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FOR RATE AND ROUTING INFORMATION CONTACT your i 
LOCAL TRANSCO CARRIER OR WRITE i 


TRANSCO SYSTEM, Inc. 


_ _DENHAM BUILDING » DENVER, COLORADO ~ 
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ACME STEEL PRODUCTS 
PROTECT WAR SHIPMENTS 


WAR PLANES SAFE IN THE wenn OF ACME hina BANDS 





Above—Planes packed in giant crates are ‘'Bound to Get There’ . 


- because they’re protected 


by Acme Steel Bands. Inset—Ready to take the air. 


Planes to defeat the Axis! But planes 
damaged in transit cause costly de- 
lay. So aircraft producers make sure 
that airplane shipments arrive at des- 
tination in perfect condition—by 
using Acme Steel Bands. 

Taken from the assembly lines, the 
war planes are crated in giant pack- 
ing cases. Acme Unit-Load Bands 
then securely bind the huge crates 
with their vital contents to flat cars. 
The Acme Bands are threaded 
through the stake pockets, tensioned 
and sealed. No heavy bracing mate- 
rials are required. Steel banded, the 
“Bound to Get There!” 


. safely. 


ladings are 
quickly . . 

There is an Acme process to meet 
every packing and shipping require- 
ment. Products of all types, leaving 
production lines to meet Victory 
handled, 


shipped faster, safer and more eco- 


needs are 


packed and 





nomically by the application of Acme 
Unit-Load Bands or Steelstrap. Mail 
the coupon for full information. 


CARTONS OF WAR MATERIALS 
STITCHED FASTER WITH 


SILVERSTITCHERS 
A More and more 
e \ 


war products are 
being packed in 
fibre and corru- 
gated containers. 
Forming and seal- 
ing or closing are 
quicker and more 
economical with 
wire stitching. 
Consequently, 
Acme Silverstitch- 
ers are found in 
many plants 
jammed with Victory orders. Made in 
special and in three standard types. 

Acme Silverstitchers fill every carton 
stitching requirement. In the picture 
above, the long triangular shaped pack, 
being stitched, will soon transport end 
plates for 75 MM shells. Meeting Gov- 
ernment specifications, for sealing and 
forming, steel stitching assures not only a 
faster job but a stronger package. 





]Send complete information on fast, sate and 


economical shipments of Victory products. 


Mail me a copy of Acme Process News. 


Name 


Company 


Addre ss 





ACME STEEL 
CUMPANY 


2844 Archer Ave., Chicago, Ill. 


MANUFACTURERS OF ACME STEEL- 

STRAP, ACME UNIT-LOAD BANDS, 

ACME CORRUGATED FASTENERS, 

ACME STRIP STEEL AND OTHER 
STEEL PRODUCTS. 
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ON THE SEAL 





RCAF TRAINING CORPS 
GET AERIAL BOMBS IN 
STEELSTRAPPED PACKS 


“Practice makes perfect”—and that’s 
the reason the Royal Canadian Air Force 


maintains a large supply of non-explosive 





projectiles at its equipment depots. The 


manufacturer packs the practice bombs in 


cartons, reinforcing every package with 
two Acme Steelstraps to prevent damage 
in transit and to facilitate handling from 
the shipping room to RCAF depots to 
loading in training ships. As a result 
speed, safety and economy are obtained 
in the shipment of these projectiles . . . 


so essential to the war effort. 


MANUFACTURERS GET VAL- 
UABLE SHIPPING FACTS FROM 
NEW ACME PUBLICATION 


Exciting considerable — 
sn 
comment from shippers wy 


of various Victory prod- 
ucts, is the new issue of beef 
Acme Process News. 
Telling the story of Gi 
Acme Steelstrap speed-; * 

up advantages in story 

and picture, the publi- 


cation is especially important to shippers 
in these times of necessary faster delivery. 





— 











we ¢ 
**Even the boss likes to ‘watch the 
shipments go by’ since they got 
thei iy new ship ping room on wheels.’ 
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You who use railway freight may well be 
proud of your contribution to war transpor- 
tation. Last year with your help, AMERI- 
CA’S railways increased the productivity 
of their existing freight cars by 23.7% 
over 1940 — equivalent to providing the 
staggering total of 451,512 extra cars 
for war time needs. This was the result 
of cooperation and increased efficiency 
on the part of railroads, shippers and 
receivers of freight. 











e Making every car you use carry a maximum load. 
e Saving every day, hour and minute you possibly 
can in loading and unloading cars. One minute 
saved nationally, in car utilization, represents 
904,000 ton- miles. ... And here is another specific 








TRANSPORTATION 


YOU CAN HELP INCREASE CAR UTILIZATION BY: 


.. GAINS 19,552 CARS for WAR TRANSPORTATION 


There were 1,955,266 freight cars on the railways’ lines on January 1, 1942. This means that for every 1% we 


increase the productivity of those cars, we add the equivalent of 19,552 extra freight cars to war transportation! 


This war is a fight to a finish. Adequate 
rail freight transportation is vital to vic- 
tory. In 1941 you helped the railroads 
handle the greatest load in their history. 
Your continued and increased coopera- 
tion is essential in meeting the ever greater 
load and responsibility to come. 

Any Santa Fe representative will be 
glad to help you with practical sugges- 
tions on expediting the handling of your 
freight. Feel free to call him at any time. 





means of increasing transportation effectiveness: 
Order freight cars only to your actual current 
requirements. You'll add days of car utilization 
to war transportation by so doing. And you'll ena- 
ble other shippers to do likewise. 






J. J. GROGAN 


General Freight Traffic Manager 
Railway Exchange, Chicago, Ill. 


a * 
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EVERY /%, INCREASE 


IN FREIGHT CAR UTILIZATION... 
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Benefits from the War 


It is hard to see how good may come to us from 
® this war, even if and when we win it, except that 
we shall have preserved ourselves from conquest and 
oppression. We shall, of course, be poorer financially 
and there are many who argue that, perhaps, we shall 
have given up much of “our way of life” for which we 
were persuaded we were fighting. In transportation, 
however, if we manage to keep the machine going and 
avoid the danger of government operation, we may 
find an exception to this generality. We believe that 
most of the things that are being done and that will 
probably be done, voluntarily or by order, to accom- 
plish adequate transportation in this war emergency 
are things that can and should be made permanent in 
our transportation policy and that, if they are so made 
permanent, the transportation agencies will profit and 
the public will receive better service, on the whole, 
though some of the favors to which it has grown accus- 
tomed may be abolished. 

There is no doubt that heavier loading and more 
prompt loading and unloading of cars is a benefit to 
the railroads. There is no doubt that curtailment of 
the many reconsigning and diversion privileges that 
have come about through pressure and out of com- 
petitive methods but that are wasteful of equipment 


and no proper part of transportation service will be of 
equal benefit to them. Such things as these the rail- 
roads, if only out of selfishness, ought to strive to bring 
about and to keep. The same thing is to be said of 
“state barriers,” such as train length limitation laws. 
We believe that, if the war lasts long enough, these 
barriers will be torn down, as they should be, and they 
should never be restored. 

The interests of competing transportation agencies 
do not always accord in such matters, to be sure, but 
there is a right and a wrong, nevertheless. For in- 
stance, such “state barriers’ as motor truck weight 
and size limitations have, in many cases, even been 
fostered by the railroads as a means of discommoding 
their competitors, the motor trucks, but, surely, to the 
extent that such barriers hamper the movement of 
traffic in time of war, the railroads can hardly object 
to their removal. After the war it will be up to motor 
transport to show that they ought not to be restored. 
Here, of course, it will be motor transport that will 
profit, and not the railroads, but we are talking about 
benefits to “transportation’”—not just to rail trans- 
portation. 

The same thing is true of coordination of rail and 
truck facilities. The trucks have always been willing 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper paymént by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Probiem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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and the railroads unwilling. But this development is 
to be expected and is necessary; it will result in benefit 
to transportation and to the public. 

We could go on for pages with similar illustra- 
tions showing how what is being done and proposed 
will result in transportation efficiency as a whole and 
in specific benefits to one or another of the agencies 
of transportation. Some of these things may cause 
hardship or annoyance to shippers who have been the 
recipients of transportation favors in the past, but they 
will accommodate themselves to the new order and, we 
believe, will come to see that they do not suffer as 
much as they thought they might, and that, anyhow, 
the result is for the public good and, therefore, for 
their own good, in the long run. 

In short, the intent of transportation-minded per- 
sons ought to be to bring about the utmost efficiency 
from the transportation machine in order to keep it 
out of the hands of the government and to win the war; 
having won it, they will be able to see that what they 
have accomplished in transportation efficiency ought 
not to be abandoned. In the bringing about of this 
war-time efficiency, both shippers, who recognize the 
necessity for measures that are being adopted and pro- 
fess themselves willing to effectuate them by “coop- 
eration,” and transportation men, who also like the 
“cooperative” method and do not like to be told what 
they must do, ought to free themselves of this sensi- 
tiveness. The only argument should be as to what 
measures are necessary to bring about efficiency. These 
having been determined, they should be made effective 
by orders, applying to all alike—the willing and the 
unwilling, the cooperator and the chiseler, the intelli- 
gent and the ignorant. Tires and sugar would not be 
conserved by voluntary abstinence; neither can trans- 
portation facilities be made adequate to the utmost by 
similar methods. 


The Roosevcelts Cooperate 


President Roosevelt, at a recent press conference, 
® disclosed the measures he has taken to cooperate 
personally in the conservation of gasoline and tires. He 
has ordered one White House car and one secret service 
car to be left at his home at Hyde Park instead of being 
driven there from Washington every time he goes to 
his country estate. Thus, he says, he will effect a sav- 
ing of 500 miles of gasoline and the tire usage on each 
of two cars every time he goes home! It does not take 
a Quiz Kid mathematician to figure out that the more 
times he goes home the more gas and rubber he will 
save. It is the knowledge that our leaders are thus 
undergoing hardships and privations with us that in- 
spires us to lend our efforts to the winning of this 
cruel war. 

And Mrs. Roosevelt, the wife of the President, the 
day after the army, in the effort to win the war, took 
over the air service, flew to Miami, Florida, for a week- 
end on the beach! 

No wonder office holders, from members of Con- 
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gress down—or up—insist on immunity from the 
rationing of gasoline and tires that affects their poor 
constituents and that those in power grant this favor. 
Whether or not the services of these men are essentia] 
to the war effort—which is at least debatable, in most 
cases—most of them do not need their cars in attending 
to their business. Because one happens to be a “war 
worker,” for instance, if his work is in an office to 
which he goes in the morning—reasonably late, by the 
way—and from which he leaves in the evening—reason- 
ably early, by the way—he can get there without a car 
and without the public interest suffering in consequence, 


The National Rivers and Harbors Congress will 
hold its annual convention in Chicago next week. The 
program, as thus far given out, does not include the 
usual improvement of streams that might better be 
paved than widened and deepened, and the St. Law- 
rence Seaway scheme is notably absent. But we shall 
wait and see to what extent the usual pork barrel 
tendencies are really curbed. 


Director Eastman, of the O. D. T., in a speech in 
Chicago this week, added something to the sum of in- 
formation with respect to the freight tonnage the motor 
trucks are carrying. “In 1941,” said he, “the trucks 
carried, according to the estimates of the Interstate 
Commerce Commission, which I think were low, at 
least eighteen per cent as many ton miles as the rail- 
roads.” This figure, we suppose, includes the trucks 
operated by the railroads themselves—and they are 
many. 


We shall have to withdraw the compliment we paid 
in this column last week to the federal management 
of the T. P. and W. Railroad for its adoption of a freight 
advertising program in this magazine. It did contract 
for such a program but now has canceled it, with the 
exception of the one insertion this week, on orders from 
“Washington.” It seems that “Washington” thinks it 
better solicitation to spend money for liquor and food 
for shippers at large dinners held all over the country 
—the most expensive and most foolish kind of solicita- 
tion—than to advertise in a medium that reaches ship- 
pers whose patronage is desired. 


A Word for and One Against 


We second Director Eastman’s words of praise for 

® railroad labor in consenting to work, in railroad 

shops, on war material at regular railroad shop pay 

and on a 48-hour. week schedule, whereas, labor em- 

ployed on government contracts outside of railroading 

works under the Walsh-Healey act on a forty-hour 
week basis and often at higher hourly wages. 

But we do not understand, in view of what Director 
Eastman, of the O. D. T., is said to have told the 
W. P. B. on April 28 in his plea for a more liberal 
allocation of material for the building of railroad cars, 

(Continued on page 1365) 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Scrap Iron Reparation 


“We apparently have now reached the point where all 
that a complainant has to do to secure reparation on shipments 
of scrap iron moving in official territory is to show that the 
rates charged exceeded 70 per cent of the basic scale pre- 
scribed in Iron and Steel Articles, 155 I. C. C. 517,” said Com- 
missioner Miller in dissenting from the findings of the Com- 
mission, division 3, in a report in No. 28672, Kasle Iron & 
Metal Co. vs. Wheeling & Lake Erie Railway Co. et al. “Under 
such a situation it appears useless for a defendant to submit 
evidence to show that the rates charged were not inherently 
unreasonable.” 

The Commission found rates assailed on scrap iron from 
Ironville, O., to Weirton, W. Va., were unreasonable to the 
extent they exceeded 70 per cent of the rates of the concurrent 
basic iron and steel scale for 205 miles and ordered the pay- 
ment of reparation of $334.71, with interest, on or before 
July 20. Complainant alleged that rates charged on that traffic 
were unjust and unreasonable by informal complaint filed May 
24, 1939, to cover shipments in the 2 years prior thereto, and 
formal complaint filed May 27, 1941, within 6 months after the 
closing of the informal proceeding. It sought reparation to 
70 per cent of the basic scale. In support of its finding, the 
Commission cited Summer & Co. vs. Pennsylvania Railroad 
Co., 225 I. C. C. 513, wherein it prescribed 70 per cent of the 
basic scale for future application in official territory. It was 
indicated, the report said, that rates generally in official ter- 
ritory on a higher level would be unreasonable. In his dis- 
sent, Commissioner Miller said: 


The change from the normal sixth class basis of rates on this traffic 
to the so-called 70 per cent basis was not accomplished through the 
appropriate channel of a proceeding of sufficient scope to enable us 
to deal with the rates for the transportation of scrap iron throughout 
official territory and in which interested shippers and carriers would 
have been accorded an opportunity properly to be heard. The trans- 
formation was brought about through a gradual whittling away process 
employed in a line of decisions dealing with individual and scattered 
complaints. These decisions began with Newport News Shipbldg. & 
D. D. Co. v. Baltimore & O. R. Co., 160 I. C. C. 620, wherein the 70 
per cent basis was prescribed for the future. Similar action followed 
with monotonous regularity in a line of succeeding decisions. In most 
of those decisions reparation, where involved, was awarded to the 
basis of the sixth-class rates. It was not until December 20, 1937, in 
Summer & Co. v. Pennsylvania R. Co., 225 I. C. C. 513, that repara- 
tion was awarded down to the 70 per cent basis. The reasoning in 
support of that action, and which has been generally followed since, 
was that inasmuch as the previous decisions had indicated that rates 
in excess of the 70 per cent basis in official territory are unreasonable, 
carriers should not be permitted to escape reparation by failing or 
refusing to adjust their rates to that basis. 

In the instant proceeding it is shown that on May 1, 1939, the de- 
fendants, because of a competitive situation, voluntarily reduced the 
then existing rate of $4.02 from Ironville to Weirton to $3.61. That rate 
is only 67.1 per cent of the rate on iron and steel articles. This pro- 
ceeding concerns, therefore, only reparation on shipments made prior 
to that voluntary reduction. The rates charged were less than 75 
per cent of the basic iron and steel scale rates and were only about 
91.5 per cent of the contemporaneous sixth-class rates. The defendants 
show that the earnings under the rates charged, computed over the 
route of movement, ranged from 15.3 mills to 16.8 mills per ton-mile. 
Such earnings on this class of traffic are not unreasonable. Moreover, 
the rates charged during the period of movement are simply the result 
of the application of successive authorized general increases to a basic 
rate which had been in effect between those points for many years. 

The question of defendants’ liability for reparation in this case 
Should be determined from a consideration of the evidence presented 
upon this record. They should not be foreclosed by the mere citation 
of past decisions based upon other records. This record clearly shows 
that the rates charged were not unreasonable and that the complaint 
should be dismissed. ‘ 


MOTOR DELIVERY RULES 


Split delivery, consolidation and diversion rules, designed 
to enable the motor carrier to compete more readily than 
otherwise with forwarders and other forms of transport, pro- 
posed in tariffs under suspension in I. and S. M-1149, Monark 
Motor Freight Consolidation, Diversion and Split Delivery 
Rules, have been condemned by the Commission, division 5, to a 
Considerable extent on account of tariff terminology faults. 

It found the proposed rules for split deliveries at Monark’s 
docks, of truckload shipments of general commodities and for 


consolidation of less-truckloads, intended to apply generally 
between points in New England and trunk line territories, on 
the one hand, and western trunk line and southwestern terri- 
tories, on the other, in violation of its tariff rules and section 
217 of the motor act. It also found the latter rule unduly preju- 
dicial and unjustly discriminatory. That rule was so found 
because, as the report said, it would permit Monark to accord 
certain shippers less-truckload service at truckload rates and 
deny such service to other shippers. The Commission further 
said the rules providing for diversion and reconsighment of 
shipments in transit and split deliveries within the corporate 
limits of destinations had not been shown to be just and 
reasonable. 

Concurring, Commissioner Johnson said he agreed with the 
majority that the proposed consolidating rule was indefinite 
in many respects in that it did not clearly define what ship- 
ments were to be consolidated. But he said he favored the 
principle of having a carrier, directly or by some cooperative 
agency, act as a freight forwarder. He said consolidation, 
at this time, was highly desirable, saying the consolidation 
proposed would be in line with the consolidation of less-car- 
load shipments into quantities of 6, 8, and 10 tons a car “which 
has been ordered by the Office of Defense Transportation in its 
General Order No. 1, Merchandise Traffic.” 


TRUCK RIGHTS AND COMMON CONTROL 

On findings that the applicant was one of four truck com- 
panies under common control, through stock ownership, of five 
of its officers and that the holding by applicant of a permit 
sought in the instant application and the holding of certificates 
by applicant and the other carriers under common control 
would not be consistent with the public interest or the national 
transportation policy, the Commission, division 5, in a report 
in MC 64932, Sub. No. 4, Rogers Cartage Co., Chicago, IIl., 
Extension—Indiana, has denied a permit for transportation of 
gasoline, fuel oil, petroleum and kindred products in bulk, in 
tank trucks, from Robinson, IIl., to all points in Indiana, over 
irregular routes. 

The report showed that five officers of applicant owned 
stock in three other motor carriers, and that their aggregate 
holdings were as follows: Bulk Haulers, Inc., 60 shares of 120 
outstanding; Decatur Cartage Co., 58,894 shares of 61,560 out- 
standing; and Prairie State Motor Freight Co., 50 shares of 
100 outstanding. Those five officers held 90 shares of 100 out- 
standing of the applicant, said the report. 

“Without doubt,” said the report, “the territory within 
which applicant proposes to operate as a contract carrier is 
one which is quite extensively served by applicant and the 
other carriers under common control as common carriers. Since 
this is so, we must look to applicant to show that dual opera- 
tion will be consistent with the public interest and with the 
national transportation policy. This burden of proof applicant 
has failed to meet. We must, therefore, deny the application.” 

Commissioner Rogers noted a dissent. 


COMMISSION WATER APPLICATIONS 


The Commission, division 4, by an order in W-122, Kenny 
Scow Corporation, contract carrier application, has dismissed 
the application for a permit under part III of the act to con- 
tinue operations in the transportation of sand, chalk, coal, clay, 
scrap iron, lumber, copper and other commodities between 
ports and points in New York and New Jersey. The Commis- 
sion found that transportation performed by applicant was 
exempt or that applicant was not a common or contract car- 
rier subject to part III. 


Santa Fe Motor Operations 


Neither of the applicants—the Atchison, Topeka & Santa 
Fe Railway Co. and the Santa Fe Transportation Co.—was 
entitled to grandfather rights with respect to the motor com- 
mon carrier operations for which they sought authority from 
the Commission, because the Railway Express Agency, Inc., 
conducted those operations on the grandfather date and for a 
month thereafter, but the present and future public convenience 
and necessity required operation by the Santa Fe Transporta- 
tion Co. as a common carrier of general commodities, with 
exceptions, and as a common carrier of passengers, baggage, 
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express, newspapers and mail over specified routes between 
designated points, subject to conditions, said the Commission, 
division 5, in a report covering four applications by Santa Fe 
Transportation Co. and one by the parent company, the Atchi- 
son, Topeka & Santa Fe. 

The report embraced MC 59044 and Sub. No. 1 and MC 
59045 and Sub No. 1, applications of the Santa Fe Transpor- 
tation Co., and MC 59044, Sub. No. 2, application of the Atchi- 
son, Topeka & Santa Fe. In MC 59044 and MC 59045 the Com- 
mission found that the railroad and its wholly owned motor 
carrier subsidiary had failed to show that they were or that 
either of them was engaged in bona fide operation as a com- 
mon carrier by motor vehicle on June 1, 1935, and continuously 
since. 

In MC 59044 and Sub. Nos. 1 and 2 it found that public 
convenience and necessity required operation by Santa Fe 
Transportation Co. as a common carrier of general commodi- 
ties, with exceptions, between Strong City and Eldorado, 
Kan., between Atchison and Topeka, Kan., and between Hutchin- 
son, Kan., and the Kansas-Colorado state line, over specified 
routes, serving those intermediate points on the routes which 
were stations on the railroad, subject to the conditions, among 
others, that applicant’s service be limited to service auxiliary 
to or supplemental of rail service of the Santa Fe and that 
no shipments be transported between, through, to or from 
more than one of these points: Hutchinson and Dodge City, 
Kan. 

In MC 59045 and Sub. No. 1, the Commission granted a 
certificate, on a finding of public convenience and necessity, 
authorizing transportation by Santa Fe Transportation Co. of 
passengers, baggage, express, newspapers and mail between 
Strong City and Eldorado and between Florence and Arkansas 
City, Kan., serving those intermediate points which were sta- 
tions on the line of the Santa Fe. 

In determining which of the applicants should have the 
authority, the Commission said that while the railway had all 
direct dealings with the public and the motor operations were 
limited to the handling of rail traffic in a manner satisfactory 
to the railway, it seemed clear that the actual transportation 
by motor was performed by Santa Fe Transportation Co. in 
equipment owned by it and operated under its direction and 
control. That, however, did not mean that the Santa Fe Trans- 
portation Co. or its parent company was the motor carrier in 
respect of operations to the extent performed on the grand- 
father date, said the report. The testimony was, it added, that 
on that date such operations were performed by the express 
company under contract with Santa Fe Transportation Co., 
in equipment owned by the former and operated by its em- 
ployes. Continuing, it said: 


Although the express company does not here assert ‘‘grandfather’’ 
rights by reason of these operations, we consider the evidence sub- 
mitted as insufficient . . . to determine who was the motor carrier on 
the ‘“‘grandfather’’ date, and we prefer not to indulge in assumption. 
. . . These operations have been conducted by the transportation com- 
pany continuously since July 1, 1935, and the record justifies the 
conclusion that they, as well as interim and proposed operations .. . 
are required by the present and future public convenience and necessity. 


Commissioner Mahaffie, concurring in part, said he thought 
the restriction as to shipments via Hutchinson and Dodge City 
was not warranted and made the service less valuable to the 
public and more expensive to the carriers. 


S. 1. REORGANIZATION 


In a report in Finance No. 10131, Spokane International 
Railway Co. Reorganization, the Commission, by division 4, 
has fixed, out of claims totaling $67,377.12, $46,286.22 as max- 
imum limits of final allowances of compensation for services 
rendered or to be rendered and reimbursement for expenses 
incurred or to be incurred, generally, from May 31, 1939, to 
the conclusion of the proceedings by parties in interest, in- 
cluding reorganization managers. The reorganization manag- 
ers asked for and received $5,079.89. 


B. & P. REORGANIZATION 

The Commission, by division 4, by an order in Finance 
No. 12131, Boston & Providence Reorganization, has denied a 
petition of the Webster and Atlas National Bank of Boston, 
trustee under the Boston Terminal Co. first mortgage, for fur- 
ther hearings for the introduction of supplementary evidence. 
The B. & P. objected to reopening of the record and the hold- 
ing of further hearings. 


N. Y. S. & W. REORGANIZATION 
The Commission, by division 4, in a report in Finance No. 
11681, New York, Susquehanna & Western Railroad Co. Reor- 
ganization, has fixed the following sums as maximum limits 
of final allowances to be paid out of the debtor’s estate for 
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services rendered and expenses incurred in connection with 
the proceeding and plan of reorganization: 

For services rendered and expenses incurred in the debtor's 
proceeding by McCarter, English & Egner, as counsel in the 
period February 4, 1938, to October 14, 1940, for holders of 
bonds issued by the Wilkes-Barre & Eastern Railroad Co. 
$5,500 to $89.45, respectively. 

For services rendered by Hubart, Minard & Cooper, as 
counsel for the debtor, in the period October 22, 1936, to 
October 31, 1940, $12,500, including $5,000 previously fixed 
as a maximum interim allowance for services of George §. 
Hobart and the tirm of Hobart, Minard & Cooper, as counsel 
for the debtor for the period October 22, 1936, to May 31, 1938. 


Commission Reports 


é (An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Cement 


*Fourth section application No. 19045, Cement from Cen- 
tral Territory to New England, embracing fourth section appli- 
cations Nos. 19150 and 19332. By division 2. Authority granted 
by F. S. O. 14624, on conditions, to establish and maintain rates 
on cement from points in Illinois, Indiana, Ohio, and Pennsy]- 
vania, to destinations in New England, as to which temporary 
relief was given by F. S. O. 14236, as amended, without observ- 
ing the long-and-short-haul part of the fourth section. 


Sand, Gravel and Stone 


Fourth section application No. 18962, Sand, Gravel and 
Stone to Charleston and Mattoon, Ill., embracing fourth section 
applications Nos. 19071 and 19494. By division 2. Authority 


_ granted by F. S. O. 14634, on conditions, to establish and main- 


tain until Dec. 28, 1942, over single-line routes of the Illinois 
Central, New York Central, and New York, Chicago & St. 
Louis, rates on sand, gravel and crushed stone from Cayuga, 
Kern, Terre Haute, Greencastle, and Riverton, Ind., to Charles- 
ton and Mattoon, Ill., without observing the long-and-short-haul 
part of the fourth section. Rates authorized, in cents a net ton, 
are: To Charleston, 50 cents on sand and gravel from Cayuga 
and Terre Haute, 54 cents on crushed stone from Greencastle, 
and 54 cents on sand and gravel from Kern; to Mattoon, 60 
cents on sand and gravel from Riverton and Terre Haute, 68 
cents on crushed stone from Greencastle, and 64 cents on sand 
and gravel from Kern. Temporary relief was given by F. S. 0. 
Nos. 14171, 14249 and 14487. The purpose of the relief, accord- 
ing to the report, is to meet truck competition. 


Printers’ Roller Composition 


I. and S. M-1794, Printers’ Roller Composition, Chicago, 
Ill., to Long Island City, N. Y. By division 3. Rate of $1, 
equivalent to 60 per cent of first class, proposed by the Spector 
Motor Service, Inc., a motor common carrier, on printers’ roller 
composition on spindles, in carriers, from Chicago, Ill., to Long 
Island City, N. Y., not shown to be just and reasonable. Pro- 
posed schedules ordered canceled on or before June 23 without 
prejudice to the filing of new ones establishing a rate of $1.17, 
and proceeding discontinued. 

Canned Goods, Etc. 

I. and S. M-1584, G. S. Fraps, Canned Goods and Rice to 
and from Arkansas and Missouri. By division 3. Proposed 
truckload commodity rates on canned or preserved foodstuffs, 
from Center Point, Ia., to Arkansas destinations and from Louis- 
ville, Ky., and various origins in Illinois and Indiana to Joplin, 
Mo., and on rice and rice products from Arkansas producing 
points to Fort Custer, Mich., and Janesville, Kenosha, Racine, 
and Milwaukee, Wis., found just and reasonable in certain in- 
stances, and unreasonable or not shown to be just and reason- 
able in other instances. The suspended schedules have been 
ordered canceled on or before June 23 to the extent found un- 
lawful, without prejudice to the establishment of new ones 
establishing rates on canned or preserved foodstuffs, minimum 
20,000 pounds, from Center Point to destinations in Arkansas 
the same as the rates maintained by respondent from other 
Iowa origins, and proceeding discontinued. 





Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
iained by prompt application to the Commission.) 


, *W-657, Ericsson Line, Inc., Baltimore, Md., common car- 
rier application. By division 4. Certificate granted, effective 
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May 28, 1942 


June 17, as to continuance of operation as a common carrier 
by water in the transportation of commotities generally, be- 
tween Baltimore, Md., and Philadelphia, Pa., via the Chesa- 
peake Bay, the Chesapeake and Delaware Canal, and the Dela- 
ware River. 


*W-64, Warner & Tamble Transportation Co., Memphis, 
Tenn., exemption—section 303 (e). By division 4. Transpor- 
tation engaged in by applicant as a contract carrier by water 
of contractors’ equipment used in making levees or digging 
cut-offs, between points on the Mississippi River and its trib- 
utaries, exempted from.the provisions of part III of the act, and 
application in all other respects denied, effective June 17. The 
Commission said its findings were without prejudice to what- 
ever conclusions might be warranted on the application for a 
permit which applicant filed subsequent to this application for 
exemption. 

*W-15, C. C. Paul & Co., Baltimore, Md., contract carrier 
application. By division 4. Certificate granted, effective June 
16, to Albert F. Paul and Robert B. White, a partnership, dba 
c. C. Paul & Co., on finding applicants’ past and present op- 
erations to be those of a common carrier. Continuance of 
operation by applicants, in the capacity of managing owners, 
as a common carrier by sailing vessels in the transportation 
of commodities generally between ports and points on the 
Chesapeake and Delaware Bays and tributary waters, and on 
the inland waterways of Virginia, North Carolina and South 
Carolina. 

*W-102, American Lighterage Corporation, New York, N. 
Y., contract carrier application. By division 4. Portion of 
application dismissed and portion denied, effective June 16, on 
finding applicant’s operation between points in the area de- 
scribed in the order in Ex Parte 140, Determination of the 
Limits of New York Harbor and Harbors Contiguous Thereto, 
not subject to part ITI, and finding applicant not to have been 
in bona fide operation on January 1, 1940, and continuously 
since as a contract carrier by water in interstate commerce. 
Applicant sought a permit to continue operations as a con- 
tract carrier in the transportation of commodities generally 
between points in the area in Ex Parte 140 and points on the 
Hudson River, points in Connecticut, and points in New York 
on Long Island Sound. 

*W-199, S. S. Freeman & Co., contract carrier application. 
By division 4. Permit granted, effective June 17, to S. S. Free- 
man, aS managing owner, to continue operation as a contract 
carrier by self-propelled vessels in the transportation of lum- 
ber and lumber products from ports in Oregon and Washing- 
ton to ports in California. 

*W-518, Kingsley Co. of California, San Francisco, Calif., 
common carrier application. Certificate denied, under the 
grandfather clause of part III, effective June 17, as to common 
carriage by water of commodities generally between ports in 
Oregon and Washington and ports in California. 

W-639, River Sand & Gravel Co., Owensboro, Ky., contract 
carrier application, embracing W-638, Yager-Delker Co., 
Owensboro, contract carrier application. By division 4. Por- 
tions of the applications dismissed and portion denied, effec- 
tive June 18. The Commission found transportation by the 
River Sand & Gravel Co. of sand and gravel in bulk, and the 
performance of transportation solely within the limits of a 
single harbor, not subject to part III, and dismissed that part 
of the application. As to the same company, the Commis- 
sion found that it had not been in operation on January 1, 
1940, and continuously since as a contract carrier by water in in- 
terstate or foreign commerce, and denied the application in that 
respect. The sand company sought to operate in the transpor- 
tation of commodities generally between points on the Ohio, 
Green, Cumberland, Tennessee and Mississippi Rivers. The 
Commission also found the Yager-Delker Co. not to have been 
in operation on January 1, 1940, and continuously since as a 
contract carrier by water in the performance of transporta- 
tion subject to part III, and dismissed its application. Yager- 
Delker sought a permit to lease its vessel for the performance 
of towage services between points on the rivers mentioned. 


*W-723, Patton-Tully Transportation Co., Memphis, Tenn., 
contract carrier application. By division 4. Permit granted, 
effective June 16, as to continued operation as a contract car- 
Tier by towage of non-self-propelled vessels of others in the 
transportation of forest products between ports and points 
along the Mississippi River from St. Louis, Mo., to Vidalia, 
La. and Natchez, Miss., inclusive. Application in other re- 
Spects denied or dismissed. The Commission granted exemp- 
tion under section 303 (e) of the act for the transportation of 
river contractors’ equipment as a contract carrier by water 
etween points on the Mississippi River and its tributaries. 
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(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission. ! 


MC 1501, Sub. 4, Greyhound Corporation (Eastern Grey- 
hound Lines of New England), Chicago, III., extension. Certifi- 
cate granted. Passengers, baggage, express, mail and news- 
papers between Belfast and Bangor, Me. Commissioner Patter- 
son dissented. 

MC F-1711 Frank and Joseph Budreck, purchase, Sipple 
Truck Lines, Inc. (Fred E. Law, receiver). Authorizes pur- 
chase by the Frank and Joseph Budreck, dba Budreck Truck 
Lines, of Chicago, Ill., of operating rights and property of the 
latter, also of Chicago, on condition that if the transaction is 
consummated, vendees may not transport any freight between 
points served through utilization of a combination of the con- 
tract and common carrier rights authorized to be unified. 

MC F-1763, Inland Petroleum Transportation Co., Inc., 
Seattle, Wash., purchase, Columbia Basin Transport, Inc. 
Authorizes purchase by the former of operating rights and 
property of the latter, of College Place, Wash., covering the 
transportation of petroleum products in bulk in tank trucks 
in Ore., Wash., and Ida. 

MC F-1345, Signal Harbor. Service, Inc., purchase, Stor- 
Dor Express Co., embracing MC F-1369, Same, purchase, East- 
land Trucking Service, Inc., and MC F-1725, Signal Trucking 
Service, Ltd., merger, Signal Harbor Service, Inc. On recon- 
sideration, authorizes purchase by Signal Trucking Service, 
Ltd., of operating rights of Stor-Dor Express Co., and Eastland 
Trucking Service, Inc., and merger into Signal Trucking Serv- 
ice, Ltd., of operating rights and property of Signal Harbor 
Service, Inc. In the prior report, 37 M. C. C. 327 and 695, the 
Commission denied the proposed transactions. The authoriza- 
tion is on condition that the purchases shall not be consum- 
mated prior to consummation of the merger. 

*MC 35658, Sub. 1, Edward Slezak, Red Hook, N. Y., ex- 
tension. Certificate denied. Agricultural lime, points in Berk- 
shire county, Mass., and Canaan and Falls Village, Conn., to 
points in Dutchess and Columbia counties, N. Y. 

*MC 47038, Sub. 1, Ship by Truck Co., Kansas City, Mo., 
extension. Certificate denied. General commodities, with ex- 
ceptions, between Leavenworth, Kan., and St. Joseph, Mo. 

*MC 102169, William Harrison Fischer, Franklinville, N. J., 
common carrier. Certificate granted. Coal, Pottsville and 
Hazleton, Pa., and points within 15 miles of each to Millville, 
Wenonah, Hammonion, Williamstown and Pedricktown, N. J., 
and brick, Iona, N. J., to Bethlehem, Pa., and intermediate 
points. 

*MC 102224, Ella A. Meyers, Baybridge, O., contract car- 
rier. Permit denied. Cement, between Baybridge and points 
in Mich. 

MC 102261, Eldon Johnston, Wheatland, Wyo., common 
carrier. Certificate granted. Petroleum products, in bulk, in 
tank trucks, from refining points in Weston, Laramie, Carbon, 
and Natrona counties, Wyo., to points in specified counties in 
S. D. Commissioner Patterson dissented. 

MC F-1718, Washington, Virginia & Maryland Coach Co., 
Inc., Arlington, Va., issuance of stock. Application of the 
W. V. & M. to issue 17,500 shares of common capital stock hav- 
ing par value of $10 each, to pay bonuses, increase working 
capital, and for other purposes, denied. The Commission found 
that such issuance would not be compatible with the public 
interest. 

MC F-1689, Missouri & Arkansas Transportation Co., Har- 
rison, Ark., purchase, Lester Q. Lindley (Rodney Parham, 
trustee). Application of the Missouri & Arkansas Transporta- 
tion Co., a wholly-owned subsidiary of the Missouri & Arkan- 
sas Railway Co., for authority to purchase operating rights 
from Springfield, Mo., to Harrison, Ark., and from Harrison 
to Little Rock, Ark., of Lindley Truck Co., of Little Rock, 
denied. According to the report, the transportation company 
had leased the operating rights it here proposed to purchase 
for a period expiring May 11. The Commission said the pur- 
chase “can not be deemed other than an extension of the rail- 
road’s influence into territory not served by it, and already ade- 
quately served by another railroad and motor carriers.” 


*MC 68963, Millard W. Twigg, Cumberland, Md. Certifi- 
cate denied, under grandfather clause, as to general commodi- 
ties between specified points in Md., Pa., and W. Va. Certificate 
granted for continuance of operation as to household goods 
between Cumberland and points within 10 miles thereof, on the 
one hand, and, on the other, points in lower N. Y., Md., N. J., 
Pa., Va., W. Va., and D. C., over irregular routes. Commis- 
sioner Lee, concurring in part, said the form of authority 
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granted was too restrictive for a practical household goods 
operation. 

*MC 74718, Sub. No. 1, Adkins Transfer Co., Nashville, 
Tenn. On further hearing, certificate denied with respect to 
general commodities, with exceptions, from and to Old Hickory, 
Tenn. Findings in prior report, 8 M. C. C. 808, modified ac- 
cordingly. 

*MC 101169, Louis Messerly, St. Louis, Mo. Certificate 
denied, on finding that applicant’s proposed operations for line- 
haul carriers other than forwarders within municipal limits 
of St. Louis require no authority from the Commission and 
on further finding that applicant has failed to show that pub- 
lic convenience and necessity require such of the proposed 
operations as may not be exempt. 


*MC 102223, Otis Frette, Randall, la. Certificate granted. 
Live stock between Randall and points within 10 miles thereof, 
on the one hand, and Chicago, Ill., and South St. Paul, Minn., 
on the other, and farm machinery from specified points in 
Ill., to Jewell and Story City, Ia., over irregular routes. 


*MC 102540, Inland Transport Corporation, Indianapolis, 
Ind. On reconsideration, by division 5, findings in prior report, 
in which recommended order of joint board became effective 
Nov. 25, 1941, reversed, and certificate denied. Gasoline, kero- 
sene, and fuel oil, in bulk, in tank trucks, between Louisville 
and Covington, Ky., Cincinnati, West Cincinnati and Cleves, O., 
on the one hand, and points in Indiana, on the other, over 
irregular routes. The division said the record was convincing 
that the proposed authority was requested in order to serve 
the convenience of applicant and its affiliated companies rather 
than to meet any public need; that the testimony of supporting 
witnesses, other than stockholders of applicant, concerned their 
vendor and vendee relationship with applicant rather than 
establishing any public need for additional motor transporta- 
tion facilities in the territory for which authority was re- 
quested, and that their self-interest in selling gasoline to ap- 
plicant as a dealer tended to destroy the weight of their testi- 
mony with respect to any public need for the proposed service. 


*MC 87266, Sub. 2, Bonded Freightways, Inc., Syracuse, 
N. Y., extension. Permit denied. Petroleum and petroleum 
products in bulk, in tank trucks, between specified points in 
N. Y., Mass., and Pa. 

*MC 1647, Sub. 2, Willets’ Express, Wildwood, N. J., ex- 
tension. On reconsideration, findings in prior report and order, 
decided January 29, 1942, amended to authorize operation as a 
common carrier of household goods between points in Cape 
May county, N. J., on the one hand, and points in Mass., R. L., 
Conn., Ga., N. C., S. C., O., and W. Va., on the other. 


*MC 3099, Mrs. Dorothy I. Evans, Gulfport, Miss., common 
carrier, embracing Sub. 1, Same, Mississippi extension. Cer- 
tificate granted as to continuance of operation, naval stores, 
Hattiesburg to Gulfport, Miss.; also operation as to general 
commodities, with exceptions, from Gulfport to Jackson, Meri- 
dian, and Columbia, Miss., and empty drums and cylinders in 
the reverse direction, and naval stores from Laurel, Columbia, 
Saucier, Bay St. Louis, Pass Christian and Picayune, Miss., to 
Gulfport, and fertilizer from Gulfport to points in Miss., on and 
south of U. S. highway 80. 


*MC 34868, Sub. 1, Orange Transportation Co., Pocatello, 
Ida., extension. Certificate granted. Such materials, supplies 
and equipment as are necessary to the maintenance and opera- 
tion of C. C. C. camps between certain rail heads in Ida., and 
Cc. C. C. camps in a defined area in Ida. 


*MC 52709, Sub. 9, Ringsby Truck Lines, Inc., Denver, 
Colo., extension. Certificate granted. General commodities, 
a exceptions, from Grand Junction, Colo., to Los Angeles, 

alif. 

*MC 59659, Zelmar Crites and Ralph Barton, Jonesboro, 
Ark., common carrier. Certificate or permit denied under the 
grandfather clauses. Malt beverages, malt beverage containers, 
and rice, between Jonesboro and Evansville, Ind. 


MC 69419, Sub. 1, Harold C. Groendyke, Enid, Okla., ex- 
tension. Certificate granted as to petroleum products, in bulk, 
in tank trucks, points in Tex., to points in Colo., Okla., Kan., 
and N. M. Dual operations, as both a common and contract 
carrier, authorized. 


*MC 29596, Sub. 1, Charles R. Brown, Troutlake, Wash., 
extension. Certificate denied. General commodities, with ex- 
ceptions, between Troutlake and points within 15 miles thereof, 
on the one hand, and Portland, Ore., on the other. 


*MC 40085, Sub. 3, Benjamin Cain, Oklahoma City, Okla., 
alternate route. Certificate granted. General commodities, 
with exceptions, between Oklahoma City, Okla., and Las 
Cruces, N. M., serving no point except Oklahoma City and 
points within 30 miles thereof. 

*MC 68909, Decatur Cartage Co., Chicago, III., common 
carrier, embracing MC 76099, Same, contract carrier, and MC 
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68909, Sub. 1, Same, extension. Certificate granted in MC 
68909 as to continuance of operation, general commodities, with 
exceptions, in Ill., Ind. and Mo., and operation in MC 68909, 
Sub. 1, as to general commodities, with exceptions, between 
the two junctions of U. S. highways 66 and Alt. 66 north and 
south of Joliet, Ill., over U. S. highway 66, through Plainfield, 
Ill., but not including service at intermediate points. In MC 
76099, the Commission found applicant’s operation to be that 
of a common carrier and that no authority separate from that 
granted in MC 68909 was required for the continuance of the 
motor operation. 

*MC 69579, Sub. 1, Elsie Clark Nielsen, Alamosa, Colo,, 
extension. Certificate granted. Wool, points in southern Colo, 
to Denver, Colo. 

*MC 93933, Joseph Pupino, Alphonse Pupino and Anthony 
Pupino, Jamaica, L. |., N. Y., common carrier. Certificate 
granted. Race and show horses and polo ponies and equipment 
and paraphernalia incidental to their care, transportation and 
exhibition, between points in Conn., Del., Md., Mass., N. H,, 
N. J., N. Y., R. I. and W. Va., over irregular routes through 
Pa. and D. C., when necessary. 

*MC 101477, Frank Gerweck, Cheyenne Wells, Colo., com- 
mon carrier. On reconsideration, findings in prior report, de- 
cided April 1, 1941, amended to authorize operation as a com- 
mon carrier of live stock, agricultural commodities, and farm 
supplies, except coal, groceries and clothing, between points 
in Lincoln and Cheyenne counties, Colo., on the one hand, and 
points in Kan., on the other, subject to restriction. 

MC F-1774, New Pennsylvania Motor Express, Inc., Leb- 
anon, Pa., purchase, Harry L. Meyer. Authorizes purchase by 
the former of operating rights and property of the latter, dba 
Meyer Transportation, of Cleona, Pa. 

MC F-1783, Benton Brothers Drayage and Storage Co., 
Savannah, Ga., purchase, D. B. Fedderwitz, Jr. Authorizes pur- 
chase by the former of operating rights of the latter, dba Fed- 
derwitz Trucking Co., also of Savannah. 

MC 66562, Sub. 378, Railway Express Agency, Inc., New 
York, N. Y. Certificate granted. Express matter, moving in 
express service, between Washington, D. C., and Harrisonburg, 
Va., over specified route, serving designated intermediate and 
off-route points, subject to conditions. 


FINANCE APPLICATIONS 


MC F-1866. Forrest E. Miller, dba Eck Miller Transfer Co., Owens- 
boro, Ky., asks authority to purchase rights and properties of Roy J. 
Shelby, dba Shelby Truck Line, Albion, Ill., and temporarily to operate, 

Finance No. 13749. Rio Grande & Eagle Pass Railway Co., asks 
authority to abandon its line extending 24.36 miles from Laredo to the 
station of Darwin, in Webb county, Tex., because of losses from op- 
eration. 

Finance No. 13744. New Jersey & New York Railroad Co., by its 
trustee, Peter Duryee, asks authority to abandon that portion of its 
Haverstraw branch extending about 2.15 miles from a point west of 
Stony Point Junction to Haverstraw, in Rockland County, N. Y., be 
cause ‘‘the revenue received therefrom does not pay the cost of opera- 
tion, maintenance and taxes.’’ Traffic, the applicant said, had been 
diverted to the highways. 

MC F-1863. Long Transportation Co., Detroit, Mich., asks au- 
thority to purchase rights of Reliable Trucking Co., Cleveland, O. 

MC F-1864. Charlton Bros. Transportation Co., Inc., Hagerstown, 
Md., asks authority to purchase operating rights of John I. Rogers, dba 
Rogers Transfer Co., Keyser. W. Va. 

Finance No. 13748. Southern Pacific Railroad Co., and Southern 
Pacific Co., jointly ask authority to abandon that portion of the s0- 
called San Francisco-San Bruno branch, owned by the former and 
operated by the latter, betweei Folsom and Miguel Streets, in San 
Francisco, Calif., approximately 1.57 miles, together with all sidings, 
spur tracks and appurtenances. Applicants said the line no longer 
served any transportation need, and abandonment would enable the 
recovery of needed material. 

Finance No. 13750. Northeast Oklahoma Railroad Co., asks au- 
thority to abandon approximately 8.41 miles of trackage in Cherokee 
and Crawford counties, Kan., because of no business. 

Finance Ne. 13751. Oregon Short Line asks authority to abandon 
its Paris branch extending approximately 9.5 miles from Montpelier to 
Paris, Ida., and Union Pacific Railroad Co., lessee, asks authority to 
abandon operation thereof, 

MC F-1867. McCoy Truck Lines, Inc., Waterloo, Ia., and Mid-Iowa 
Transportation Co., Inc., Des Moines, Ia., jointly ask authority to 
merge their operations. 

MC F-1868. Charles I. Weiland, Anthony Garone and Henry J. 
Bertram, officers of the Storch Trucking Co., Inc., and Chemical 
Trucking Corporation, of New York, N. Y., ask authority to acquire 
control of Lawrence Motor Lines, Inc., Haverhill, Mass., through 
ownership of capital stock. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13684, California Western Railroad 
& Navigation Co. abandonment, permitting abandonment by the Call- 
fornia Western Railroad & Navigation Co. of a branch line of railroad 
in Mendocino County, Calif. Approved 
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May 28, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2012, the Commission has suspended from 
May 17 until December 17 the operation of certain schedules 
as published in schedule MF-I. C. C. No. 7 of I. M. Witmer 
and J. Brame Witmer, dba I. M. Witmer & Son, Lancaster, Pa. 
The suspended schedule proposed to establish new minimum 
rates or charges on machinery, and structural iron and steel, 
from Lancaster, Pa., to points in Delaware, Maryland, New 
Jersey, and the District of Columbia, within 100 miles of Lan- 
caster, of 20 cents a mile, regardless of weight. 

In I. and S. 5120, the Commission has suspended from May 
16 until December 16 the operation of certain schedules as 
published in supplements 14 and 289 to Alternate Agent C. A. 
Spaninger’s tariffs I. C. C. Nos. 621 and 1828, respectively, sup- 
plement No. 31 to Agent J. R. Peel’s tariff I. C. C. No. 3342, 
and others. The suspended schedules propose to restrict the 
routing in connection with northbound interterritorial carload 
commodity rates on forest products from southern and south- 
western territories and on fruits and vegetables from Florida 
to destinations in central territory. 

In I. and S. M-2013, the Commission has suspended from 
May 18 until December 18, the operation of certain schedules 
published in tariff MF-I. C. C. No. 7 of Frank L. Colvin, dba 
Colvin’s Garage and Transfer, Orange, Va. The suspended 
schedules propose to establish the following rates on empty 
poultry cases: 


To Orange, Va., from Baltimore, Md., present rate in cents per 
100 pounds 25, proposed rates in cents per coop 6; to Orange, Va., from 
Washington, D. C., present rate in cents per 100 pounds 17, proposed 
rates in cents per coop 5. 


In I. and S. M-2014, the Commission has suspended from 
May 18 until December 18, the operation of certain schedules 
as published in schedule MF-I. C. C. No. 57 of Joseph Pom- 
prowitz, dba L. C. L. Transit Company, Green Bay, Wis. The 
suspended schedules proposed to establish new minimum 
charges on canned or prepared foodstuffs, minimum 20,000 
pounds, between Chicago, Ill., and some seventy points in In- 
diana and Michigan; also to establish a rule permitting stops 
in transit at seven of these points to complete loading. 

In I. and S. M-2015, the Commission has suspended from 
May 21 until December 21, the operation in part of schedule 
MF-I. C. C. No. 40 of Chester L. Rau and Harry W. Rau, dba 
Rau Brothers Cartage, Monroe, Mich. The suspended sched- 
ules propose to establish new minimum charges in cents a 
100 pounds on waste paper and raw materials from Monroe, 
Mich., to 64 points in Ohio. Minimum charges of 14 cents to 
Akron, 20 cents to Barnesville, 16 cents to Dayton and 12 
cents to Shelby are illustrative. 

In I. and S. M-2016, the Commission has suspended from 
May 20 until December 20 the operation of certain schedules 
published in supplement No. 4 to tariff MF-I. C. C. No. 6 of 
F. L. Manley, dba Manley Transfer Co., Chanute, Kan. The 
suspended schedules propose to establish, in lieu of higher 
class rates, new commodity rates on lubricating oils and 
greases, paper and paper articles and pneumatic rubber tires, 
from Kansas City, Mo.-Kan., to points in southeastern Kansas. 
The following is illustrative: 


Lubricating oils and greases, Kansas City, Kan.-Mo., to Thayer, 
Kan.: Minimum weight 1,000 pounds, 36; minimum weight 5,000 pounds, 
19; minimum weight 10,000 pounds, 16. 


RAIL MINIMA ON SEED GRAIN 


In view of the fact that the railroads parties to designated 
tariffs on grain, other than oats, and on oats, effective on March 
16, 1942, and on various dates thereafter up to and including 
May 10, had filed a petition with the Commission asking au- 
thority to apply a minimum weight of 40,000 pounds set out in 
those tariffs to seed grain, in packages, as of the effective dates 
of those tariffs, the Commission, division 2, has ordered the 
carriers in question to adjust charges on shipments of seed 
grain, in packages, that originated on and after February 15, 
1942, or that moved out of transit points on and after that date, 
to the basis of the minimum weight established in the tariffs 
Specified in the order. The order (not a decision) is entitled 
Minimum weights on seed grain, in packages, during the period 
from Feb. 15 to May 9, 1942, inclusive.” 

The order said that, effective February 15, the carriers 
Parties to the specified tariffs had established a minimum car- 
oad weight of marked capacity of car used on the following 
commodities (except oats, on which the minimum established 
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on that date was 80 per cent of the marked capacity of the car 
used), on carload shipments moving in interstate commerce ac- 
corded transit privileges at points in official territory and sub- 
sequently reshipped in packages: barley, buckwheat, corn (ex- 
cept ear corn, snapped corn, corn in the shuck), feterita (except 
unthreshed), feterita screenings, grain screenings (other than 
ground), kaffir corn (except unthreshed), milo maize (except 
unthreshed), oats, rye, soya beans, soya bean screenings (other 
than ground), speltz, and wheat. On the same date, said the 
order, the same minimum weights were likewise made appli- 
cable to shipments of the aforesaid commodities, in packages, 
not given transit. 

The Commission was of the opinion, said the order, that 
the collection of charges on shipments in excess of those col- 
lectible on the basis of the 40,000-pound minimum weight estab- 
lished in the tariffs effective March 16 and thereafter, up to 
and including May 10, would result in the exaction of unjust 
and unreasonable charges. Many shipments of the commodities 
named originated on and after February 15 and many had been 
or would be forwarded out of the transit points on and after 
that date on which a minimum weight of marked capacity or 80 
per cent of marked capacity of car used was or would be appli- 
cable, the order noted. 


All-Freight Rates to South 


That a showing that the all-freight rates here considered 
had caused actual injury to individual receivers and shippers 
of freight was entirely lacking in this proceeding, that these 
rates had stood the test of use in southern territory, and that 
the only parties who were now objecting to such rates were 
the motor carriers, were contentions set forth in a brief filed 
on behalf of southern railroads in No. 28323, All-Freight Rates 
to Points in Southern Territory, and the cases joined with it. 

The brief said the record in this proceeding had been 
brought up to date at a further hearing in Washington on Feb- 
ruary 17, 1942, and that that further hearing brought out one 
thing—that there now remained no substantial opposition to the 
all-freight rates. It said the southern railroads doubted 
whether the Commission, in any of the cases before it involv- 
ing the lawfulness of “all-freight’”’ or ‘‘all-commodity” rates, 
had had a record before it that showed as did the record in 
the present proceeding the extent to which the all-freight 
rates had been responsive to the changes in the manner of dis- 
tributing merchandise, to the commercial necessities of the 
times, to needs of forwarders who were now “rendering an 
essential transportation service,” and the extent to which the 
railroads looked to the revenues derived from the traffic mov- 
ing under all-freight rates for a substantial part of their 
revenues. 


At the present time, the brief said, there were just two 
all-freight rates into southern territory, one rate based on 75 
per cent of first class, minimum 12,000 pounds, the other based 
on 40 per cent of first class, minimum 30,000 pounds. The 
origin territory, it noted, included Chicago, St. Louis, and the 
Ohio River crossings, and the destination territory included 
such points as Memphis, New Orleans, Baton Rouge and gen- 
erally the important consuming points in the Mississippi Val- 
ley. The brief argued that the all-freight rates of the rail- 
roads had “no effect whatever” on the rate structure of the 
motor carriers, on the tonnage carried by them, or on their 
revenues. The establishment of the all-freight rate to south- 
ern territory based on 40 per cent of first class, minimum 
30,000 pounds, had resulted in more efficient and intensive use 
of freight cars, and the all-freight rates were remunerative “in 
every sense of the word,” the railroads declared. The brief 
observed that there were no facts in the record to show that 
there was any real or substantial need for publication of 
northbound all-freight rates. It said the Commission should 
find that the considered all-freight rates were lawful in every 
respect and should discontinue the proceeding. 


The Southern Motor Carriers’ Rate Conference and the 
Central and Southern Motor Freight Tariff Association joined 
in a supplemental brief in the same proceeding. ‘They ob- 
served, among other things, that since this case was heard the 
entire Commission had considered I. and S. 4827, All Freight 
from Eastern Ports to the South, decided April 13, 1942, and 
had held the rates under investigation in that proceeding 
illegal. In discussing the legal effect of the all-commodity 
rates under consideration in that case the Commission pointed 
out five reasons why those rates were illegal, and each 
of those reasons applied to the rates here under consideration, 
said the motor carriers’ brief. It said that if the rates here at 
issue were limited to apply on mixtures then they clearly dis- 
criminated against shippers of straight commodities and were 
illegal, and that if the rates were allowed to apply both on 
straight or mixed shipments they created unreasonable re- 
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ductions in rates, violated the principles of classification and 
were unreasonable and illegal under section 1, paragraphs 5 
and 6, and section 15 (a). It asked the Commission to make 
the following findings, among others: That the railroad rates 
were not based on any actual or compelling competition; that 
they discriminated against places and territories that had no 
similar rates; that they were unreasonably low, and that they 
violated the principles of classification. 


MOTOR FINANCE CASES 

MC F-1838, Motor Freight Corporation, purchase—Hanson Motor 
Express, Inc.; Hanson Motor Express, Inc., purchase—Motor Freight 
Corporation. Application for authority under section 210a(b) of Motor 
Freight Corporation of. Terre Haute, Ind., for temporary operation of 
a portion of motor-carrier rights of Hanson Motor Express, Inc., of 
Chicago, Ill., and of Hanson Motor Express, Inc., for temporary opera- 
tion of a portion of motor-carrier rights of Motor Freight Corporation 
granted. 

MC F-1813, Clarence Moland et al., purchase—J. W. Saunders and 
J. R. Welty. Application for authority under section 210a(b) of Clar- 
ence Moland, H. T. Moland, Howard Moland and Lothard Moland, a 
partnership doing business as Moland Brothers Trucking Company, of 
Duluth, Minn., for temporary operation of motor-carrier rights and 
properties of J. W. Saunders and J. R. Welty, a partnership, doing 


business as Flambeau Freight Lines, of Park Falls, Wis., granted 
May 15, 1942, subject to conditions. 
MC F-1840, Atlas Freight Lines, purchase—Louis Mancini. Appli- 


cation for authority under section 210a(b) of Atlas Freight Lines, Inc., 
of Elizabeth, N. J., for temporary operation of motor-carrier rights 
and properties of Louis Mancini, doing business as Holcomb Freight- 
ways of Scranton, Pa., granted May 15, 1942, subject to conditions. 

MC F-1846, The Middlesex Transportation Company, control—York- 
Buffalo Motor Express, Inc. Application for authority under section 
210a(b) of The Middlesex Transportation Company of New Brunswick, 
N. J., for temporary control of motor-carrier rights and properties of 
York-Buffalo Motor Express, Inc., of New Cumberland, Pa., denied 
May 20, 1942. 


COMMISSION ORDERS 

MC 66562 Sub. No. 194, Railway Express Agency, Inc., extension, 
Durant, Kosciusko; and MC 66562 Sub. No. 262, Same, extension, Cleve- 
land, Leland. Reopened for reconsideration. Order of January 6 
vacated. 

MC F-1592, San Giacomo’s Sons, Inc., investigation of control, 
S.G.S. Trucking Corporation. Investigation discontinued. 

MC F-1712, Jack Hanson and Gordon Murray, purchase, Red Star 
Express Lines of Auburn, Inc. Application dismissed. 

No. 28641, sugar, New Orleans district to northern river points; 
and |. & S. 4850, sugar to Illinois territory. Petition of Union Barge 
Line Corporation for cancellation of hearing date and for indefinite 
postponement for duration of present emergency denied. 

No. 28599, Pet Milk Co. vs. P. R. R. Complaint dismissed on com- 
plainant’s request. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended by eliminating coal or 
petroleum tar and pitch from the requirements thereof and from pro- 
ceedings. 

No. 17000, Part 4, rate structure investigation, petroleum and pe- 
troleum products. Order of February 9 vacated. 

MC F-1035, Bos Truck Lines, Inc., purchase, Western Grocer Co. 
Application dismissed. 

No. 26592, Mississippi Valley Barge Line Co. vs. Abilene & Southern 
et al. Complaint dismissed on complainant’s request. 

MC 2253, Carolina Freight Carriers Corporation, common carrier 
application. Reopened for further hearing. 

MC 42318, Howard Hall Co., Inc., common carrier application. 
opened for further hearing. 

MC 52405, Scott Bros., Inc., contract carrier application; and MC 
52405 Sub. No. 1, Same, Jersey City extension. MC 52405 Sub. No. 1 
reopened for reconsideration. 

Ex Parte MC 22, New England motor carrier rates. Reopened for 
reconsideration with respect to rates on eggs between®all points in 
treated territory. Order of August 3, 1938, as modified by orders subse- 
quently entered, vacated -to extent it prescribes rates on eggs, in the 
shell, effective May 28. 

MC F-1521, George H. Blewett et al., purchase, Hester Truck Lines, 
Ine. Petition of protestant, Leonard Truck Lines, Inc., for rehearing 
and reconsideration denied. 

MC F-1636, Yellow Cab Transit Co., purchase, Kansas City-Illinois 
Express, Inc. Petition of protestant, Byers Transportation Co., Inc., 
to vacate order of March 25, granting petition for temporary authority 
under section 210a (b). denied. 

MC 61019, Fish Transport Co., Inc., common carrier application. 
Reopened for further hearing. Order of January 15, 1941, in so far as 
it denied the application in MC 61019, vacated. 

MC 63398, Bassett Furniture Trucking Co., Inc., common carrier 
application. Reopened for reconsideration with respect to right of ap- 
plicant to continue transportation of general commodities as set forth 
in order. Order of January 10, 1941, only in so far as it denies opera- 
tions hereinbefore described, vacated. 

MC 17481, MC 19693 and MC 21231, Ernest E. Moore, common car- 
rier applications; MC 24697, Same, contract carrier applications; and 
MC 80532, Same, broker application. Order of March 13, 1941, vacated. 
Reopened for rehearing. 

MC 3114 Sub. No. 2, T. H. Compton, extension, petroleum prod- 
ucts. Reopened for further hearing solely with respect to applicant’s 
right to operate as common carrier from Baltimore, Md., to Cumber- 
land, Md., and Martinsburg, W. Va. Order of August 20, 1941, in so 
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far as it denies applicant authority to continue above-described opera. 
tions, vacated. 

No. 28543, E. I. du Pont de Nemours & Co., Inc., vs. Southern 
Steamship Co. et al.; and No. 28630, Same vs. Southern Steamship Co. 
(formerly Maritime Commission No, 584). Petition of defendants fo; 
consolidation, reopening, hearing and reconsideration, denied. 

MC 82385, Southern Fruit Distributors, Inc., contract carrier ap. 
plication. Application denied effective June 15. 

MC 15204 and MC 22306, Raymond Lee Dance, common carrier ap- 
plications; and MC 15204 Sub. No. 2, Same, extension of operations. 
Georgia. MC 15204 reopened for further hearing to afford applicant 
an opportunity to bring record up to date. MC 15204 Sub. No. 2 re. 
opened for further hearing. Order of September 17, 1941, to extent 
it denies application in MC 15204 Sub. No. 2, vacated. 

MC F-501 (2nd supplemental), Washington Motor Coach Co., Inc, 
issuance of stock. Order of June 27, 1939, vacated. 

MC 103051, Walker Hauling Co., common carrier application, Re. 
opened for further hearing. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
seventy-third petition, Middle Atlantic States Motor Carrier Conference. 
Inc., asks reopening, reconsideration and modification of orders in con- 
nection with hides, pelts and skins; malt liquors; tin anodes; and class 
or column rates. 

No. 28370, Traffic Bureau of Sioux Falls Chamber of Commerce ys. 
C. M. St. P. & P. et al. Complainant in No. 28387, Public Utilities Com. 
mission of the State of South Dakota vs. Railroads, asks further con- 
sideration with respect to all rates involved in the consolidated cases, 
namely No. 28387, No. 28382 and Sub. 1 and No. 28370. 

No. 28700, Downing Box Co. vs. C. M. St. P. & P. Complainant 
asks oral argument before an appellate division or entire Commission. 

No. 19501, John Arko et al. vs. A. T. & S. F. et al. Complainants 
ask reconsideration, reargument and amended findings. 

Ex Parte MC 23, mid-western motor carrier rates. In a tenth pe- 
tition, Middlewest Motor Freight Bureau, successor in interest to 
Western Trunk Line Motor Common Carriers Bureau, Mid-Western 
Motor Freight Tariff Bureau, Inc., and Northwest Tariff Bureau, Inc., 
asks further modification of orders. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
a rate of 32 cents a 100 pounds on coal tar wood preservative in metal 
cans, partially or completely jacketed, in metal cans in barrels, boxes 
or crates, in bulk in barrels, kits or iron or steel pails, in straight car- 
loads minimum weight 40,000 pounds; in tank cars, subject to Rule 35 
of current western classification, from Chicago and South Chicago (98th 
Street), Ill., also East Chicago, Hammond, Gary and Whiting, Ind., to 
Panama, Okla. 

No. 27969, Agwilines, Inc., et al., vs. A. C. & Y. et al. Defendants 
in southwestern territory concur in petition of official territory carriers 
in seeking postponement until January 1, 1943, of effective date of re- 
port and order. 

Ex Parte 104 (Part 11), practices of carriers affecting operating 
revenues or expenses, terminal services, Standard Oil Co. of Louisiana 
asks reopening and rehearing of issues decided in main report and 
fifth supplemental report issued May 14, 1935. 

MC F-1620, Dalby Motor Freight Lines, Inc., purchase, Johnson 
Motor Lines. Dalby Motor Freight Lines, Inc., and W. A. Johnson, 
dba Johnson Motor Lines, ask that order of division 4, dated March 
26, be set aside and cause reconsidered and that application be ap- 
proved without restriction, and in alternative, that said order be set 
aside and that cause be reconsidered by entire Commission. 

MC F-1859, Santa Fe Trail Transportation Co., purchase, Zimmer- 
man Freight Lines. Santa Fe Trail Transportation Co. asks authority 
temporarily to operate motor carrier properties of Zimmerman Freight 
Lines. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of a 
rate of 60 cents a 100 pounds (subject to Ex Parte 148 increase) on 
shipping boxes, namely: ammunition, smokeless powder, or explosives, 
consisting of iron or steel, or wooden with metal lining, carload mini- 
mum weight 40,000 pounds from St. Louis, Mo., and E. St. Louis, Ill. 
to Pryor (includes Oklahoma Ordnance Works), and Pryor (only 
Oklahoma Ordnance Works), Okla., also to permit publication of rates 
from Dowagiac, Mich., Conshohocken, Pa., Cincinnati, Ohio., Louls- 
ville, Ky., and Chicago, Ill., on basis of 35 per cent of first-class. 


NEWSPRINT RATES PROBE 


The Commission, by division 2, in No. 28826, Newsprint 
Paper, Oswego to Brooklyn, N. Y., on its own motion, has In- 
stituted an investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., applicable 
to the transportation in interstate or foreign commerce of pa 
per, newsprint, carloads, from Oswego, N. Y. (ex-lake) to 
Brooklyn, N. Y., stations, namely, New York Dock Railway, 
Bush Terminal, Jay Street Connecting Railroad, and Brooklyn 
Eastern District Terminal, including intermediate points, as de- 
scribed in New York, Ontario & Western Railway Co. tariff 
I. C. C. No. 11053. The N. Y. O. & W., Frederick E. Lyford. 
trustee, Brooklyn Eastern District Terminal, New York Dock, 
and Jay Street Connecting Railroad have been made respon- 
dents to the proceeding. This proceeding and fourth section 
application No. 19782, Newsprint Paper from Oswego, N. Y: 
to New York, N. Y., have been assigned for hearing June 16 at 
the Commission’s offices in Washington before Examiner Armes. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





T.V.S. & G.and Arrow Water Services 


In a report in W-114, Tennessee Valley Sand & Gravel Co., 
of Sheffield, Ala., common and contract carrier application, em- 
bracing W-604, Arrow Transportation Co. of Sheffield, common 
and contract carrier application, and W-699, L. E. Willson, also 
of Sheffield, contract. carrier application, Examiner Frank C. 
Weems has suggested that the Commission issue certificates 
to the Tennessee and Arrow companies authorizing them to 
continue their respective operations as common carriers of 
general commodities by water, under the grandfather clause of 
section 309 (a) of the interstate commerce act. Specifically, 
he recommended that the Commission find: 


That the Tennessee Sand and Gravel Co. and Arrow Transportation 
Co., were in bona fide operation on January 1, 1940, as common car- 
riers by self-propelled and non-selfpropelled vessels in interstate com- 
merce in the transportation of commodities, by water, between points 
on the Tennessee River and its tributaries, and between such points, 
on the one hand, and all points on the Mississippi River from Cairo, 
Ill., to St. Louis, Mo., and East St. Louis, Ill., all inclusive, and all 
points on the Ohio River from Cairo to Louisville, Ky., on the other; 
that such operations have continued since that date; and that appli- 
cants are each entitled to a certificate authorizing continuance of their 
respective operations, subject, however, to general conditions necessary 
to carry out with respect to continuation of the applicants’ operations, 
the requirements of part III of the act, and the orders, rules, and regu- 
lations of the Commission thereunder. 

That regulation of Tennessee Sand and Gravel Company’s operation 
as a contract carrier in leasing equipment to contractors engaged in 
work along the waterways described in the foregoing paragraph is not 
necessary in order to effectuate the national transportation policy de- 
dared in the act. 

That the application of Arrow Transportation Co. for authority to 
continue in the leasing of equipment to Tennessee Valley Sand and 
Gravel Co., found to be a common carrier, is not necessary. 

That application of L. E. Willson for authority to continue in the 


leasing of equipment to Tennessee Valley Sand and Gravel Co. and 
Arrow Transportation Co. is not necessary. 


Certificates should be issued, and orders of dismissal and 
exemption should be entered in accordance with the find- 
ings, said he. 


Rail Abandonment and War Effort 


Casting aside, as not of controlling importance, the ques- 
tion as to whether the rail on the branch or the agricultural 
production of the tributary territory was more essential to the 
war effort, in view of operating deficits ranging from $18,160 
to $66,919 in the last five years, etc., Examiner J. S. Prichard 
ina report in Finance No. 13609, St. Louis-San Francisco Rail- 
way Co. Trustees Abandonment, has recommended that the 
Commission, division 4, find that the present and future public 
convenience and necessity permit abandonment by the trustees 
of that railway of the line extending 91.16 miles from a point 
near McNair, Ark., to a point near Fort Gibson, Okla. 


The abandonment was opposed by various local industries, 
business interest, and municipalities in the territory tributary 
‘0 the line. Applicants, the report said, urged that the rail on 
the branch was seriously needed by the U. S. Government for 
war purposes. Counsel for the protestants argued, it said, that 
the burden attendant on the war emergency should be borne 
equally by all the people; that elimination of both trucks and 
the railroad would leave the shippers without any means of 
(ransportation; and that the applicants, under such circum- 
‘lances, should be willing to continue operation of the branch 
during the emergency period, even though such operation would 


— in considerable loss. In this connection, the examiner 
said: 


It is true that the government is encouraging the farmers in the 
tributary territory to produce larger crops in furtherance of the war 
fort. It is also true that the war cannot be successfully waged with- 
Out steel. It would seem that the question as to whether the rail on 
the branch or the agricultural production of the tributary territory is 
Nore essential to the war effort is not of controlling importance in this 
‘ase. The issue presented is whether public convenience and necessity 
permit abandonment of the branch. The inconvenience occasioned by 
ihandonment of a railroad and the consequent losses to the public must 
* weighed against the burden that continued operation would impose 
‘Pon the applicants and upon interstate commerce. 


The applicants, the examiner added, had shown that the 
branch had been operated under deficits ranging from $18,160 
to $66,919 in the last five years and that relocation of a portion 
of the branch would be inundated by a reservoir to be built by 
the government, about 4 miles north of Fort Gibson on the 
Grand River to provide hydroelectric power and control floods, 
would require an expenditure of about $500,000. 

“The protestants do not deny that the trucks have con- 
tributed largely to the diminishing use of the branch,” said he. 
“There is no doubt that discontinuance of the branch would 
result in considerable loss and inconvenience to the shippers 
in question, as previously stated, but, on the other hand, the 
Frisco is a bankrupt carrier. Further exhaustion of its de- 
pleted resources for the purpose indicated would seem unrea- 
sonable, if not impossible. It is clear that continued operation 
of the branch under the circumstances shown would impose an 
undue burden upon the applicants and upon interstate com- 
merce.” 

The railroad brotherhoods asked the Cc:nmission to take 
jurisdiction in connection with the imposition of conditions for 
the protection of adversely affected employes. The examiner 
said the Commission should retain jurisdiction in the matter. 





Equidistant Provision on Leather 


While the equidistant provision of section 4 of the inter- 
state commerce act was eliminated by the transportation act of 
1940, the equidistant principle may be applied to prescribe the 
extent of relief granted under the provisions of that section, 
as provided therein, where the application of that principle is 
necessary to effect a relatively reasonable and proper adjust- 
ment of rates at intermediate points, says Examiner E. L. 
Valentine in a report in fourth section application No. 16244, 
Leather from Kentucky and Tennessee. He recommended that 
the Commission affirm its finding in the prior report, 220 I. C. C. 
346, authorizing the establishment and maintenance, on condi- 
tions, of rates on leather from Middlesborough, Ky., and Chatta- 
nooga, Tenn., to Elizabeth, N. J., Boston, Brockton, and Cam- 
pello, Mass., without observing the long-and-short-haul part of 
the fourth section. Among the conditions imposed as to that 
authority was the equidistant provision. The purpose of the 
relief was to enable applicants to meet the rates in effect over 
the direct routes without reducing the rates to intermediate 
points on their longer routes. They sought, unsuccessfully, to 
have the equidistant provision removed in petitions for modifi- 
cation of orders of the Commission. Their latest plea for re- 
moval was based on the elimination of that provision by the 
1940 act, contending that there was no longer any reason for 
requiring compliance therewith in connection with the relief 
granted. 

The examiner said the burden was on applicants to show 
not only that the rates from and to the competitive points were 
depressed but also that the higher rates which they proposed 
to maintain at intermediate points were not unreasonable. In 
support thereof, he cited Petroleum to Omaha, Des Moines, and 
Winona, 245 I. C. C. 689, Manganese Ore and Fluorspar from 
Baltimore, Md., 245 I. C. C. 158, and Coke to Albany, Ga., 248 
I. C. C. 157. In his conclusions he said: 


The record in the instant proceeding shows that the all-rail rates 
over the direct routes from Middlesborough and Chattanooga through 
the Virginia-Maryland gateways to Elizabeth, Boston, Brockton and 
Campello were made differentially higher than the rail-ocean rates 
established by the southern carriers to north Atlantic ports, but there 
is no evidence to warrant the conclusion that such all-rail rates are de- 
pressed; nor have applicants submitted any evidence to rebut the pre- 
sumption that the higher rates which they propose to continue in effect 
at intermediate points, to which the distances from Middlesborough and 
Chattanooga are not greater than the short-line distances to the com- 
petitive points, are unreasonable. 

Sufficient justification for the relief prayed has not been presented 
and the prior action should be affirmed. 


EARLBACHER WATER APPLICATIONS 


Examiner Carl A. Schlager in a report in W-845, Eddie 
Earlbacher application, embracing W-747, Earlbacher Brothers 
application, has recommended that the Commission find appli- 
cants not to have been in operation on January 1, 1940, as con- 
tract or common carriers by water in the transportation of 
commodities generally between points on the Mississippi and 
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Ohio Rivers, their tributaries, and the Intracoastal Waterway, 
or in the performance of transportation subject to part III of 
the act, and deny their applications for permits or certificates. 
The Mississippi Valley Barge Line Co., and others, opposed the 
applications. 

“As all of the operations which applicants were performing 
on and before January 1, 1940, consisted of transportation 
which is not subject to part III of the act,” says the examiner, 
“they are not entitled to permits or certificates authorizing the 
transportation of commodities generally.” 


OLD FERRY ABANDONMENT PROPOSED 


In a proposed report in Finance No. 13569, Erie Railroad 
Co. Ferry Abandonment, Examiner Ralph R. Molster has rec- 
ommended that division 4 permit the Erie to abandon its 
Twenty-Third Street ferry between New York and Jersey City 
because of insufficient patronage by the public. The ferry has 
been in operation since 1869. It extends between Jersey City, 
the passenger terminus of the Erie and other railroads, and 
Twenty-Third Street, Manhattan. 

Abandonment was opposed by the Railway Labor Execu- 
tives’ Association, speaking on behalf of employes and some 
New Jersey commuters. The examiner said the proposed aban- 
donment would probably affect twenty employes in the marine 
department of the Erie. The examiner said the record did not 
afford a basis for the prescription of conditions for the attach- 
ment of labor conditions but suggested that the Commission 
retain jurisdiction for the prescription of conditions in the event 
of abandonment. He said that on account of the preference of 
commuters for other crossings the ferry had operated at a loss 
for several years. Under present conditions he said public in- 
convenience would be limited to a relatively few persons. 


UNIVERSAL WATER SERVICE 


In a report in W-239, Universal Transportation Co., Ex- 
emption, Section 303 (e), and Contract Carrier Applications, 
Examiner M. J. Walsh has recommended that the Commission 
issue a permit authorizing continuance of operation by that 
company as a contract carrier by self-propelled vessels in the 
transportation of explosives, ammunition, and ammunition com- 
ponents, between points on the Atlantic coast, Gulf of Mexico, 
inland waterways tributary thereto, and the Great Lakes, and 
manganese ore from points on the Great Lakes to Philadelphia, 
Pa. He found that the company had been engaged in such 
operation on January 1, 1940, and continuously since. The 
examiner also proposed that the Commission dismiss the ap- 
plication filed under section 303 (e) of part III of the act for 
exemption of certain transportation performed as a contract 
carrier, and overrule applicant’s motion to dismiss the appli- 
cation for a contract carrier permit under section 309 (f). 
Motion for dismissal was based on the ground that applicant 
handled traffic “exclusively for the government” and did not 
require a permit. 


BUTANE CHARGES NOT UNREASONABLE 

Although asserting that the railroads indulged in an arbi- 
trary practice in making an estimated weight on butane gas, 
otherwise known as liquefied petroleum gas, Examiner Alfred 
G. Hagerty has recommended the dismissal of No. 28696, Butane 
Gas Dealers of Mississippi et al. vs. A. T. & S. F. et al. and 
cases joined with it on a finding that the resulting charges had 
not been proved unreasonable in the past, or in the future. 
But he said the carriers should be ordered to cease and desist 
from future continuance of the “present unreasonable practice.” 

The additional complaints joined with the title proceeding 
are: No. 28696, Sub. No. 1, Georgia Automatic Gas Co., Inc., 
vs. A. B. & C. et al.; No. 28756, W. G. Petty and Son et al. vs. 
A. T. & S. F. et al.; and No. 28790, Weis Butane Gas Co. vs. 
C. R. & P. et al. 

In substance the unreasonable practice alleged was that of 
estimating the weight of the liquefied gas to be the same as 
gasoline in accordance with an understanding between the ven- 
dors of the liquefied gas, to which the vendee-consignees com- 
plaining, were not parties. In accordance with that understand- 
ing, said the proposed report, butane was classified with gaso- 


line, although its weight is only about 4.5 pounds a gallon as . 


compared with 6.6 pounds, the estimated weight of gasoline. 





Labor Strike and Motor Service 


Failure or refusal of defendant motor common carriers, 
eexcept as to two of them, to pick up, deliver, or transport mer- 
chandise originating at or destined to complainant at its Port- 
‘land, Ore., plant, and other such shipments made by or con- 
signed to complainant or shipped by or to others for its ac- 
count to various destinations in Oregon, Washington, Idaho, 
.-Montana and California, in the period of a strike, is unlawful 


TRAFFIC WORLD 


in the opinion of Examiner T. K. Carpenter, expressed in a 
report in MC C-268, Montgomery Ward & Co., Inc., vs. Con- 
solidated Freightways, Inc., et al., and twelve cases joined 
therewith. 

The unlawfulness, the examiner said, was particularly with 
respect to the failure or refusal of defendants to provide ade- 
quate service, to observe just and reasonable, nondiscriminatory, 
and nonprejudicial practices and to comply with the provisions 
of their tariffs lawfully on file with the Commission, all in 
violation of section 216 of the interstate commerce act. 

The embraced proceedings are MC C-268, Sub. 1, Mont- 
gomery Ward & Co., Inc., vs. Pacific Highway Transport, Sub. 
2, Same vs. Oregon Express, Inc., Sub. 3, Same vs. Baker 
Truck Lines, Sub. 4, Same vs. United Truck Lines, Inc., Sub, 
5, Same vs. Cater’s Motor Freight System, Inc., Sub. 6, Same 
vs. Chaney Freight Lines, Inc., Sub. 7, Same vs. Inland Motor 
Freight, Sub. 8, Same vs. Smart’s Auto Freight Co., Inc., 
Sub. 9, Same vs. Earle T. Whiting, dba Whiting Truck Service, 
Sub. 10, Same vs. Pierce Auto Freight Lines, Inc., Sub. 11, 
Same vs. O. & W. Transit Co., and Sub. 12, Same vs. Gustave 
Robertson, dba Robertson Freight Lines. 


The examiner said the complaints in sub-numbers 6 and 9 
should be dismissed, pointing out that operating rights and 
properties as to those defendants had been transferred by au- 
thority of the Commission to others and that these defendants 
were not now motor common carriers, and that a cease and 
desist order should be entered as to the other eleven defendants. 

The strike in question, occurring in the period December 
7, 1940, to July 26, 1941, grew out of an industrial controversy 
involving wages, hours, working conditions, and representations 
between complainant and Warehousemen’s Local No. 206, a 
labor union representing complainant’s employes. A picket line 
was placed at complainant’s plant at the time the strike was 
called. Employes of the defendants, represented by Team- 
sters Local No. 162, according to the report, refused to pass 
the picket line, in observance of the rules of the union. In 
part, the examiner said: 


The Commission has no jurisdiction over labor disputes, strikes, 
their settlement, or labor issues arising therefrom. Therefore, it is not 
necessary to discuss the federal statutes applicable to labor matters 
and the questions arising in connection therewith, referred to by 
defendants and interveners. The gravamen of the complaints is the 
failure or refusal of defendants, as motor common carriers, to pick up, 
deliver, or transport merchandise originating with or consigned to 
complainant, or in which it was interested, which services they held 
themselves out to perform, The labor difficulties arising in connec- 
tion with the performance of such common carriers’ duties are not 
in issue herein and cannot be permitted to be used as a valid excuse 
for the carriers to discontinue rendering to the public the services 
which they are obliged to perform and to which the public is entitled. 
This case does not involve a situation where carriers are unable to 
serve the public because of a general strike which paralyzes their 
business and causes a cessation of all operations. Here no general 
strike is involved. This proceeding involves only the continuous failure 
or refusal of common carriers to perform their duty under the law by 
accepting, delivering, and transporting shipments and the excuse given 
is that their employes threaten to strike if the carriers fulfill their 
obligations. This in the examiner’s opinion is not a valid reason. 

The defendants cannot escape their common-carrier obligations by 
asserting that the violations complained of are caused by their em- 
ployes. Corporations are responsible under the law for the acts of 
employes performed within the scope of their employment. The per- 
formance of their duties in connection with the rendering of transpor- 
tation service to complainant was within the scope of employment of 
defendants’ employes. Therefore, the acts of defendants’ employes in 
failing or refusing to render service to complainant were the acts of 
the defendant carriers, 

Defendants admit that while failing and refusing to render trans- 
portation service to complainant, they rendered such service to other 
persons and corporations, some of whom were competitors of the com- 
plainant. They, as common carriers, were under a duty to serve the 
general public, including complainant, without subjecting complainant 
to any unjust discrimination or any undue or unreasonable prejudice 
or disadvantage. Common carriers have an affirmative duty to perform 
impartial service and cannot lawfully discriminate against and subject 
a shipper to undue and unreasonable prejudice. The examiner finds 
that complainant was subjected by defendants to unjust discrimina- 
tion and undue or unreasonable prejudice and disadvantage in violation 
of section 216(b) of the act. 


The fact that subsequent to the hearing the strike at complainant's 
plant was settled and that defendants resumed rendering regular serv- 
ice to complainant, does not deprive the Commission of jurisdiction 
to enter a cease and desist order to prevent the resumption of such 
unlawful practices. 


Proposed Reports 
Apple Products, Etc. 


MC C-308, W. F. Smith Trucking Co., Stopping in Transit 
Rule. By Examiner J. L. Bradford. Stopping in transit charges 
on shipments of apple products and canned goods from points 
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in Pennsylvania, Virginia, and West Virginia to points in 
Georgia, Kentucky, Tennessee, Virginia, and West Virginia, 
found comparatively low, but record inadequate for the pre- 
scription of a minimum reasonable charge a stop; and failure 
to provide a maximum reasonable number of stop-offs in transit 
found unreasonable, but record inadequate for the prescription 
of a maximum reasonable number of stop-offs that might law- 
fully be accorded a single shipment. The examiner said the 
respondent should re-examine the rule under investigation in 
the light of the discussion in this report. After the expiration 
of 60 days if respondent had-not revised the rule, he said, a 
petition of any party would be considered to reopen the pro- 
ceedings for further hearing to permit the parties to make a 
record on which a minimum reasonable charge for stopping-in- 
transit and a reasonable maximum number of stop-offs a ship- 
ment might be prescribed for the future. 


Merchandise 


I. and S. M-1802, Merchandise, Conn., Mass., to McKees- 
port, Pa., embracing MC C-304, Merchandise, New England to 
Pennsylvania Points. By Examiner Robert A. Joyner. New 
commodity rates on merchandise sold or handled by 5-cent to 
$1 stores, any-quantity, of 94 cents from Cambridge, Mass., and 
88 cents from Bridgeport and Stamford, Conn., to McKeesport, 
Pa., proposed in I. and S. M-1802, unlawful. Suspended sched- 
ules proposed to be ordered canceled and proceeding discon- 
tinued. Present commodity rates on merchandise from the same 
points to McKeesport and Pittsburgh, Pa., maintained by 
Leonard Bros. Motor Express Service, in MC C-304, unlawful. 
Rates proposed to be ordered canceled and proceeding discon- 
tinued. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type 
with name of town or city following.) 


Ohio (Hammondsville)—MC 103456, Emmett Lawrence, 
contract carrier. Permit recommended. Specified commodi- 
ties, East Liverpool, O., to points in Hancock County, W. Va., 
and points in Beaver County, Pa., and damaged or rejected 
shipments on return. 

Missouri (Columbia)—-MC 103430, Paul Hulett, W. Roger 
Hulett, and L. B. Hulett, common carrier. Denial proposed. 
General commodities and household goods, in Mo., between 
points within 10 miles of Columbia, Mo., including Columbia. 

Montana (Plentywood)—MC 100610, Sub. 4, P. G. Neville, 
Montana extension. Certificate proposed. Express and news- 
papers in the same vehicle with passengers, between Sidney 
and Glendive, Mont., also mail in the same vehicle with pas- 
sengers between the same points and between Culbertson and 
Sidney, Mont. 

Tennessee (Nashville)—-MC 65967, Sub. 8, Wilson Truck 
Co, Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, serving Clarksville, Tenn., as an inter- 
mediate point, and points in Davidson County, Tenn., as off- 
toute points in connection with previously authorized opera- 
tions between St. Louis, Mo., and Atlanta, Ga. 

Colorado (Denver)—MC 63828, Sub. 4, Harry Lowell and 
Joe A. King, Jr., extension. Dismissal of application for a 
certificate proposed at applicants’ request. General commodi- 
ties between Dowd and Grand Junction, Colo., serving all inter- 
mediate points in conjunction with presently authorized routes 
from Denver to Grand Junction. 

Indiana (Muncie)—MC 59625, Sub. 1, Delaware Trucking 
Co, Inc., extension. Certificate proposed. Specified commodi- 
ties between Hagerstown, Md., on the one hand, and Detroit, 
Mich., and points within 15 miles of Detroit, on the other. 

Arkansas (North Little Rock)—-MC 54564, Sub. 1, Boyd 
Amos Caspier, extension. Certificate proposed. General com- 
modities, with exceptions, between specified points in Ark. 

Wisconsin (Park Falls)—MC 46415, Sub. 2, James W. 
Saunders and James R. Welty, alternate routes. Denial of 
certificate proposed. General commodities between points in 
Minn. and Wis. 

Texas (Rankin)—MC 27337, Sub. 1, H. Wheeler, common 
‘atrier. Dismissal proposed at applicant’s request. Specified 
‘ommodities in Tex. 

Texas (Fort Worth)—MC 1510, Sub. 25, Southwestern 
teyhound Lines, Inc., extension. Certificate proposed. Pas- 
‘tngers, baggage, express, mail and newspapers between speci- 
fed points in N. M. 

Tennessee (Nashville)—MC 78632, Sub. 27, Hoover Motor 
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Express Co., Inc., extension. Certificate proposed. General 
commodities, with exceptions, between East St. Louis, Ill., and 
Birmingham, Ala. 

Tennessee (Nashville)—-MC 78632, Sub. 1, Hoover Motor 
Express Co., Inc., extension. Certificate proposed. General 
commodities, with exceptions, serving specified intermediate 
points in Tenn., in connection with present operations. 

Washington (Tacoma)—MC 100277, Sub. 1, Tacoma-Port 
Angeles Auto Freight, Inc., extension. Certificate proposed. 
General commodities, with exceptions, to and from Olympia, 
Wash., as an intermediate point, and to and from points on 
Indian Island, Marrowstone Island and Protection Island, 
Wash., as off-route points, in connection with applicant’s pres- 
ently authorized regular route operations, subject to condition 
that service to and from Olympia is restricted to traffic re- 
quiring movement by applicant from or to Archway Camp, 
Wash., or points north thereof. 

Georgia (Soperton)—-MC 96382, Arthur Jennings, common 
carrier. Denial proposed. Specified commodities between 
points in Fla., Ga. and S. C. 

Nebraska (Merriman)—MC 89612, Sub. 3, J. Frank Dowd 
and Roy Dowd, extension. Certificate proposed. Petroleum 
products, in bulk, in tank trucks, refining and distributing 
points in Wyo. to Martin, S. D., and rejected shipments on 
return. 

Texas-Arkansas (Texarkana)—-MC 89538, Sub. 3, R. W. 
Minter and Faye Mathews, extension. Denial of permit pro- 
posed. Specified commodities in Ark., Kan., La., Mo., Miss., 
Okla. and Tex. 

lowa (Des Moines)—MC 87150, Merchants Transfer & 
Storage Co., contract carrier. Permit proposed. Continuance 
of operations, such merchandise as is dealt in by wholesale, 
retail and chain grocery and food business houses, etc., between 
points in Ia., Ill. and Neb. Dual operations, as both a con- 
tract and common carrier (common carrier authority being 
given in MC 87151), proposed. 

Florida (Jacksonville)—MC 75651, Sub. 3, R. C. Motor 
Lines, Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, in S. C., Fla., Md. and Va. 

Pennsylvania (West Chester)—MC 71436, Sub. 3, Short 
Line, Inc., of Penn., extension. Certificate recommended. Pas- 
sengers, baggage and newspapers between Wilmington, Del., 
and the junction of Baltimore Road and Delaware highway 48 
about one mile west of Wilmington. 

New York (New York)—MC 66562, Sub. 405, Railway Ex- 
press Agency, Inc., extension. Certificate proposed, subject to 
conditions. General commodities, moving in express service, 
between Berlin and Albany, N. Y. 

Tennessee (Johnson City)—-MC 52569, Ferguson Transfer 
Co., Inc., contract carrier. Permit proposed. Continuance of 
operation, various commodities for a certain class of shipper, 
Johnson City to points within 40 miles thereof in N. C. and 
Va. Dual operations as both a contract and common carrier 
proposed. 

Missouri (St. Louis)—MC 911, Sub. 2, Triangle Express 
& Transfer Co., contract carrier. Permit proposed. Specified 
commodities between points in Mo. and Ill. Dual operations 


‘as both a contract and common carrier proposed. 


Arkansas (Vilonia)—-MC 103433, Carl R. Brady, common 
carrier. Certificate proposed. Emigrant movables and house- 
hold goods between points in Ark., on the one hand, and points 
in Mo., Kan., Okla., Tex., La., Miss. and Tenn., on the other. 

Colorado (Pueblo)—-MC 103406, F. M. Keith and L. C. 
Bosee, common carrier. Certificate recommended. General 
commodities, with exceptions, between Pueblo and those within 
10 miles of Pueblo. 


New Jersey (Flemington)—-MC 103398, Harvey Hall, com- 
mon carrier. Denial proposed. Coal, mines in Pa., at points 
within a radius of 15 miles of Hazleton, Pa., to Flemington, 
Lambertville, Mt. Airy and Ringoes, N. J. 


Alabama (Roanoke)—MC 103271, J. H. Allen, common car- 
rier. Certificate proposed. Household goods, Roanoke and 
points within 15 miles thereof, to all points in Ga., on and west 
of U. S. highway 41. Dual operations, as both a common and 
contract carrier, recommended. 


New Jersey (Riverside)—-MC 103186, Abriola Brothers, 
common carrier. Denial proposed. Cardboard gift boxes and 
cardboard, in N. J., N. Y. and Pa. 

Wisconsin (Beloit)—-MC 102896, Ronald Rollette, Robert 
Rollette and Irvin Rollette, contract carrier. Permit recom- 
mended. Malt beverages between Detroit, Mich., on the one 
hand, and Rockford, IIl., and Janesville and Madison, Wis., on 
the other, and empty malt beverage containers from Rockford 
and Janesville and Madison to Detroit. 

Washington (Oak Harbor)—-MC 76012, Sub. 2, J. J. Cleve- 
land, extension. Certificate proposed. General commodities, 
with exceptions, between specified points in Wash. 
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Kentucky (Covington)—-MC 50959, Sub. 9, Cincinnati, 
Newport & Covington Railway Co., extension. Certificate pro- 
posed. Passengers and their baggage between Cincinnati, O., 
and Covington, Ky. ae 

New York (New York)—MC 46005, Sub. 1, Burg Trucking 
Corporation, extension. Permit proposed. Meats, meat prod- 
ucts and poultry, between New York, N. Y., on the one hand, 
and Trenton, N. J., and Philadelphia, Pa., on the other. 

Pennsylvania (Pittsburgh)—-MC 45938, Sub. 1, Clarence 
W. Enkoff, extension. Permit proposed. Specified commodities 
in Pa., Ill., Ind., O. and W. Va. 

Wisconsin (Menasha)—-MC 26519, Sub. 6, Wheeler Trans- 
portation Co., extension. Certificate proposed. Packinghouse 
products, etc., between Menasha and Neenah, Wis., on the 
one hand, and points in Wis., on the other. 

New York (Brooklyn)—MC 23303, Sub. 1, Frank Pam- 
pinella, Ralph Pampinella, and Benjamin Caputo, extension. 
Permit proposed. Occasional furniture, new and uncrated, 
Brooklyn, N. Y., to points in N. J., Del., Md. and Va., with 
damaged, refused, or rejected shipments on return. 

New Jersey (Newark)—MC 3647, Sub. 26, Public Service 
Interstate Transportation Co., extension. Certificate proposed. 
Passengers, baggage, express and newspapers between Penn- 
sauken and Laurelton, N. J. 

lowa (Lake City)—-MC 103371, L. R. Green. Denial of cer- 
tificate proposed. Animal and poultry feed, live stock and emi- 
grant movables between points in Ia., Minn., and Neb., over 
irregular routes. 

Wisconsin (Phillips)—-MC 103304, Charles J. France. Per- 
mit proposed. Soap, soap products and lard substitutes from 
Phillips to points in Price county, Wis., and damaged or re- 
jected commodities in reverse direction, over irregular routes. 

Nebraska (Big Springs)—-MC 103290, Robert E. Britt. Cer- 
tificate proposed. Agricultural commodities and live stock from 
Big Springs and points within 50 miles thereof in Nebraska to 
Julesburg and Denver, Colo.; specified commodities from Jules- 
burg, Sterling, Greeley, Ft. Collins, Lejous and Lafayette, Colo., 
to Neb. points within 50 miles of Big Springs, and coal from 
mines within 15 miles of Lafayette to points in aforesaid Ne- 
braska area. 


California (Redding)—-MC 102992, Don Hemsted. Certifi- 
cate proposed. Household goods between points in Tehama, 
Shasta, Trinity and Siskiyou counties, Calif., over irregular 
routes; general commodities, with exceptions, between Redding, 
on the one hand, and, on the other, points in aforesaid coun- 
ties, over irregular routes, and catalogs between points in Te- 
hama, Shasta, Trinity, Siskiyou, Lassen and Modoc counties, 
and part of Plumas county, Calif., over irregular routes. 

lowa (Clarion)—MC 101236, Sub. No. 2, Howard H. Studer 
and Paul M. Studer. Certificate proposed. Live stock from 
Clarion and points within ten miles thereof to Albert Lea, Minn., 
and packing house tankage, meat scraps and steamed bone meal 
from Albert Lea to Clarion and points within ten miles thereof, 
over irregular routes. 

New York (New York)—MC 66562, Sub. No. 402, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service,- between Sulphur and Davis, 
Okla., over specified route, with no service at intermediate 
points; subject to conditions. 


Massachusetts (Somerville)—-MC 37391, Clarence S. Borg- 
gaard, embracing Sub. No. 1, Same. On further hearing, in 
MC 37391, modification of findings in prior report, 29 M. C. C. 
619, recommended and certificate proposed for continuance of 
operation as to general commodities, with exceptions, between 
Boston and Mass. points within 25 miles thereof, and as to 
carnival paraphernalia between points in Mass., N. H., R. I., and 
Conn., over irregular routes. Certificate proposed in Sub. No. 1 
as to building materials from Cambridge, Mass., to points in 
N. H., and metal receptacles, metal containers and metal shells 
or metal casings from Everett, Mass., to points in R. I. and 
Conn., over irregular routes. 


Ohio (Akron)—MC 30311, Sub. No. 1, Freight, Inc. Cer- 
tificate proposed. General commodities, with exceptions, (1) 
between Cleveland and Medina, O., (2) between junction U. S. 
Highways 250 and 224, near Ruggles, O., and Canton, O., and 
(3) between Tiffin and Marion, O., over specified routes, and 
return over same routes, with no service at intermediate points, 
subject to condition that in performance of service wholly 
within Ohio transportation may be performed only on traffic 
moving from Cleveland to Akron, and from Akron and Lima to 
points in Ohio. 

South Carolina (Winnsboro)—MC 21641, Sub. No. 3, Ulysse 
G. Des Portes. Certificate proposed. Specified commodities 
from, to, and between specified points in Ala., Fla., Ga., Ill., 
Md., Mass., Miss., N. Y., N. C., O., Pa., S. C., Tenn., Va. and 
W. Va., over irregular routes. 

Wisconsin (Oregon)—MC 21000, Sub. No. 3, Dawes and 
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Newton. Certificate proposed. Silo doors, silo roofs, silo hoops 
and concrete silo staves from Freeport, Ill., and points within 
10 miles thereof to points in specified part of Wis., and secong 
hand silos, knocked down, from points in designated Wis. area 
to Freeport, Ill., and points within 10 miles thereof. 

Vermont (Bellows Falls)—-MC 4533, Rebecca Cohen. Cer. 
tificate proposed. Continuance of operation, casein from Bel- 
lows Falls to Bainbridge, N. Y., and empty containers in re. 
verse direction, over irregular routes. 

New Jersey (Newark)—MC 3647, Sub. No. 27, Public Serv. 
ice Interstate Transportation Co. Certificate proposed. Pas. 
sengers and baggage between Bergenfield, N. J., and Teaneck, 
N. J., over specified routes. 

Massachusetts (Watertown)—MC 1364, Sub. No. 1, Everett 
Bros., Inc. Denial of certificate proposed. Distribution boxes 
with electric switches from Watertown to Portsmouth, N. H, 
via Everett, Mass., and empty containers and rejected shipments 
on return, over regular route. 

Wisconsin (Medford)—-MC 103305, Erich Rust and William 
Rust. Permit proposed. Soap, soap products and lard substi- 
tutes from Medford to points in Taylor county, Wis., and dam- 
aged or rejected commodities in reverse direction, over irreg- 
ular routes. 

California (San Francisco)—-MC 78786, Sub. No. 79, Pa- 
cific Motor Trucking Co. On further proceedings, amendment 
of applicant’s certificate, with respect to transportation of 
general commodities, with exceptions, between specified points 
in Calif., over irregular routes, proposed, so as to change one 
of conditions in prior report. The condition in question, said 
the examiner, restricted applicant’s service to service auxiliary 
to or supplemental of rail service of the Southern Pacific. He 
recommended modification of the restriction, so as to limit the 
service to that auxiliary to or supplemental of rail service of the 
Southern Pacific or the Pacific Electric Railway Co. 

Montana (Butte)—-MC 103390, John E. Corette and James 
T. Finlen, contract carrier. Permit proposed. Ore, ore con- 
centrates, waste ore, waste rock, and mining and milling ma- 
chinery and equipment between points in Mont., where both 
origin and destination are not served by railroad, and sup- 
plies such as are incidental and necessary to the operation of 
mines and mills from railheads in Mont., to mines and mills 
in Mont. 

Colorado (Durango)—MC 100032, Sub. 1, Ed Haines, com- 
mon carrier. Certificate proposed. General commodities, with 
exceptions, between Durango and Gallup, N. M. 

New Mexico (Carlsbad)—-MC 81977, Sub. 1, Jesse Rose, 
common carrier. Certificate proposed. General commodities, 
with exceptions, between points in Lea and Eddy counties, 
N. M. Through error, the report noted, this application was 
originally assigned MC 81977. Records, it said, had been 
changed to reflect the correct designation, MC 81977, Sub. 1. 

New York (Walworth)—MC 68960, Sub. 2, Conveney & 
Evans, Inc., extension. Certificate recommended. Oils and 
greases, in containers, Bradford, Pa., to points in N. Y., and 
empty containers in the reverse direction. 


Montana (Miles City)—MC 52497, Sub. 2, James W. 
Nugent, extension. Certificate proposed. Household goods 
between Miles City, Mont., and points within 150 miles thereof, 
on the one hand, and points in Mont., N. D., S. D. and Wyo., 
on the other. 


Maryland (Cambridge)—MC 44913, Sub. 2, E. Roscoe Wil- 
ley, extension. Certificate proposed. ice, between specified 
points in Del. and Md., and household goods between points in 
Dorchester county, Md., on the one hand, and points in N. J., 
D. C., N. Y., Pa. and Va., on the other. 


Arizona (Kingman)—-MC 38587, Sub. 1, Arthur F. Black, 
extension. Certificate proposed. Passengers, baggage, express, 
mail and newspapers between specified points in Ariz. and Nev. 

Virginia (Radford)—-MC 27974, Sub. 1, Roy H. Dobbins, 
common carrier. Certificate proposed. Specified commodities, 
Belspring, Va., to points in Va., within 35 miles of Belspring. 

New York (New York)—MC 16682, Sub. 2, Murray and 
Alexander Shapiro, extension. Denial of certificate proposed. 
Ranges, uncrated, and range parts, New York, N. Y., to points 
in N. Y., Mass., R. I., Conn., Pa., Del., Md., N. J., Va., N. C. 
and D. C. 

Oklahoma (Tulsa)—MC 10194, Sub. 1, W. F. Mattoon, 
extension. Certificate recommended. Household goods be- 
tween points in Okla. and Kan., on the one hand, and points in 
Ark., Colo., Ill., Ia., La., Mo., Neb., N. M. and Tex., on the 
other. 

Rhode Island (East Providence)—-MC 9888, Sub. 2, 
Williams Transportation Co., Inc., common carrier. Denial of 
certificate proposed. Petroleum products in bulk in tank trucks, 
in the season from May 1 to September 30, in Mass., R. I 
and Conn. 

Pennsylvania (Scranton)—MC 1, Sub. 3, Eschenbach and 
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Rodgers, Inc., extension. Permit recommended. Used cor- 
rugated paper shipping containers, New York, N. Y., and Jer- 
sey City, Helmetta and North Bergen, N. J., to Canton, Pa. 

Maryland (Rising Sun)—-MC 103559, Everett R. England, 
common carrier. Certificate proposed. Specified commodities 
to and from specified points in Md., and Pa. 

Pennsylvania (Norristown)—-MC 103239, Gus Bono, con- 
tract carrier. Permit recommended. Macaroni and macaroni 
products, in truckloads, from Norristown, Pa., to New York, 
N. Y., Baltimore, Md., and Washington, D. C., and points in 
N. J., and Del., with rejected shipments on return. Applicant 
holds common carrier authority. The examiner recommended 
that dual operations as both a common and contract carrier be 

uthorized. 
’ New York (East Durham)—MC 100680, New York Clipper 
Lines, Inc., common carrier. On further hearing, denial pro- 
posed. Passengers, baggage, mail, express and newspapers be- 
tween Cherry Valley and New York, N. Y. 

Washington (Walla Walla)—-MC 72729, Sub. 2, John L. 
Digh, extension. Certificate proposed. Household goods be- 
tween points within 3 miles of Walla Walla, including Walla 
Walla, on the one hand, and points in Wash., Ore., and Ida., 
on the other. 

New York (New York)—MC 66562, Sub. 393, Railway Ex- 
press Agency, Inc., extension. Certificate proposed, subject to 
conditions. General commodities moving in railway express 
service between Bentonville and Rogers, Ark. 

Massachusetts (Needham Heights)—-MC 63392, George S. 
Armstrong, common carrier. Certificate proposed. Continu- 
ance of operation, horses, and equipment and paraphernalia in- 
cidental to the transportation, care and display of such horses, 
between points in N. H., Vt., R. I, Conn., N. Y., N. J., Va., 
W. Va., Md., Del., Mass., and D. C. 

Pennsylvania (Pittsburgh)—-MC 49487, Sub. 1, Sloan L. 
Noel, extension. Permit recommended. Specified commodities 
between Pittsburgh, Pa., and points in Pa., within 30 miles of 
Pittsburgh, on the one hand, and points in Ind., and O., on the 
other, traversing highways in Pa., Ind., O., and W. Va. 

Pennsylvania (Bethlehem)—MC 22966, Sub. 2, Paul E. 
Shaffer, extension. Certificate proposed. Specified commodi- 
ties in Pa., and N. Y. 

Missouri (Kansas City)—-MC 19114, Sub. 5, M. K. & C. 
Truck Lines, extension. Certificate recommended. General 
commodities, with exceptions, from and to points in IIl., and 
Ind., located within the Chicago, Ill., commercial zone, as in- 
termediate and off-route points in connection with applicant’s 
presently authorized routes. 

Florida (Jacksonville)—-MC 2900, Sub. 22, Great Southern 
Trucking Co., extension, embracing Sub. 23, Same, extension. 
Certificate proposed. General commodities, with exceptions, be- 
tween points in Ga. 

Massachusetts (Waltham)—-MC 40, Wilson Transportation 
Co., Inc., embracing Sub. 2, Same, extension. Certificate 
granted. Continuance of operations, specified commodities from 
and to points in Mass., N. Y., and R. I. Applications in all other 
respects proposed to be denied. 


SWITCHING AT STANDARD OIL PLANT 


Standard Oil Co. of Louisiana has filed a petition with 
the Commission, in Ex Parte No. 104, Practices of Carriers 
Affecting Operating Revenues and Expenses—Part II, Terminal 
Services, asking the Commission to reopen and rehear the peti- 
tioner’s case, “in view of the many operating and physical 
changes that have taken place in this plant since the original 
hearing,” to give the petitioner an opportunity to show what 
the changed conditions are and to obtain a ruling “based on 
facts as they presently exist.” 

The oil company said it had spent considerable money re- 

arranging loading racks, tracks “and other objections that 
Were found to exist at the time of the original hearing.” It 
said the issues here involved were decided in the main report 
and fifth supplemental report in Ex Parte 104—Part II, Ter- 
minal Services, issued May 14, 1935. 
_ “Tt is further our position,” said the petition, “that the 
line haul rates include the terminal services and if, under 
present conditions, it is the duty of the carriers to switch this 
plant, we would like to have them do it or pay us a reasonable 
allowance for performing the service. If there are conditions 
Present in this plant which would relieve the carriers of this 
obligation, then it is our position that we should continue to 
switch the plant free . . . We have endeavored to build our 
facilities in such a manner as to enable carriers to perform 
this service in an orderly manner, which would remove the com- 
blexities that formerly existed. 

“We respectfully submit that there are no conditions pres- 
ent today, in our opinion, that would warrant the carriers re- 
fusing to switch our plant while at the same time performing 
Similar services for all other industries in the diStrict, free of 
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charge, and also giving free switching to other petroleum 
refineries that are similarly equipped. The continued refusal 
of the carriers to perform this switching free of charge or to 
pay us a reasonable allowance therefore is in violation of sec- 
tions 1, 2, 3, 6, 13 and 15 of the act.” 


NEW HAVEN REORGANIZATION 


The protective committee for holders of common stock of 
the New Haven has asked the Commission, in Finance No. 
10992, New York, New Haven & Hartford Reorganization, for 
authority to request voluntary contributions of 3 cents a share, 
plus a service fee of $1 from each stockholder it is authorized 
to represent, so as to defray current expenses. 

“Such advances,” says the committee, “are to be returned 
to those making the same pro tante and pro rata out of any 
balances remaining upon the termination of the activities 
of the committee or out of such funds as the applicant may 
receive from the assets of the debtor as reimbursement for 
expense, with court approval, under the appropriate provisions 
of the bankruptcy act.” 


S. B. & R. G. ABANDONMENTS 


The San Benito & Rio Grande Valley Railway Co., by Guy 
A. Thompson, its trustee, has applied to the Commission for au- 
thority to abandon the following lines in Cameron county, Tex.: 

Finance No. 13745, between Ohio Junction and Boulevard 
Junction, 6.41 miles. 

Finance No. 13746, between Rio Hondo and La Leona, 
9.33 miles. 

Finance No. 13747, between La Paloma and Santander, 
5.93 miles. 

The applicant said the volume of traffic over the lines in 
the last five years had become light, there were no prospects 
of any increase, and the lines were “no longer rendering a 
needed transportation service.” 


STOP-OFF RULE PROTEST 


The Southern Motor Carriers Rate Conference has asked 
the Commission to suspend a tariff filed by it for the account 
of the Alabama Highway Express, Inc., and Jack Cole Co., 
dated to be effective May 25. The protested publication is 
Note E in item 1490. According to the protest the item would 
allow loading at two places in Mobile, Ala., and partial un- 
loading at intermediate points. That, the protest said, would 
be a radical departure from the present system of rates and 
would be to all intents and purposes the same as the stop-off 
rule between central and southern territories. That item, the 
protest says, is under suspension in I. and S. No. M-1827. 


ERIE REORGANIZATION 


The Erie Railroad Co. has applied to the Commission, in 
Finance No. 11915, for the issuance of an order or orders 
authorizing it, in connection with and subject to the confirma- 
tion by the U. S. district court for the district of New Jersey 
and the carrying out of the plan of reorganization of the North- 
ern Railroad Company of New Jersey, to acquire all the prop- 
erties of the Northern including all the issued and outstanding 
stock of the Nyack & Southern Railroad Co., and to issue not 
more than $957,862.50 of Erie preferred stock (series A) and 
not more than 9,992 shares of Erie no par common stock (or 
scrip for any or all of such preferred stock). The Northern 
owns all the stock of the Nyack & Southern, amounting to 
500 shares, par value $100 a share. 

“Inasmuch as Erie is now operating the railroads of North- 
ern Railroad Co. of New Jersey and Nyack & Southern Rail- 
road Co., and has done so for many years, the proposed trans- 
action involves no operating considerations and will have no 
adverse effect upon the interest of the public or employes.” 
says the applicant. 

The acquisition of.the properties and the stock, it adds, 
will facilitate the simplification of the corporate and security 
structure of the Erie System, will be in furtherance of the 
plan of reorganization of the Erie, and will eliminate or reduce 
litigation. 


WAR AND BUS OPERATIONS 


Because of the drain on young men for military service, 
the Glacier Park Transport Company, a corporation transport- 
ing passengers in and about Glacier National Park, in Mon- 
tana, under a contract with the Secretary of the Interior, in 
a petition in Ex Parte MC 4, Qualifications of Employes and 
Safety of Operations and Equipment of Common and Con- 
tract Carriers, has .asked the Commission to liberalize its 
regulations providing that drivers of passenger busses shall 
have attained the age of 21 years, so as to permit it to employ 
in the 1942 summer season, June 15 to September 15, “drivers 
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who have reached the age of nineteen years and who meet the 
qualifications of the Interstate Commerce Commission.” 

The transport company declared that in almost all cases 
those over 21 years of age who were not physically fit for 
military service “would not be physically fit to drive petitioner’s 
passenger busses”; that graduate students in medicine, den- 
tistry, science, etc., if over 20 years, were required to remain 
in summer school as a requirement of military deferment, and 
that graduate students in law and upperclassmen in general 
university courses, if over 20 years and physically fit, had been 
inducted or were awaiting call. The company said it had been 
its practice to recruit its bus drivers from the ranks of college 
men, that the seasonal limits of its annual operation approx- 
imately coincided with the limits of college and university 
vacation periods, and that in the 19-year age group “there is a 
vast reservoir of young manhood that has not registered for 
selective service as of this date and that will not be inducted 
into military service prior to the autumn of 1942.” 


REPARATION ORDERS 


Reparation orders have been issued in No. 28541, General 
Motors Corporation vs. Michigan Central et al; No. 27774 Sub. 
No. 3, Globe Roofing Products, Inc., vs. C. I & L. et al; No. 
28617, Lee Moor Contracting Co. et al. vs. Pacific Electric et 
al; No. 28623 (formerly Maritime Commission No. 575), 
Andrew Jergens Co. of California vs. American-Hawaiian 
Steamship Co. et al; No. 28652, Inland Empire Refineries, Inc., 
vs. Great Northern; No. 28290, Safeway Stores, Inc., et al. vs. 
Great Northern et al; No. 28290 Sub. No. 1, Pay’n Takit Stores 
Co. et al. vs. Bamburger Electric et al; No. 28290, Sub. No. 2, 
Safeway Stores, Inc., et al. vs. Southern Pacific et al; No. 
28290 Sub. No. 3, Same, vs. Same. 


RAIL-BARGE COST DATA 

The Commission, in No. 26712, Rail and Barge Joint Rates, 
has served on parties to that proceeding supplements to its 
restatement and summary of rail and barge cost data prepared 
in its Bureau of Statistics. A notice to the parties says they 
should notify the Commission on or before June 15 whether 
or not they desire a hearing on the matters covered by the re- 
statement and summary. If they did desire a hearing, the 
notice said, they should state the earliest date on which they 
could be prepared to be heard. 


ASSOCIATED TRANSPORT POLICY 


Because of the policy of the anti-trust division of the De- 
partment of Justice, in representing the consolidation of various 
companies into Associated Transport, Inc., as against the public 
interest, that company, in correspondence with the Commission 
has announced a position of “hands off,” by its constituents, 
in the consideration of grandfather or other applications of 
motor companies affecting the interests of its constituent com- 
panies, such as Barnwell Brothers, Inc., and Horton Motor 
Lines, Inc. In accordance with that policy Associated has with- 
drawn from participation by Horton and Barnwell, for illustra- 
tion, in hearings in applications of McLean Trucking Co. 

Acting Chairman Aitchison, in correspondence with attor- 
neys for Associated, pointed out that under the Commission’s 
approval of the merger application, each of the constituents 
thereof was authorized to continue, for a year after transfer 
of its rights to Associated, to conduct operations in their own 
names. Therefore, he said, they might protest applications of 
their competitors and that appearances in their behalf might 
be entered in hearings in such applications. 

But, in pursuit of the policy, attorneys for Associated asked 
permission of the Commission to withdraw the appearances in 
the McLean applications. They said they did that in deference 
to the position taken by the anti-trust division. They said they 
did that even if the end result of the division’s policy “is to 
increase the number of operators or their operations until 
the chaos which brought about the passage of the motor car- 
rier act of 1935 is recreated, the anti-trust division of the De- 
partment of Justice may well be satisfied that its concept of 
unlimited competition and total ‘free trade’ has prevailed over 
the intent of Congress.” 


MOTOR MERGER INJUNCTION SUIT 


Secretary Wickard of the Department of Agriculture has 
intervened in support of the complainant in the injunction suit 
filed by the McLean Trucking Co. of Fayetteville, N. C., in the 
federal court for the southern New York district, to set aside 
the Commission’s order in MC F-1612, Associated Transport, 
Inc.—Control and Consolidation—Arrow Carrier Corporation et 
al., and MC F-1613, Associated Transport, Inc.—Issuance of Se- 
curities (see Traffic World, May 16, p. 1287). 

The petition of the Secretary of Agriculture for permission 
to intervene said that he believed that the Associated Transport 
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merger would result ultimately in a cartelization of motor-and. 
rail transportation in the east and that “elimination of com. 
petition in eastern transportation” as a result of the merger 
would adversely affect the interests of the producers and con. 
sumers of agricultural commodities. 





FALSE GRAPE WEIGHTS 


The federal court at Sacramento, Calif., May 13, fined Tom 
Strangio, of Modesto, Calif., $100 on each of 19 counts of g 
20-count indictment charging violations of section 10(3) of 
part I of the interstate commerce act, the Commission has been 
advised. On the twentieth count, Strangio was placed on 
probation for 3 years. He had entered a plea of guilty op 
April 29, imposition of sentence being deferred until May 13, 
Strangio, a statement by the Commission said, was charged 
with falsely understating the weights of carload shipments of 
juice grapes made from Modesto to eastern destinations in the 
year 1940. 


CLASSIFICATION OF ACCOUNTS AMENDED 


The Commission, by division 1, has amended the classifi. 
cation of income, profit and loss, and general balance sheet 
accounts, so far as they pertain to the rent of locomotives, pas. 
senger cars, floating equipment and work equipment. The 
modifications become effective January 1, 1943. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.? 


Northern Ohio district, at Cleveland. William A. Givens, 
of Akron, O., was fined $1,000 May 13 on a plea of guilty to 
a 30-count information charging operations without authority, 
without minimum rates, and with permitting excessive daily 
driving hours. The fine was imposed on the first 10 counts, 
imposition of sentence as to the remaining 20 counts being 
suspended for 2 years on full compliance with the provisions of 
part II of the act. 

Arizona district, at Phoenix. Arizona Pacific Motor Freight 
Lines, Ltd., a motor common carrier, was fined $325 April 30 
on a plea of guilty to “knowingly granting rebates and con- 
cessions.” The information was dismissed as to individual de- 
fendants. 

Northern Alabama district, at Birmingham. Sullivan, 
Long & Hagerty, Inc., of Bessemer, Ala., a motor common car- 
rier, was fined $500 April 24 on a plea of guilty to violation of 
the Commission’s revised motor carrier safety regulations. 

Utah district, at Salt Lake City. Interstate Motor Lines, 
Inc., of Salt Lake City, a motor common carrier, was fined and 
required to pay $630 May 4 on a plea of nolo contendere to 
offering, granting, and giving rate concessions, and on a plea 
of guilty to violating the Commission’s revised motor carrier 
safety regulations. 

Minnesota district, at Minneapolis. Union Oil Co., Inc., of 
Montevideo, Minn., a private motor carrier, was fined $200 May 
11 on a plea of guilty to permitting drivers to operate motor 
vehicles in excess of the permissible daily driving hours. 

Eastern Pennsylvania district, at Philadelphia. John J. 
Coyle, of Philadelphia, a motor contract carrier, was fined $500 
May 13 on a plea of guilty to transporting property as a con- 
tract carrier, for compensation, without minimum charges 0n 
file with the Commission. 


Eastern Pennsylvania district, at Philadelphia. Frank T. 
Geroulo, of Allentown, Pa., a motor contract carrier, was. fined 
$450 May 13 on a plea of nolo contendere to operating without 
a permit and without minimum charges on file with the Com- 
mission. 

Eastern Pennsylvania district, at Philadelphia. H. Lester 
Hockman, of Terre Hill, Pa., a motor contract carrier, was Te 
quired to pay a fine of $210 May 13 on a plea of nolo con 
tendere to offering, granting and giving rate concessions 10 
Milberg and Milberg, Inc., of New Holland, Pa. Milberg and 
Milberg, Inc., and Irving Milberg, its president, on their sepa- 
rate pleas of nolo contendere, at the same session of court, t0 
an information charging the corporation as principal and the 
individual as aider and abettor with soliciting, accepting am 
receiving rate concessions, were required to pay fines totaling 


$360. 
Southern Texas district, at Brownsville. Cedric F. Wood, 
of Donna, Tex., a motor contract carrier, and four shippers, 
namely, L. Maxcy Texas Corporation, of Weslaco, Tex., Kessler 
& Bagnetto Canning Co., of Donna, Apte Brothers Canning Co., 
of Edinburg, Tex., and Christensen Products Co., of Weslaco, 
were fined a total of $6,550 May 11 on pleas of guilty to infor- 











May 28, 


mations 
rier witl 
the Con 
abetting 
and the 
to evade 
The car! 
remaind 
year. ‘T 
Christen 

Sou 
warding 
fined $1 
mission’ 

Sou 
dba R. | 
carrier, 
sranting 
Commis 
within 7 


Arg 
the Corr 
Commis 
Mahaffie 
practice 
mittee |} 
ments t 
Charles 
Elmer / 

The 
B practi 
cases b 
amendir 
mission 
the Cor 
attorney 
practice 

Aft 
take to 
compete 
amendn 
lawyers 
intentio 
committ 
countRy 
by the | 
B pract 
right tc 
Commis 
Missour 
sion to 
its rule 
of the ]; 

Mr. 
sion toc 
rules of 
amende 
States, «¢ 
demn a 
of the ( 
the twe 
there w 
or anyt 
if they 
mission 

Th 
posed a 
of fifty 
the Co. 
practiti 





ORLD 


or-and- 
of com. 
merger 
nd con- 


ed Tom 
ts of a 
(3) of 
as been 
ced on 
lilty on 
May 13, 
charged 
ents of 
; in the 


classifi- 
e sheet 
eS, pas- 
t. The 


ommis- 
ions of 
{ Com- 


Givens, 
‘uilty to 
ithority, 
ye daily 
counts, 
s being 
isions of 


Freight 
April 30 
nd con- 
jual de- 


sullivan, 
10n Ccar- 
ation of 
ons. 
r Lines, 
ned and 
idere to 
1 a plea 
carrier 


Inc., of 
200 May 
e motor 


John J. 
ned $500 
S a con- 
urges on 


‘rank T. 
yas fined 
without 
he Com- 


[. Lester 
was Tre- 
olo con- 
sions t0 
yerg and 
pir sepa- 
court, to 
and the 
ting and 
totaling 


7, Wood, 
shippers, 
, Kessler 
ning Co. 
Weslaco, 
to infor- 





May 28, 1942 


mations charging the carrier with operating as a contract car- 
rier without a permit, and without minimum rates on file with 
the Commission, and charging the shippers with aiding and 


abetting the carrier in committing the violations. The carrier 
and the shippers also were charged with fraudulently seeking 
to evade and defeat regulation prescribed for motor carrier. 
The carrier was fined $5,550. He was required to pay $100, the 
remainder being suspended for a probationary period of one 
year. The shippers, except Christensen, were each fined $300. 
Christensen was fined $100. 

Southern Ohio district, at Cincinnati. Wilson Freight For- 
warding Co., Inc., of Cincinnati, a motor common carrier, was 
fned $1,400 May 15.0n a plea of guilty to violating the Com- 
mission’s motor carrier safety regulations, revised. 

Southern Ohio district, at Cincinnati. Raymond Lee Dance, 
dba R. L. Dance Trucking Co., of Cincinnati, a motor common 
carrier, was fined $750 May 15 on a plea of guilty to offering, 
cranting and giving rate concessions, and with violating the 
Commission’s order requiring freight bills to be presented 
within 7 days after delivery of freight. 


Rules of Practice Arguments 


Arguments as to the quality of the proposed revision of 
the Commission’s Rules of Practice were made, May 21, in the 
Commission’s hearing room before Commissioners Aitchison, 
Mahaffie and Porter, sitting as the Commission’s committee on 
practice. Provision for a detailed discussion of what the com- 
mittee proposed was made by assignments of time for argu- 
ments to Wilbur LaRoe, Jr., J. Carter Fort, Julian M. King, 
Charles R. Seal, Parker McCollester, Julius Henry Cohen, 
Elmer A. Smith, Charles E. Bell and Robert E. Quirk. 

The old contentions for and against the Commission’s Class 
B practitioners, that is, the non-lawyer traffic men who handle 
cases before the regulating body, were called forth by an 
amendment proposed by Mr. Cohen to Rule 8 (c) that “ad- 
mission of a person not an attorney at law to practice before 
the Commission shall not authorize him to practice as an 
attorney at law or to hold himself out as qualified so to 
practice.” 

After pointing out that the Commission did not under- 
take to say to the public that its Class B practitioners were 
competent advisers as to the law, Mr. Cohen, in support of his 
amendment, said that whatever the understanding of the 
lawyers practicing before the Commission might be as to the 
intention of the Commission, the simple fact was that the 
committees on unlawful practice of the law throughout the 
country had been frustrated in the performance of their duties 
by the present rules of the Commission under which its Class 
B practitioners appeared in state tribunals because of their 
right to practice before it. He said that on account of the 
Commission’s attitude toward them the Supreme Court of 
Missouri had been forced to conclude that but for the admis- 
sion to practice granted to a layman by the Commission, under 
its rules, the activities complained of would be in violation 
of the laws of Missouri, limiting the practice of law to lawyers. 
_ Mr. Cohen said that notwithstanding the view the Commis- 
sion took of its Class B practitioners, it remained true that the 
tules of practice as they stood and as they were proposed to be 
amended, were deemed binding by the courts of the several 
states, even in those cases where the court would certainly con- 
demn a layman’s practice as illegal were it not for the failure 
of the Commission rules to make a clearer distinction between 
the two classes of practitioners. Mr. Smith suggested that 
there was no need for any uncertainty on the part of the courts 
or anybody else as to the status of non-lawyer practitioners 
if they would but observe the clearness with which the Com- 
mission’s rules defined their status. 

The speakers indicated general satisfaction with the pro- 
posed amendment, which, it was contended, indicated the result 
of fifty years of experience and the reasonable manner in which 


the Commission administered the restraints it placed on its 
Practitioners. 


I. C. C. PRACTITIONERS 


_ The following have been admitted to practice before the 
Commission: John Y. Brown, Lexington, Ky.; Norris Jay 
Burke, Washington, D. C.; Samuel Hugh Dillin, Indianapolis, 
Ind; James Leonard FitzGerald, Albany, N. Y.; Robert W. 
Graham, Seattle, Wash.; Clarke Albert Gravel, Burlington, 
'L; Mark Albert Hathaway, Portland, Ore.; Haywood H. Hill- 
yer, Jr, New Orleans, La.; Patrick Joseph Kearns, San Fran- 
“isco, Calif.; Tyson Kinsell, Portland, Ore.; Warren C. Kira- 


= Washington, D. C.; William Tell Laube, Jr., Seattle, 
wash. Lyle Fred Merritt, Geneva, O.; Benjamin B. Mittler, 
‘ew York, N. Y¥.; Clarence G. Morse, San Francisco, Calif.; 


Thomas Jefferson Ryan, New York, N. Y.; Manley B. Strayer, 
Portland, Ore. 








Air Transportation 





Airway Traffic 


Aircraft operations on the airways of the nation have more 
than tripled within a year, according to Charles I. Stanton, 
acting administrator of civil aeronautics. 

With the commissioning of the last nine new airway traffic 
control centers, the C. A. A. now has its entire 35,000 miles of 
airways controlled from 23 centers spotted about the country. 
Each of these centers handled an average of 27,000 operations 
in March, compared with 8,000 handled in the same month in 
1941 by each of the 14 centers then functioning. The increase, 
officials believe, is due primarily to the large amount of military 
flying along the airways. Over 70 per cent of traffic on the air- 
ways today is by military aircraft, while the 17 per cent of the 
traffic total chargeable to airlines represents almost entirely the 
movement of military personnel or businessmen on necessary 
travel in the war effort, according to the C. A. A. 

Extending its coverage of airplane movements from “ramp 
to ramp,” at airports where such was requested by the War 
Department, by the middle of April the C. A. A. was operating 
42 airport traffic control towers, and by June of this year 20 
more will be under C. A. A. control. Of these, 25 are newly 
established towers at airports where none was formerly main- 
tained, and 37 were taken over from municipalities. All this 
airport control work was requested from the C. A. A. by the 
army air forces due to the large amount of military activity on 
the fields concerned, and the desire to have a federal agency 
controlling traffic, said the C. A. A. 

These 42 towers handled an average of 9,200 operations 
each in March. The 20 additional towers to be taken over are 
at Anchorage and Fairbanks, Alaska; Bakersfield, Calif.; Balti- 
more, Md.; Burlington, Vt.; Cheyenne, Wyo.; Dallas, El Paso, 
Fort Worth and Houston, Tex.; Harrisburg and Philadelphia, 
Pa.; Phoenix and Tucson, Ariz.; Knoxville, Tenn.; Minneapolis, 
Minn.; Niagara Falls, N. Y.; West Palm Beach, Fla.; Omaha, 
Neb.; and Everett, Wash. 

Finding operating personnel for airway and airport traffic 
control is one of the pressing problems of Thomas Bourne, di- 
rector of federal airways. In each of the seven.regional offices 
in the country, training classes will start July 1 to prepare 210 
persons for airport and airway work. Both men and women 
trainees will be accepted. Minimum requirements are four 
years of college education, but for this there are several ac- 
ceptable experience substitutes. The original requirement that 
such workers must have pilot licenses has been dropped. Maxi- 
mum age is 50 years. 

Persons successfully completing the course are assigned on 
a probationary basis to traffic towers and airway control cen- 
ters. Applications should be made to district offices of the 
Civil Service Commission. 





ADVISORY COMMITTEE FOR AERONAUTICS 
President Roosevelt has appointed Edward P. Warner, of 
the Civil Aeronautics Authority, a member of the National 
Advisory Committee for Aeronautics. Mr. Warner has been a 
“civilian” member of the committee. Theodore P. Wright, of 
New York, was named to hold the civilian membership. 


EXPLOSIVES BY AIR 


Representative Smith, of West Virginia, has introduced 
H. R. 7107, to amend the federal explosives act by removing 
from its application explosives or ingredients thereof in transit 
on aircraft in conformity with statutory law or rules and regu- 
lations of the Civil Aeronautics Board (see Traffic World, May 
16, p. 1295). 


Cc. A. B. HEAD WITH WAR DEPARTMENT 
The Civil Aeronautics Board has announced the temporary 
assignment of George P. Baker, vice-chairman of the board, 
to the War Department. Mr. Baker, while retaining his pres- 
ent position, will be detailed in the Quartermaster General’s 
office. 


AIR MAIL COMPENSATION 


In an order issued by the Civil Aeronautics Board, Inland 
Air Lines, Inc., was directed to show cause why the board 
should not make final its findings and conclusions in regard 
to the carrier’s mail rates. The “show cause” order is issued 
under a shortened mail rate procedure adopted by the board 
January 8. 

Inland Air Lines, according to the order, is allowed fifteen 
days in which to file notice of any objections it may have to 
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the tentative findings of the board in regard to its rates, and 
thirty days are allowed for the filing of written answer and any 
supporting documents. 

The findings prescribe a base rate of 39.68 cents an air- 
plane mile, on and after August 6, 1941. The line has had 
a base rate of 33% cents on route 28 and of 33 cents on route 
35. The board found that of the recommended rate of 39.68 
cents, 1.25 cents would be “a reasonable earnings element.” 
It said that element represented, after taxes, approximately 
6.5 per cent of anticipated non-mail revenues and approximately 
1.5 per cent of anticipated total revenues. 


MONEY FOR AVIATION 

An appropriation of $199,740,000 for development of air- 
craft landing areas is carried in the State, Justice, Commerce 
and federal judiciary appropriation bill for the fiscal year 
beginning July 1 reported to the Senate by its appropriations 
committee. When the bill, H. R. 6599, was passed by the 
House it did not contain this appropriation. The additional 
work was recommended by the Secretary of War. Including 
the $199,740,000, the bill carries a total increase of $203,934,000 
for the Office of Administrator of Civil Aeronautics in the De- 
partment of Commerce, as compared with the measure when it 
passed the House. 


Air Transport Regulation 


Editor the Traffic World: 

Your excellent editorial on ‘Freight Forwarder Legisla- 
tion” in the issue of May 16 contains two statements with which 
I feel I must take issue in justice to the air transportation in- 
dustry since they indicate a lack of understanding of the true 
situation. The first of these is that: ‘Transportation by air 
is regulated,” to a “certain extent,” by the Civil Aeronautics 
Board. 

As a matter of fact, the air transportation industry is regu- 
lated to a much greater extent than is any other agency of 
transportation in the country. The civil aeronautics act of 1938 
set up the Civil Aeronautics Authority, since the reorganization 
of 1940 it is the Civil Aeronautics Board but with substantially 
the same powers in combination with the Civil Aeronautics 
Administration. Under this act no common carrier by air can 
operate in interstate or foreign commerce, and no common car- 
rier or contract carrier by air can carry the mail without a 
certificate of convenience and necessity issued by the board. 
Rates of compensation for air mail transportation are fixed by 
the board. Common carriers by air must file tariffs with the 
board and adhere to them and cannot engage in unreasonable 
or discriminatory practices. The board regulates such carriers’ 
books, accounts, and records. Consolidations and interlocking 
interests are subject to the board’s approval. All rates of com- 
mon carriers by air for transporting passengers and property 
in interstate air commerce can be fixed by the board; in over- 
seas air commerce the maxima and minima of such rates can 
be fixed; and in foreign air commerce discriminations in such 
rates can be removed. 


It may be said that the regulatory activities detailed in the 
preceding paragraph are nothing more than what has long been 
applied to the railroads and more lately to other carriers. This 
is so, but it is in the extensive powers possessed by the board 
and Civil Aeronautics Administration to regulate operations of 
all civil aeronautics in the interests of safety that we have the 
big difference between air transportation and other agencies. 
Under the act, either the board or administrator passes on the 
competence of pilots, the airworthiness of aircraft, the safe 
operation of air carriers, the promulgation and enforcement of 
rules designed to promote safety. In the carrying out of these 
duties, the regulatory activities go so far as to regulate civilian 
flying schools; repair stations and shops for the repair, altera- 
tion, maintenance and overhaul of aircraft, aircraft engines, 
propellers and appliances; and civilian schools giving instruc- 
tion in the work of repair, alteration, maintenance, and over- 
haul of aircraft engines, propellers and appliances. The board 
and administrator also have authority under the act to inspect 
and certify aircraft themselves, aircraft engines, aircraft pro- 
pellers, air navigation facilities and the air carriers. 

Many of the employes of the airlines are closely regulated 
as to their competency by the board and/or the administrator. 
Not only pilots but dispatchers, mechanics, and others come 
under such regulation. 

I think you will agree that the above indicates much more 
than a regulation to be characterized by the words “certain 
extent.” And even the Interstate Commerce Commission has 


stated at least once (52nd annual report, p. 8) that the civil 
aeronautics act provides for air carriers “a system of regulation 
which is, if anything, more comprehensive than that which has 
been provided for the railroads.” 


TRAFFIC WORLD 


Your second statement with which I must take issue is that 
“as that form of transportation (air) becomes a more formid- 
able competitor of the land . . . the logical body to regulate 
it will be the Interstate Commerce Commission.” I am sor 
to see you make such a statement as I had hoped this desire 
to unify regulation of all agencies of transportation under the 
Commission had died the death it deserves, at least so far as the 
inclusion of air transportation is concerned. 

Recent events have proved what those interested in air 
transportation have tried to get over for years. This is that 
aviation was the one method of transportation that operated 
in a medium that knows no frontiers. Whether we are al] 
willing to admit it or not, air transportation is changing our 
habits and our thoughts. It has entered into our daily lives 
and will do so to an ever increasing extent. Such an agency 
should be regulated through something other than the Inter- 
state Commerce Commission. With all due respect to the Com- 
mission, air transportation must not have to contend much 
longer with ground-bound minds of which there have even been 
too many connected with the Civil Aeronautics Board so far, 
and which may account for the deplorable state of prepared- 
ness of our airlines to handle the requirements of war trans- 
portation. 

In assuring the air supremacy that should be ours, both 
during and after the war, the position of civil aviation is crucial. 
The industry should not be crippled by retreating from the prin- 
ciple of unified and coordinated regulation now in effect. We 
should not permit what has been characterized as “a committee 
of six railroad advisers” to send this vital national interest once 
more upon the path that leads endlessly from one government 
agency to another. We must not sacrifice this industry for the 
sake of a purely academic principle—that of ‘making complete 
the Commission’s regulatory authority”—in the absence of any 
practical need for such a step. ; 

John H. Frederick, 
Professor of Transportation and Industry, 
The University of Texas. 
Austin, Tex., May 20, 1942. 





Since Professor Frederick finds so many faults with our editorial, 
we wonder why he characterizes it as ‘‘excellent.’’ A little sop to our 
feelings, no doubt, but such insincere amenities do not appeal to us. 
He utterly misunderstands the theory of those (at least so far as we 
are concerned) who want all agencies of transport regulated by the 
same body. That desire does not spring from mere wish for unity 
of regulation, per se, as he seems to think, but from the conviction 
that competing agencies of transportation should, so far as they are 
regulated at all in their transportation functions, be subject to the 
same authority. It would seem to us that the wisdom of such a policy 
tar be obvious, especiaily to a college professor.—Editor The Tyaffic 

orld. 


The Challenge to Truckers 


Editor the Traffic World: 


_Is there a man so blind he cannot see that the motor 
freight industry is faced with a challenge to live or to die? It 
is no time now to think in terms of every day business in 
approaching our fate. Our industry is indispensable—yes, but 
only if we can make it last, to aid our war effort, to feed our 
people, to handle the bare essentials of war-time commerce, 
during the emergency. We cannot look beyond that. 

This may sound drastic, but stop and face the facts. We 
cannot replace our obsolete trucks. We will not get tires to re- 
equip our fleets. This is the inexorable truth and it means 
gradual shrinkage of our fleets to perhaps one-third of their 
present size, within the next three years. If we could get com- 
mercial traffic we would not be able to handle it as we won't 
have the trucks, so why pursue a phantom or futile sleep de- 
stroying mirage? 

To win the war and survive are our only objectives. How 
can we do it? We must follow the instincts of the human 
family in time of trouble or death by projecting ourselves into 
a war-torn future. We must draw together around the remains 
of our beloved past, give support and strength to each other, 
and unite to save, to hold together the inevitable remnant of our 
industry, until a better day dawns, a day when we can lay down 
the burden we have carried and go forward stronger, more 
learned in our industry, with a new understanding of our prob- 
lems, a new philosophy among us, with our industry on 4 
firmer foundation, better able to cope with a new-winged com- 
petitor, lurking in the future. 

Go to your employes, in whose hands much of our fate 
rests. Tell your drivers of the grave peril we face; about the 
precious trucks they drive. Tell them it may be the last ride; 
that the old “bus” will last only as long as they make it last. 
Tell them to drive carefully, to lay away their boots and saddle. 
Tell them to save the tires—these may be the last; to handle 
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the old “bus” with a baby’s care. Watch it and guard it. 
Tell the office to economize; to save in every possible way, as 
we will need this sustaining strength later on. 

This is the hard road ahead, but it is the only road of sur- 
vival, so let us go ahead together and work it out. If we fail 
to seize this fleeting moment, we face disaster. 

Motor freight service is indispensable to victory. Our gov- 
ernment must have this service. We must render it with what- 
ever trucks we have, or the government will be forced to take 
our trucks to get the service. This is the problem we face. 

We can move the government freight and help win the 
war and handle a substantial amount of private commerce by 
pooling what equipment we have. Let us organize and mobilize 
our forces. Let us commandeer the Gypsy, the private carrier, 
the unorganized equipment now running hit and miss about 
the country’s highways, and load them to capacity. 

Let us incorporate our individual interests into one big 
family facing a perilous future, and, as our facilities shrink, 
let us fight to stand together—to win the war and save our 
industry. J. W. Leonard, vice-president, 

Branch Motor Express Co.. 

New York, N. Y., May 18, 1942. 


MOTOR TRUCKS AS HILL CLIMBERS 


In a study of the problem of eliminating traffic congestion 
that results from slow-moving vehicles on grades, Carl C. Saal, 
associate highway engineer-economist of the division of high- 
way transport of the U. S. Public Roads Administration, has 
found that it will be costly to enable motor trucks “even to 
approach reasonable speeds on grades.” 

In one test made in the study, said he, 30 new truck chassis 
were used. The results of these tests showed that for motor 
trucks even to approach reasonable speeds on grades: Grades 
must be reduced to 3 per cent or less; or engine power must 
be more than doubled; or gross vehicle weights must be reduced 
excessively; or some combination of the three must be used 
that will still be costly to all interests involved and impossible 
of immediate application. 


HIGHWAY LAWS BULLETIN 


The National Highway Users Conference, Washington, D. 
C., has announced that digests of state laws affecting motor 
vehicles and their operation, enacted in the first four months 


of this year, are contained in its latest edition of “1942 Laws 
Bulletin.” 


RICE MADE A. T. A. COUNSEL 


_ Roland Rice, assistant general counsel of American Truck- 
ing Associations, Inc., has been made general counsel of the 
trucking organization, succeeding J. Ninian Beall, who has re- 
signed to engage in the private practice of law. Mr. Rice, after 
serving as attorney for A. T. A., became assistant general 
counsel in 1937. 


MONEY FOR ACCESS ROADS 


The House has passed and sent to the Senate H. R. 6908, 
the bill increasing the authorization for access roads from one 


hundred and fifty million dollars to two hundred and fifty mil- 
lion dollars. 


TRUCK DRIVERS’ IDENTIFICATION 


The Central Motor Freight Association has issued more 
than 9,000 driver identification cards which, under agreement 
with the Army, Navy, Marine Corps, Federal Bureau of Investi- 
gation and other government agencies, permit entrance to war 
production plants and army and navy posts without additional 
formalities. The cards bear a description of the driver, a 
photograph of him and his finger prints. The idea of a stand- 
ardized method of identification was worked out by the associa- 
Un in cooperation with the Chicago Association of Commerce, 
and the form adopted was approved by the Office of Defense 
Transportation. The cards are available to all operators for 
their drivers, in the area covered by the association, whether 
or not they are members of the association. 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers, excluding charter or 
Special, carried 19,847,527 passengers and had passenger reve- 
= totaling $13,728,953 in February, 1942, as compared with 

039,515 and $8,773,129, respectively, in February, 1941, in- 
tteases of 56.5 and 52.2 per cent, according to a Commission 


Compilation of revenues and passengers of those i ‘ 
ment M-700, Pp g ose carriers, state 
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Truck Meetings at Chicago 


Robert McBride, Washington, D. C., general manager for 
the regular common carrier conference of the American Truck- 
ing Associations, Inc., made public, May 18, a resolution 
adopted the previous day at a special meeting of the con- 
ference at the Drake Hotel, Chicago. The meeting was the first 
of several A. T. A. meetings in Chicago this week. 

The purpose of the resolution was to state a general policy, 
by adoption of which common carrier truckers could help the 
railroads to carry out terms of the O. D. T. General Order 
No. 1. The resolution read, in part: 


It is important for the motor common carriers to keep in mind 
that since the ODT issued its order No. 1, it has issued G. O. ODT 
No. 3, which directs motor common carriers to take all necessary steps 
to preserve their equipment. Because of G. O. ODT No. 3 it is evident 
that the rail carriers will not be able to substitute their own motor 
equipment inasmuch as such substitution would not preserve equip- 
ment in that present equipment judiciously used will be able to carry 
the load. For this reason it is even more important that the motor 
common carrier industry do all within its power to provide the neces- 
sary vehicles from their present fleets in order that the rail carriers, 
through this cooperation, can carry out the provisions of G. O. ODT 
No. 1. 

That as far as possible G. O. ODT No. 1 be carried out in a manner 
which wilt enable both rail and motor common carriers to return, at 
the end of the war, to their status existent at the time the said ODT 
order was promulgated. 

When plans have been approved by the Office of Defense Trans- 
portation, such plans should be filed with the regulatory bodies. 

The services to be rendered by motor carriers will be ‘‘point to 
point’’ service over regular routes operated on predetermined schedules, 
and under the provisions of the Interstate Commerce Act and rulings 
of the Interstate Commerce Commission. 

If additional rights are necessary the motor common carrier shall 
secure from the governing regulatory bodies, such operating rights in 
its name, for duration of the war and for rail service only by the 
carrier or carriers which can most efficiently serve the rail carriers 
consistently with the provisions of General Orders ODT Nos. 1 and 3. 

If service is requested by rail carriers to points not served by any 
one motor common carrier, the interested motor common carriers shall 
then meet cooperatively with the rail carriers involved and arrange for 
adequate service. 

The compensation accruing to motor common carriers shall be 
mutually agreed upon between the’ rail and the motor carriers, it being 
the recommendation that the service performed by the motor carrier 
shall at no time be less than its cost of performing the service, com- 
mensurate with the emergency and under the policy of G. O. ODT No.1. 


Safety and Operations Section 


The annual spring meeting of the A. T. A. safety and opera- 
tions section opened the morning of April 18 with Harold J. 
Jones, chairman, presiding. 

John V. Lawrence, general manager, A. T. A., warned that 
gasoline probably would be rationed throughout the nation 
within a few months. The purpose of such rationing would be 
to limit non-essential use of tires, he said. He added that, un- 
less truckers took greater pains to conserve their tires, “the in- 
dustry would be out of rubber this time next year.” 

H. H. Kelly, chief, allocation section, division of motor 
transport, O. D. T., said that shortages of parts had not yet 
become a serious problem. The government program for ra- 
tioning trucks had been working out very well, he said, adding 
that between March 15 and May 15, 12,000 trucks had been 
rationed to civilian industry and 16,000 to government agencies. 
He said government drawings had been greater than expected, 
but at present were decreasing. The chief obstacle in the ra- 
tioning program, he said, had been the truckers’ “business as 
usual” attitude. He said the trucking industry would benefit 
by the increased efficiency forced on them. The O. D. T. and 
the O. P. A. had started discussion regarding possible freezing 
of oom for old trucks and of rates for the leasing of trucks, 
said he. 


W. J. White, special agent, Federal Bureau of Investigation, 
discussing sabotage, warned that in wartime any action im- 
peding the war effort could result in conviction, regardless of 
whether or not the action was intentional. 


At a luncheon session, Norman Damon, executive secretary, 
Automotive Safety Foundation, said that conservation of equip- 
ment could in large part be obtained by intensification of safety 
measures. He urged that driver training programs be kept at 
high standards, that trucks should not be overloaded to the 
extent that highways would be damaged, and that by keeping 
speed within safe limits conservation would be furthered. 


At the afternoon session, the following spoke: Col. A. B. 
Johnson, chief, plant security division, ordnance department, 
United States Army, on “Precautions in the Transportation of 
Munitions”; Irvin S. Markel, Markel Service, on “Wartime Lia- 
bility Insurance Problems of Motor Carriers”; A. Wesley 
Barthelmes, North British and Mercantile Insurance Company, 
on “War Cargo Insurance,” and Lieut. E. B. Foster, technical 
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section, Office of Civilian Defense, on “Highway Transport 
Operation in Blackouts.” 


Eastman Speaks 


In the effort to stretch the transportation services to meet 
a demand that was already close to capacity and was rapidly 
mounting, the truck had become—whether or not the railroads 
realized it—an ally of the railroads rather than an enemy, said 
Director Eastman, speaking at a joint luncheon meeting of the 
safety and operations section and the board of directors of 
the American Trucking Associations at Chicago May 19. Con- 
tinuing on that point, he said: 


Last year the railroads carried an all-time record of ton-miles of 
freight with one-third less freight cars than they owned in 1929, and 
at the peak of 1941 they had very little equipment to spare. In that 
same year, 1941, the trucks carried, according to the estimates of the 
Interstate Commerce Commission, which I think were low, at least 
18 per cent as many ton-miles as the railroads, and much of it was the 
kind of short-haul merchandise traffic which it is most difficult for the 
railroads to handle efficiently. You can figure for yourself where the 
railroads would have been if they had not had that help from the 
trucks. Not only that, but the extensive use which they are making 
of the truck in their own terminal and way-station service was a most 
important factor in the speeding up of freight car movement. 

When I speak of the truck, I do not confine myself to those which 
carry on over-the-road operations in common carrier service, although 
they are doing splendid work, but I include the contract carriers, and 
also the millions of trucks which are not engaged in for-hire service 
but in private operations for all manner of industries, large and small, 
in both over-the-road and local delivery service, and for the farmers 
as well. That these trucks, of all kinds and descriptions, have been 
doing an invaluable service, along with the railroads, the water car- 
riers, the pipe lines and the air carriers, in meeting the transportation 
needs of the war is perfectly clear. Not all of this transportation, of 
course, has been directly related to the war production program, al- 
though much of it has been, but the subsistence and vigor of the peo- 
ple of our country are as essential in time of war as guns and ammu- 
nition. Furthermore, I know, as do you, that the truck has been ex- 
tensively and continually used by the military authorities where quick 
and immediate movements were necessary and for articles of unusual 
dimensions which could not be moved so readily or well by freight 
car, and many of these movements have been for long distances, .. . 

As I have said, and as you know better than I, the railroads have 
not been carrying the transportation burden of this war alone. Other 
types of carriers, and particularly the trucks, so far as freight is con- 
cerned, have been carrying a very large share; and if the railroads 
ever lose the help of the trucks, or any considerable part of that help, 
they will be up against trouble for sure, and not only the railroads but 
our country and its war effort. 


Director Eastman spoke of the serious effects of the rubber 
shortage on railway and highway transportation. He urged 
conservation of motor equipment and tires, telling of O. D. T. 
plans for carrying the conservation message throughout the 
country. His organization, he said, was working on the prob- 
lem of shifting trucks made idle in certain regions to other 
parts of the country where there was a shortage of trucks. 
He spoke of the interstate trade barrier problem. The O. D. T. 
was endeavoring, and with much success, said he, to have tank 
trucks substituted so far as possible for tank cars where the 
haul was under 100 miles. Continuing, he said: 


We have also, in our General Order No. 1 with respect to the 
loading of less-than-carload rail traffic, taken steps which tend to pro- 
mote the use of trucks for short hauls of such traffic and particularly 
for intraterminal movements. Contrariwise, the same order tends, in 
my judgment, to promote long-haul movement of such traffic by rail. 
We have men engaged, jointly for the rail transport and the motor 
transport divisions, in studying other situations where like shifts can 
perhaps be made with improvement of general transportation efficiency. 
However, we realize that the general proposition that trucks are more 
efficient for short hauls and railroads for long hauls is open to many 
exceptions, particularly where expedition of movement is a factor; 
that there is no definite line which can be drawn between long and short 
hauls; and that what may be true of one kind of traffic or in one ter- 
ritory may not be true of another kind of traffic or in another terri- 
tory. You may be sure that we shall not proceed in such matters 
either hastily or arbitrarily. 

Let me say in closing that we greatly appreciate the cooperation 
which we have constantly received from the truck operators in all 
these matters. It is not surprising if at times you have been alarmed 
and apprehensive, and in view of the rubber situation there is much 
cause for alarm on the part of us all. But in spite of this alarm, you 
have always been anxious to do your part in winning the war regard- 
less of costs and to help us in arriving at sound conclusions. I believe 
that you also credit us, and rightly, with a keen desire to save you 
from any unnecessary harm, 


Board of Directors Meets 


An extraordinary war emergency session of the board of 
directors of the A. T. A. was held in the morning and con- 
tinued in the afternoon, after Mr. Eastman’s noonday address. 
Ted V. Rodgers, A. T. A. president, presided and a general 
discussion was held. H. D. Horton, president, Horton Motor 
Lines, Inc., outlined several points in detail on various prob- 


TRAFFIC WORLD 


lems and gave his ideas on what should be done to handle 
them effectively. Mr. Horton stressed the lack of knowledge 
by the public on the part that trucks play in the war effort. 
He urged that the public be impressed with the job that trucks 
are doing to help win the war. He urged the regimentation 
of the workers in the industry to help in this job. Mr. Horton 
also commented on some of the dangers that confront the 
industry. 

In talking about “protective insurance” to safeguard the 
future of the trucking industry, Mr. Horton proposed an ex. 
tensive promotion program to tell the war-time motor transport 
story to American people—to strengthen the industry’s position 
and to justify its position in the war picture. As a result, it was 
decided to appoint a national Trucking Service War Council 
plated in collaboration with state trucking service war coun- 
cils. 

Leland James, president, Freightways, Inc., made a num- 
ber of comments on various problems and the activities of 
the proposed national Trucking Service War Council. 

It will be the job of the National War Council through the 
state war councils to carry on the war-time public relations 
job. This National War Council is to replace A. T. A.’s public 
relations committee and be responsible for raising the neces- 
sary funds for the war-time advertising campaign. A number 
of pledges for contributions to the new advertising fund were 
made by members by signing pledge cards. In many cases they 
doubled and trebled commitments made when the original 
A. T. A. advertising campaign was launched in 1939. 


The association adopted a resolution urging President 
Roosevelt to appoint Mr. Eastman a member of the War 
Emergency Board which is now composed of the heads of the 
War Production Board, Office of Price Administration, Board 
of Economic Warfare and the War Shipping Administration, 


Safety and Operations 


At the morning session of the safety and operating sec- 
tion, May 19, J. L. S. Snead, Jr., presided. Arthur C. Hor- 
rocks, public relations counselor, Goodyear Rubber Company, 
talked on, “What About Rubber?” Joel Dean, chief, gasoline 
rationing division, OPA, spoke on “Motor Fuel, Rationing, 
Octane Rating, Etc.” Robert Cass, chief engineer of the White 
Truck Company, spoke on, “Salvaging Truck Mileage.” 

At the afternoon session, T. L. Preble, division of motor 
transport, spoke on the O. D. T.’s motor vehicle maintenance 
program. 

O. D. T. Maintenance Program 


The greater part of his talk was devoted to a review of 
the contents of a booklet, entitled “America’s Trucks—Keep 
’Em Rolling,” to be issued soon by the O. D. T. The booklet, 
which will cover the necessity for, and means for preventive 
maintenance, will be sent to all truck owners, dealers, garage 
owners, and service stations, said he. 

President Roosevelt, in a letter reproduced at the beginning 
of the booklet, says that trucks are a vital asset to the war 
effort but are almost irreplaceable; that every operator must 
make his trucks and tires last longer. 

Specific procedure in carrying out the program is out- 
lined in the admonition that, “the truck owner’s patriotic duty 
is to make sure” of the following: 


1. That your truck receives a thorough mechanical checkup at 
regular intervals. 

2. That your truck is never overloaded (overloading shortens both 
truck and tire life). 

3. That your drivers turn in daily forms reporting on the mechan- 
ical condition of their trucks. 

4, That only thoroughly instructed competent drivers are allowed 
to operate them. 

5. That broken or worn out parts are immediately disposed of to 
a scrap dealer, if they cannot be salvaged. 

6. That you thoroughly familiarize yourself with the suggestions 
in this booklet. 


Damage to the trucks following neglect is described and 
illustrated by photographs. 

Another section covers “Every Day Driving Rules to Save 
Rubber.” 

The booklet states that the 5,000,000 trucks in use today 
must serve through the war and serve the needs of the military 
program and essential civilian requirements as well. The pur- 
pose of the vehicle maintenance section program, as described 
in the booklet is: 


1. Materially to decrease the necessity for the production of new 
vehicles and parts. 

2. To increase the availability of vehicles for service on the high- 
ways. 

3. To expedite the hauling of goods and performance of services 
through the reduction of road failures. 

4, To lighten the burden of expense to owners. 

5. To decrease the accident rate. 
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May 28, 1942 


Committees made up of men engaged in the designing and 
manufacture of vehicles and parts and vehicle maintenance 
and operation, under the direction of automotive engineers 
and sponsored by O. D. T. will pass on to operators informa- 
tion on a long list of subjects. It will include the training of 
drivers and mechanics—important in the light of the number 
of men in those groups being lost and already lost to the 
armed forces. : 

Mr. Preble said that effective voluntary conservation may 
stave off the day of compulsory action. The owner himself 
in the future will have to give careful thought and intelligent 
study to maintenance, drivers, shop work, salvage, tool equip- 
ment, parts stock (without hoarding), said he. The Vehicle 
Maintenance Section will welcome suggestions by operators, he 
- R. F. Albert, chief, evacuation and transport section, Office 
of Civilian Defense, followed. His subject was: “Organization 
of Defense Teams in Truck Terminals.” 

According to Mr. Albert, defense teams will be set up 
in truck terminals as part of the protective measures planned 
and set up for civilian defense. Books covering the movement 
of traffic during air raids, blackouts, etc., have already been 
sent out, he said. The American Trucking Associations, the 
Bus Operators’ Association and the Office of Civilian Defense 
have the plans for defense teams under final consideration at 
this time, he added. ; 

The present policy of O. C. D. is to have special regula- 
tions covering various types of locations where people or 
goods may be concentrated. Freight terminals may serve for 
both and O. C. D. will assist and advise on all matters con- 
nected with the protection of bus or truck terminal properties, 
employes and others who gather there. ; 

The session closed with the presentation, by the B. F. 
Goodrich Co., of a sound film, “Keep ’em Rolling.” It told the 
story of the part rubber plays in the war program. 


Shipper-Carrier Mass Meeting 


More than 3,000 shippers and motor carrier operators at- 
tended a mass meeting at the Sherman Hotel the evening of 
May 19, to hear a number of speakers on motor vehicle and 
rubber conservation. — 

A. H. Schwietert, traffic director, Chicago Association of 
Commerce, presided. Mayor Edward J. Kelly, of Chicago, 
spoke briefly of Chicago’s patriotism and position in war pro- 
duction. Willis Behoteguy, consultant, tire rationing division, 
0. P. A., told the story of the tire situation starting with the 
normal demand for from 600,000 to 800,000 tons of rubber a 
year (766,000 tons in 1940) and ending with the total esti- 
mated essential civilian and military needs of 2,968,000 tons 
for 1942, 1943 and 1944—-with a possible production of 2,395,000 
tons in the same three years. He said the government im- 
ported 1,025,000 tons in 1941, but this year there had been 
added to normal demand the requirements of our military pro- 
gram in the necessity of providing the stock pile for the Allied 
Nations. Of last year’s imports 55 per cent came from Malaya, 
36 per cent from the Dutch East Indies, 6 per cent from Ceylon, 
2 per cent from Burma, Thailand, Indo-China and the Philip- 
pines, and 1 per cent each from Brazil and Africa, he said. 
Of these sources of supply all but Ceylon, Africa and Brazil 
were now in the enemy’s hands. 

The production of synthetic rubber was scheduled to climb 
from 28,000 tons in 1842 to 700,000 tons in 1944, said he. 

Rubber used by the armed forces was being carefully con- 
served in every way possible, but the speaker said he saw no 
easy way out. So far, passenger car tires only have been af- 
fected—now, however, commercial users would be hit and 
would have to make their tires go as far as possible, he said. 


Rogers Speaks 


John L. Rogers, director of the division of motor transport 
O. D. T., spoke on “Keep ’em Rolling.” He said truck op- 
erators were being asked to do certain things and would be 
asked for more in the future. In his opinion, they were en- 
titled to know why. ; 

The trucking industry, he said, was operating 5,000,000 
trucks, the bus industry 150,000 busses. Seven hundred thou- 
sand units were manufactured for new orders and replacements 
In 1941. This year and “for the duration” no new units will 
be manufactured; therefore, “we must make out with the 
trucks we have,” he said. 

Materials for repair parts for trucks were the same as 
used for planes, shells and other war requirements. The gov- 
ernment would have to decide who was to get the repair parts— 
with the logical preference going to the armed forces—said he. 
One-third of the trucks in the country were in the hands of 
farmers whose products must be hauled to market, he added. In 
the face of those and other facts, there was only one remedy— 
Conservation from every angle. The situation on repair parts 
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was almost as critical as on rubber. They must be reclaimed. 
If that was not possible, they must be salvaged, he said. 

Programs were being mapped out to conserve mileage and 
eliminate empty mileage as far as possible, he added, because 
for the duration of the war, the trucking industry must try 
to render more service with a constantly shrinking truck plant. 
Destroyed or worn out trucks could not be replaced, he said. 

O. D. T. Orders 3, 4, 5 and 6 had but one purpose—the 
conservation of mileage. They were not intended to keep 
trucks off the highways or to favor any other form of trans- 
portation, he said, adding that the time of tying up trucks at 
loading or unloading docks was past. 

David C. Fenner, automotive consultant, War Production 
Board, spoke next on “A Plan for the Conservation of Vital 
Materials.” Henry Adams, labor consultant, War Production 
Board, followed with a brief talk on the part individuals must 
play in saving tires by swapping rides and in every other way 
possible. 

William Coughlin, president, National Association of Inde- 
pendent Tire Dealers, told of the part tire dealers could play 
in helping to make tires last longer. He stressed the necessity 
of dealing with competent and well-equipped dealers and said 
that, where tires have been abused, new tires will be refused. 

Fred S. Wallace, Department of Agriculture, spoke on the 
importance of the movement of farm products and mentioned 
the various ways in which farmers should cooperate in tire 
conservation. All agencies of the Department of Agriculture 
could be depended upon to support any sound program, said he. 

Ted V. Rodgers, president of the American Trucking Asso- 
ciations, put force and enthusiasm behind the subject, “Winning 
the War on Wheels.” 

He said every one was just as much in the army as 
the man overseas and it was up to all to consider their jobs 
in that light. If bus operators could get 125,000 miles out of 
tires, he wanted to know why truck operators could not. The 
time had come, he said, when the boss would have to get out 
in the shop and himself use the tire gauge. He would then 
find out why tires didn’t last, he said. Owners who had tried 
that had found as high as 51 per cent of their tires underin- 
flated, he added. 

Director Rogers closed the meeting with the announcement 
that Harry Gormley would be in charge of the Chicago O. D. T. 
office and introduced him. He voiced a plea that all trucks be 
used to the very best advantage and that everyone present 
carry the message of the meeting back to his neighbors. 


Petroleum Transport Problems 


Speaking at a meeting of petroleum truck operators, at 
the Sherman Hotel, the afternoon of May 19, S. F. Niness, 
assistant director, petroleum section, motor transport division, 
O. D. T., said that truck transportation of petroleum would 
have to be revised on a more efficient basis than at present 
if government take-over and operation of tank trucks was to 
be avoided. The government would step into the picture only 
as a last resort, said he, but it was essential that a number 
of things be done by owners and operators immediately. Among 
those things, he suggested the lease of privately owned tank 
trucks to common carrier operators, so that they could be 
operated over regular routes with maximum loads, and the 
formation of a corporation to pool and allocate private and 
common carrier tank-truck facilities. 

Recommendations of O. D. T. included the operation of tank 
trucks a minimum of 130 hours a week, he said, and the un- 
loading of those trucks by jobbers within 24 hours. He-said 
state committees would be organized to promote efficiency in 
tank truck operations. A check of tank trucks in the middle 
west showed that 1,463 units in that area were at present 
operating less than an average of 100 miles a day. Unless this 
performance was improved, he added, these units might be 
moved to the eastern seaboard, which would mean more in- 
tense operation of those that remained. 

As to additions to the supply of tank trucks, he said 180 
semi-trailer units, ranging from 2,000 to 4,000 gallon capacity, 
had been completed recently and would be allocated shortly. 
There were sufficient axle and motor assemblies available for 
the completion of 930 more units, he said, and, if the neces- 
sary axle and motor assemblies could be obtained, still another 
1,200 could be completed. All of these, if and when built, 


would be allocated where, in the opinion of O. D. T., they 
would do the most good, said he. 


Motor Transport Allocation 


The manufacture of trucks has stopped and the crude supply 
of rubber for tires is practically exhausted 600 motor carriers 
from all parts of the United States were told, at the May 20 
session of the safety and operations section, by H. H. Kelley, 
chief of the O. D. T. motor transport allocation section. The 
period of rationing of both trucks and tires had begun, he said. 
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Since truck rationing started, he added, 28,000 vehicles had 
been released to civilian users and government agencies. The 
War Production Board and the O. D. T. must jointly make pres- 
ent truck stocks stretch over two years if necessary, he said. 

The industry was faced with problems never before ex- 
perienced, declared John V. Lawrence, general manager of the 
A. T. A. They had doubled the work of the A. T. A. staff, he 
declared. He warned the carriers of the possibility of an addi- 
tional federal gasoline tax of 1% cents a gallon as prospects 
for a federal sales tax faded. Four major problems confront 
the trucking industry, he stated, namely: Gasoline, equipment, 
parts and tires. Gasoline must be conserved as to supply, 
equipment and parts were out so far as new equipment was 
concerned, and the supply of crude rubber for tires was ex- 
hausted, he said. 


Williamson Speaks 


The all-day meeting of the business development section of 
the A. 'T. A., May 20, brought forth some interesting announce- 
ments from government officials, especially from W. J. William- 
son, chief of traffic division, Office of Chief of Transportation, 
services of supply, United States War Department. He said 
he brought a message of good cheer to the trucking industry. 
He outlined methods the department had set up in handling 
of government traffic with the objective of coordinating motor, 
rail, air and water transportation. There was a desire to favor 
the truckers with government traffic on certain types of traffic, 
he asserted. A letter would be sent out to all governmental 
transportation agencies, he asserted, asking that they favor 
trucks on short hauls. He did not favor the sending of freight 
solicitors to the department by motor carriers but advised the 
operators to set forth their arguments for government traffic in 
letters, except in unusual cases. 

The government was opening a warehouse in Chicago where 
it would consolidate shipments, sending them to the east coast, 
the west coast and the south. The government was also study- 
ing possibilities of similar consolidations in cities in the east, 
he asserted. 

The rai] carriers were making more net profit than in 
many years, Harry F. Chaddick, president of American Trans- 
portation Company, told the meeting at the afternoon session. 
He said the rails had obtained billions of pounds of freight in 
new traffic while the trucking industry remained asleep at the 
switch. He explained the many advantages the motor carriers 
have over the railroads on certain types of traffic and advised 
them to take advantage of their opportunity in acquainting 
themselves with routing, etc. 

Frederick C. Horner, office of chief of motor transporta- 
tion, headquarters services of supply, United States War De- 
partment, declared he had spent 20 years in promoting the 
interests of the motor truck industry. It was: the first time in 
his life he had come before such an assembly to tell the car- 
riers not to expand, he asserted. The job now was to preserve 
this vital industry despite all handicaps, he asserted. The big 
problem was the shortage of rubber, and he asserted all the 
present supply would be needed by the armed forces. 

The following were elected officers of the business develop- 
ment section: 

R. F. Sanford, Red Arrow Company, Detroit, chairman; J. D. 
Kluttz, vice president, Horton Motor Lines, Inc., first vice-chairman; 


Walter F. Mullady, president, Decatur Cartage Company, Chicago, 
second vice-chairman. 


Common Carrier Policy 


The common carrier conference of the A. T. A. in its two- 


day closed session, May 19 and 20, discussed at length the 
special problems created for common motor carriers by the 
war. It adopted a resolution containing a statement of policy, 
the highlight of which was a pledge of full cooperation with the 
railroads in the effectuating of O. D. T. general order No. 1. 
The resolution was as follows: 


The regular common carrier conference of the A. T. A., after 
considering the numerous problems arising out of the industry’s desire 
fully to cooperate with the rail carriers in effectuating the purposes 
of general order No. 1, issued by the Office of Defense Transportation, 
most earnestly recommends to all concerned adoption of the following 
provisions as a general policy: 

It is important in this connection to point out that the sole purpose 
of general order No. 1 is to enable the rail carriers to attain greater 
efficiency of box cars. If this is kept in mind at all times by motor 
common carriers, they readily will be able to supply service to the 
rail carriers that will take the place of the identical service performed 


by the rail carriers through the use of box cars. 

It is importan: for the motor common carriers to keep in mind that, 
since the O D T issued its order No. 1. it has issued general order 
No. 3. which directs moter common carriers to take all necessary steps 
to preserve their equipment. Because of general order No. 3, it is 
evident that the rail carriers will not be ab'e to substitute their own 
motor equipment inasmuch as such substitution would not preserve 


equipment in that present equipment judiciously used will be able to 
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carry the load. For this reason it is even more important that the 
motor common carrier industry do all within its power to provide 
the necessary vehicles from their present fleets in order that the rail 
carriers, through this cooperation, can carry out the provisions of 
general order No. 1. 

That as far as possible general order No. 1 be carried out in a 
manne: which will enable both rail and motor common carriers to 
return, at the end of the war, to their status existent at the time the 
said O. D. T. order was promulgated. 

When plans have been approved by the Office of Defense Trans- 
portation, such plans shculd be filed with the regulatory bodies, 

The services to be rendered by motor carriers will be ‘‘point to 
point’’ services over regular routes operated on predetermined sched- 
ules, and under the provisions of the Interstate Commerce Act and 
rulings of the Interstate Commerce Commission. 

If additional rights are necessary, the motor common carrier shal] 
secure from the governing regulatory bodies, such operating rights in 
its name, for duration of the war and for rail service only by the 
carrier or carriers which can most efficiently serve the rail carriers 
consistently with the provisions of general orders Nos. 1 and 3. 

If service is requested by rail carriers to points not served by any 
one motor common carrier. the interested motor common carriers shal] 
then meet cooperatively with the rail carriers involved and arrange 
for adequate service. 

The compensation accruing to motor common carriers shal! be 
mutually agreed on between the rail and the motor carriers, it being 
the recommendation that the service performed by the motor carrier 
shall at no time be less than its cost of performing the service, com- 
mensurate with the emergency and under the policy of general order 
No. 1. 


Tires fer Busses and Trucks 


An extension of time within which long-haul truck and bus 
operators may apply for emergency reserves of tires and tubes 
under a plan put into effect April 22 by the Office of Price 
Administration has been announced by Price Administrator 
Henderson. 

Application to loca] rationing boards for the special cer- 
tificates needed to set up the reserves will be accepted through 
June 15. Originally, May 15 had been set as the deadline, said 
the O. P. A., adding: 


The emergency reserve plan was set up by the O. P. A. to provide 
operators of trucks and busses in a certain classification with purchase 
certificates that would enable them to get tires beyond the number of 
spares ordinarily permitted under the revised tire rationing regula- 
tions. The purpose of the plan is to avoid delays that might be caused 
in applying to a local rationing board for a tire when replacements of 
blowouts on the road require more than a single spare for each wheel 
size, which is the maximum permitted for trucks and busses that do 
not qualify for the reserve. 


Appointment of Dr. Charles F. Phillips as chief of the 
O. P. A. tire rationing branch was announced by Mr. Henderson. 

Dr. Phillips, who has been acting chief of the branch for 
several weeks, takes the place formerly occupied by Gren- 
ville R. Holden, who had been called in to act as special assist- 
ant to Mr. Henderson to assist in the formation of the tire 
rationing division. 

Dr. Phillips, a former associate professor of economics at 
Colgate Unijversity and marketing consultant to a food store 
omg with the rationing division since it was formed 

er. 








INTERSTATE TRADE BARRIERS 


resident Roosevelt has appointed a committee of federa 
ials to meet with the executive committee of the Governors’ 
nference to consider specific solutions for removing impedi- 
ents to commerce due to divergent state laws and regula- 
tions. His action followed the holding of the federal-state con- 
ference on war restrictions at the Department of Commerce 
May 5-7 (see Traffic World, May 9, p. 1243). 

The committee is headed by Secretary of Commerce Jones. 
Other members are the Secretary of the Treasury, the Attor- 
ney General, the Under Secretary of War, the Assistant Secre- 
tary of the Navy, the chairman of the War Production Board, 
the director of the Office of Price Administration, the director 
of the Office of Defense Transportation, and the chairman of 
the War Manpower Commission. 

A Department of Commerce statement said that at the 
closing session of the May 5-7 conference Governor Heil, of 
Wisconsin, pointed out that many of the delegates did not have 
authority to take affirmative action against state and local 
legal restrictions hampering the war effort and urged that a 
conference of all governors be called immediately. Frank 
Bane, executive director of the Council of State Governments, 
commended Governor Heil’s suggestion and stated that the 
matter was already under discussion with the executive com- 
mittee of the Governors’ Conference. 

President Roosevelt said in a letter to Secretary Jones that 
divergent state laws and regulations were impeding many 
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hases of the war effort. He said the Council of State Gov- 
ernments had suggested that he appoint a committee from the 
war agencies to meet with the executive committee of the Gov- 
ernors’ Conference and formulate solutions for removal of the 
restrictions. 

After meeting with the federal committee appointed by the 
President, the executive committee of the Governors’ Confer- 
ence announced May 20 through Governor Stassen, of Minne- 
sota, chairman, that it had been agreed that, working through 
the Council of State Governments, to begin at once to seek to 
obtain the waiving of restrictions on motor vehicle sizes and 
weights in the states along the lines of standards recommended 
by Thomas H. MacDonald, Public Roads Administration com- 
missioner, at the May 5-7 conference (see Traffic World, May 9, 
_ 1244). It was stated that the Southern Governors’ Confer- 
ence had approved these standards and that approximately ten 
northeastern states had done the same. Immediate action is 
to be sought. Complete reciprocity and uniformity with respect 
to licenses are to be sought in connection with unusual move- 
ments in interstate commerce such as shipments needed for 
the war program. If states decline to join in the program. 
recommendations will be made by the executive committee of 
the Governors’ Conference to the President for utilization of 
his war powers to bring them into line, it was stated. The 
setting up of a working committee was approved. Paul Truitt, 
of the Department of Commerce, and Frank Bane, executive 
director of the Council of State Governments, will be active 
in the work of this committee. 


TIRE RATIONING 


As a step in rubber conservation, Price Administrator 
Henderson May 21 announced an amendment effective May 
23, to the tire rationing regulations to permit bus transporta- 
tion companies to enter into new tire and tube leasing contracts 
with tire manufacturers or wholesalers, Said he: 


Contracts of this kind, under which the bus operator uses the tires 
on a payment-per-mile basis, are recognized as an incentive to the 
manufacturer or wholesaler who owns the tires to make them give 
as much mileage as possible. 

Heretofore, under the regulations, new lease contracts were not 
permitted, although those that were in effect during 1941 could be 
continued or renewed. The prohibition on new contracts precluded a 
newly formed bus company from the rubber-conserving benefits of 
such plans. Because of the number of new transit firms being organized 
in defense areas where none has existed before, the O. P. A. considered 
it advisable to open up the lease plan to new users. 

Under the lease plan, which is an accepted practice in the bus 
field, the manufacturer or wholesaler who owns the tires maintains 
a Staff of experts in the shops of the bus operator to see to it that the 
last mile of wear is obtained. These experts check the tires daily to 
make sure that they are properly inflated and that repairs are made 
as soOn as necessary. They also watch wheel alignment and brake 
operation to be certain that faulty mechanisms are not destroying 
rubber. 


RECLAIMING TRUCK AND BUS PARTS 

Commissioner Rogers, as director of the O. D. T. division 
of motor transport, has called attention to methods and prac- 
tices used, as he said, by many operators of bus and truck 
fleets in conserving and rebuilding worn parts. By use of such 
methods, he said, much could be done to avert possible short- 
age of replacement parts for trucks and busses. 

“The maintenance section of the division of motor trans- 
port has offered valuable suggestions, all based on long prac- 
tical experience in parts rebuilding, which we felt should be 
studied and put into practice by truck owners and garages 
servicing automotive equipment,” he said. 

In his statement, he cited “typical” parts-reclaiming pro- 
cedures suggested by the maintenance section with respect to 
drive shafts, crankshafts and valves. 


GASOLINE RATIONING 


Without debate, the Senate, by a vote of 66 to 2, rejected 
the resolution of Senator Downey, of California, stating it to 


be the sense of the Senate that members thereof, in the ration- .<” 
ing of gasoline, “shall collectively and individually waive dak Ags 


special rights, privileges or exemptions they may be accorded 
under the terms of any gasoline-rationing order, and shall coré 
sider themselves bound by honor to the acceptance of the rationz, 
ing restrictions which are of general application.” Many coff- 
gressmen, according to reports, obtained “X” rationing cards— 
good for an unlimited supply of gasoline. In addition to Sena- 
rd Downey, Senator Pepper, of Florida, voted for the resolu- 
n. 

Nation-wide rationing of gasoline to save rubber is under 
Consideration in Washington. The rationing thus far has been 
applied only to areas where there is a shortage of gasoline be- 
cause of lack of transportation. Nation-wide rationing, how- 
ever, if undertaken, will be based on a finding that such action 


1351 


is necessary in the national interest to reduce travel by auto- 
mobiles and thus save rubber tires for essential transportation. 

Senator White, of Maine, submitted to the Senate, May 20, 
a letter he had written to Director Eastman protesting against 
Maine and New England being subjected to rationing of gaso- 
line while other states were obtaining all the gasoline they 
wanted with the result that there was unrestrained use of tires 
in such states. He protested against such discrimination. He 
had pointed out that the largest industry in his state was the 
tourist business. If it was necessary to curtail the gasoline 
supply in his state in the interest of the war, and if equa! 
burdens were borne by other states, Maine would not complain, 
said he. 

Director Eastman said he had nothing to say at this time 
with respect to nation-wide rationing of gasoline. 


BUS SERVICE POOLING 


Director Eastman announced May 22 that he had issued 
Special Order O. D. T. B-1 to place bus service between Wash- 
ington and New York City on a “war footing.” By terms of the 
order, effective June 3, the four bus lines operating between the 
two cities are directed to pool services, stagger schedules, per- 
mit the interchange of tickets, and eliminate duplicating opera- 
tions on certain routes, so as to reduce the total scheduled 
mileage by approximately 25 per cent. 





MOTOR TRUCK LOADING 


Two hundred and three for hire motor carriers operating 
in forty-one states reported to the American Trucking Associa- 
tions, Inc., that they hauled 1,586,104 tons of freight in April— 
a decrease of 0.15 per cent under March, and an increase of 
3.9 per cent over April last year. The A. T. A. index for April, 
based on the monthly average tonnage for the years 1938-40, 
inclusive, as representing 100, was 167.25. 


I. C. C. AUTOMOBILES 


Senator Byrd, of Virginia, has submitted to the Senate a 
table showing the number of automobiles in the non-defense 
agencies of the government and the cost of operating them. 
The tabulation shows that the Commission has 130 automobiles 
and that the cost of operating them this fiscal year thus far 
amounted to $17,744.68. It was explained at the Commission 
that these automobiles were used by the field forces of the 
Bureau of Motor Carriers in connection with the work of that 
bureau. The Commission, it was stated, had no passenger auto- 
mobiles in Washington. 


MOTOR FOR RAIL SERVICE 


Director Eastman has authorized the Northern Pacific to 
substitute bus and truck service for mail-express passenger 
trains Nos. 235 and 236, between Logan and Butte, Mont. 

Mr. Eastman’s announcement said O. D. T. granted this 
authority in its supplementary order No. 2-1. It said this was 
the first supplementary order issued under provisions of gen- 
eral order No. 2. That order became effective April 1. It 
prevented railroads from substituting bus service for train 
service without O. D. T. permission. 

The Northern Pacific application for the change declared 
that the road was cramped for passenger equipment to meet 
through line needs and that experiments with bus and truck 
operation over the 71 miles between Logan and Butte showed 
that motor vehicle equipment would render prompt and efficient 
service, said Mr. Eastman. He said the railroad advised him 
that it already owned the necessary bus and truck equipment 
and that the substitution would release two large Pacific-type 
passenger locomotives and a number of mail, express and bag- 
gage cars and coaches for use in through service. 

The supplementary order provides that the effective date 
shall be the effective date of “an order or orders, if any, issued 
by appropriate regulatory authorities, authorizing the abandon- 


a" such rail service.” 


D. T. ASKED TO AMEND ORDERS 5 AND 6 
e war advisory committee of the National Council of 






6 in the interest of more equitable distribution of the burden 
of compliance among the various classes of operators involved. 
W. H. Ott, of Chicago, is chairman of the committee. The more 
important changes sought in the orders as they affect private 
motor truck operation are: 


1. Extension of the line of demarcation between ‘‘local delivery’’ 
service and ‘‘over-the-road’’ haulage to a radius of 50 miles from the 
loading point of the motor truck. 

2. Modification of the 75 per cent return load requirement to pro- 
vide that a truck may return to or in the direction of its origin point 
without a 75 per cent return load in cases where notice of such move- 
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¢ About Pigs and Pig Iron 


@ Pigs from America’s farms and “pigs” 
from the nation’s blast furnaces ... both 
are vitally important to America’s war 
effort. Both get special handling on the 
Erie. But Erie has special equipment, 
special facilities, and specially trained 
personnel to treat every type of shipment 
individually. We think you'll like the 
treatment your freight will get on our 


road. 


For any transportation information call 


the local Erie man. 
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ment has been cleared with the common carrier agency for the territory 
and the use of the truck is not desired for the transportation of a suita- 
ble load in the direction in which it is bound. 

3. Provision that the circuitous route limitation should not apply 


to operation of regularly scheduled multiple-stop, pick up or delivery 
routes. 


4. Amendment of limitation on mileage of empty trucks moving to 
pick up return load at nearby point to permit such empty movement 
up to 10 per cent of total mileage involved in entire trip. 

5. Addition to O. D. T. No. 5 of a section with respect to joint 
and collective action similar to that contained in the local delivery 
order No. 6. 


Asserting that the O. D. T. orders effective June 1, were 
“discriminatory” so far as private motor truck operators 
were concerned, the committee recommended to Director East- 
man and John L. Rogers, director of the motor transport divi- 
sion of O. D. T., that consideration be given to the appointment 
of men with practical knowledge and experience in private 
truck operation to the staff of the motor transport division, so 
that such knowledge and experience might be reflected in fu- 
ture wartime transportation directives. 


W. P. B. TROLLEY AND BUS CONTROL 


Deliveries of completed trolley cars and commercial 
motor busses, and of bodies designed to be mounted on chassis 
for either, were placed under “the most rigid” form of alloca- 
tion control by the provisions of an order issued May 21 by the 
W. P. B. director of industry operations. 

“To insure that these passenger-carrying vehicles are 
placed where they are most needed, W. P. B. and the Office of 
Defense Transportation will cooperate in the issuance of alloca- 
tion directives,” said the W. P. B., adding: 


All producers of passenger carriers are immediately affected by 
the terms of Limitation Order L-101, which provides that, irrespective 
of any existing contracts, no new vehicles in this category shall be 
produced, delivered or accepted save in accordance with specific in- 
structions to be issued by the director of industry operations. 

Production and delivery schedules must be maintained as ordered, 
without regard to preference ratings assigned to any particular con- 
tracts. 


If a manufacturer finds it impossible to keep up with his produc- 
tion and delivery schedule, he must immediately notify the W. P. B., 


meanwhile continuing to turn out as many of the vehicles, or bodies 
for them, as he can. 


Production quotas will be assigned to individual producers by 
W. P. B. 


CERTAIN BUS SERVICES BANNED 


The Office of Defense Transportation has announced is- 
suance of an order banning all sight-seeing bus services and 
limiting chartered bus services to such essential operations as 
transportation of members of the armed forces, war workers and 
school children. It said it was estimated that the order, effective 
June 1, would result in a saving of more than 100,000 pounds 
of crude rubber a year. Busses are defined as all rubber-tired 
vehicles having a seating capacity of 10 or more. Director 
Eastman said it was estimated that sightseeing and charter 
busses traveled a total of 21,000,000 miles last year and that 
this represented a consumption of approximately 126,000 
pounds of crude rubber, the bulk of which could be saved by 
using such facilities only for necessary operations. It was 
hardly necessary to point out that such a saving would repre- 
sent a real contribution to the war effort, said he. He called 
on local and state police authorities and the general public 
to aid in enforcing the order. The specific purpose of eliminat- 
ing the sightseeing tours, it was stated, was to save tires now 
on such vehicles so that they would be available for operations 
essential to the war production program. Special permission 
to charter busses, said O. D. T., would be granted only when 
such transportation could not readily be performed by existing 
facilities and established scheduled services of common carriers 
of passengers operating over regular routes. The control out- 
lined is made effective by general order O. D. T. No. 10. 


General order No. 9 had not been issued when No. 10 was made 
public. 


Oo. D. T. ADVISORY COMMITTEES 
Director Eastman has announced the appointment of two 
committees to assist Ernst R. Holzborn, director of the divi- 
sion of coastwise and intercoastal transport of the O. D. T., 
on matters concerning shippers and on port and shipping prob- 
lems. They are the Philadelphia Coastwise and Intercoastal 
Carriers’ Advisory Committee and the Baltimore Coastwise 
and Intercoastal Carriers’ Advisory Committee. The first men- 
tioned will deal with matters concerning shippers while the 

latter will deal with port and shipping problems. 
S. C. Loveland, of the S. C. Loveland Co., Philadelphia, 
has been named chairman of the Philadelphia committee. 
Other members are Thomas J. Donnelly, Schuylkill Transporta- 
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tion Co., vice chairman; Thornton D. Hooper, Interstate Oi] 
Transport Co.; William Meyle, Independent Pier Co.; D. T. 
Sheridan, Sheridan Transportation Co., all of Philadelphia; and 
L. C. Campbell, Wilson Line, Inc., Wilmington, Del. 

T. J. Hooper, of the Eastern Transportation Co., has been 
named chairman of the Baltimore committee. Other members 
are George E. Rogers, Harbor Towing Corporation; H. C. Jef- 
ferson, Curtis Bay Towing Co.; and John F. Bittner, Chesa- 
peake Lighterage Co. 


BASEBALL AND TRANSPORTATION 


Director Eastman, of the O. D. T., has written to Kenesaw 
M. Landis, commissioner of baseball, suggesting that he ask 
the managements of the various ball clubs “to sit down with 
the managers of the transit companies in their home cities for 
the purpose of studying the possibility of relieving this condi- 
tion by some moderate change in the starting time of the 
games.” 

The director referred to the fact that in some cities “ball 
games end just about the time that the transit company is 
handling its peak rush hour traffic.” 

“So many changes have recently been made in working 
hours that an earlier or later starting time for ball games 
might actually be more acceptable to the baseball fans than 
the starting times which have proven most convenient under 
peace time conditions, especially if transit conditions are bet- 
tered thereby,” said he. 


VACATION PASSENGER TRAVEL 


The Office of Defense Transportation has requested the 
United States Chamber of Commerce, American Bankers’ Asso- 
ciation, and the Institute of Life Insurance to ask member 
organizations to aid in relieving week-end travel demands on 
the railroads and bus lines by scheduling midweek departure 
and return of employes who plan vacation trips. 

In letters addressed to these organizations, O. D. T. called 
attention to Director Eastman’s recent appeal to all govern- 
ment agencies to arrange for annual leaves to begin and termi- 
nate on Tuesdays, Wednesdays, and Thursdays, and to spread 
vacations over the entire year rather than concentrate them 
in the months of July and August. 

Holgar J. Johnson, president of the Institute of Life In- 
surance, advised O. D. T. that both the President’s Association 
and the American Life Convention group had taken up with 
all their company executives vacation adjustments to avoid 
week-end travel. 

Edward E. Brown, president of the First National Bank of 
Chicago, reported that his bank already had arranged with 
employes who planned railroad vacation travel to depart on 
days other than Friday and Saturday and to return in midweek. 

“The continued cooperation of all business organizations 
in the matter of planning mid-week vacation schedule,” Mr. 
Eastman said, in commenting on the response from these or- 
ganizations, “will do much to ease the burden on common car- 
rier passenger facilities, and the prompt response to this office’s 
request is most gratifying.” 


RAILROADS AND CONVENTIONS 


J. J. Pelley, president of the Association of American 
Railroads, has advised Commissioner Johnson that, in accord- 
ance with a suggestion submitted by the latter, A. A. R. mem- 
ber lines have been instructed, “’in the event any of them have 
been doing so in the past,” to refrain from encouraging con- 
vention transportation and aiding and abetting convention 
bureaus in inviting conventions, in the period of the present 
emergency. 

Mr. Pelley gave Commissioner Johnson that information 
in a letter answering one addressed to Mr. Pelley by the com- 
missioner. Mr. Johnson’s letter, dated May 12, pointed out that 
several cities maintained convention bureaus that competed in 
soliciting conventions for their respective cities. He said repre- 
sentatives of such bureaus stated they were aided and encour- 
aged in their activity by railroad passenger departments. Mr. 
Johnson’s letter continued as follows: 


It is not quite understandable, with all of the discussions we have 
had for economy in railroad transportation and when even recently 
the O. D. T. has released statements that passenger transportation 
must be economized and necessary passenger transportation to avoid 
weekly peaks must be distributed and it will be necessary soon to for- 
bid club and observation cars and, in my opinion, private and official 
cars, that the railroads themselves would encourage needless conven- 
tion transportation. 

The public has been responsive to the admonition and is making 
sacrifices on every hand. Railroads should be given to understand from 
the Association of American Railroads that, if they are encouraging 
convention transportation and aiding and abetting convention bureaus 
in inviting conventions, they should stop at once. 
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Amendment to G. 0. No. I 


An O. D. T. announcement concerning modification of the 
first amendment to its general order No. 1 (see Traffic World, 
May 16, p. 1302), said that the new amendment (No. 2) speci- 
fied that, with certain exceptions, no carrier might load or for- 
ward between points in ‘he same municipality, or between con- 
tiguous cities, or within adjacent zones, “any railway closed 
freight car containing merchandise.” 

The exceptions provided, it said, that closed freight cars 
might be used: (a) where necessary to relieve freight house 
facilities because of inability to obtain transportation by motor 
vehicle; (b) where motor vehicles were not available; (c) 
where carrier, shipper or consignees’ facilities made motor 
transport impracticable, and then only if such car contained 
the net tonnage demanded by the general order, and (d) where 
authorized by special or general permit of O. D. T. 

The new amendment provides for records and reports of 
all cars loaded under the exceptions, and the net tons carried. 

“Carloadings for the week ended May 9,” said the an- 
nouncement, “showed 98,433 cars used in carrying less-than- 
carload freight, as compared with 162,887 for the comparable 
week last year. The reduction of 64,454 in the number of 
cars used for merchandise traffic represents a saving of 40 
per cent, largely attributable to the effects of general order 
No. 1. 
Amendment No. 2 to general order No. 1 follows: 


By virtue of the authority vested in me by executive order No. 
8989 dated December 18, 1941, general order O. D. T. No. 1, as amended, 
Chapter II of this title, part 500, subpart A, sections 500.2a, 500.7(c), 
and 500.8 are hereby amended to read as follows: 

Section 500.2a Use of cars within municipalities. No carrier by 
railroad, on and after the effective date hereof, shall accept for ship- 
ment or forwarding, load or forward, between points in the same mu- 
nicipality, or between contiguous municipalities, or within a zone ad- 
jacent to and commercially a part of, any such municipality or munici- 
palities, any railway closed freight car containing merchandise, as de- 
scribed in section 500.1(b) of this subpart, except: 

(a) Where necessary to relieve carriers’ freight house facilities be- 
cause of inability to obtain transportation by motor vehicle of the mer- 
chandise contained in such car; 

(b) Where motor vehicles are not available with which to move the 
merchandise contained in such car; 

(c) Where the carriers’ freight house or transfer facilities, or the 
consignor’s or consignee’s facilities are so located or constructed as to 
make it impracticable to transport by motor vehicle the merchandise 
contained in such car, and then only if such car contains at least ten 
(10) tons of merchandise; 

(d) When authorized by special or general permit of this Office. 

Section 500.7 Records and reports, Each carrier by railroad shall 
record for convenient inspection and report within thirty (30) days 
after the close of each calendar month to the undersigned: 

(a) The number of freight cars loaded or forwarded with l.c.l. 
freight over each of its merchandise car lines or routes, and the num- 
ber of tons loaded therein; 

(b) A detailed statement of the origin, destination and weight of 
all cars handled during such calendar month loaded or forwarded 
with less than ten (10) tons of less-than-carload freight, with an indi- 
cation of the particular section or paragraph of this subpart authoriz- 
ing such movement; 

(c) A statement of all intra-termiral cars handled during the pre- 
ceding calendar month under paragraphs (a), (b), (c), or (d) of section 
500.2a hereof. 

Section 500.8 Effective dates. This part shall become effective on 
May 1, 1942: Provided, That (without modifying section 500.7) unless 
and until otherwise ordered. 

(a) Between May 1, 1942, and July 1, 1942, a minimum load of 6 
tons per car may be observed in lieu of the load of 10 tons per car 
otherwise required by sections 500.2 and 500.2a. 

(b) Between July 1, 1942, and September 1, 1942, a minimum load 
of 8 tons per car may be observed instead of a minimum load of 10 
tons per car required under the provisions of sections 500.2 and 500.2a. 

This amendment shall take effect on May 15, 1942, and except as 
amended hereby general order O. D. T. No. 1, as amended, shall re- 
main in full force and effect. 


Director Eastman also issued general permit O. D. T. 1-1 
excepting merchandise shipments of armed forces from Gen- 
eral Order No. 1, as amended. The permit provides that any 
carrier by railroad is authorized to accept for shipment or 
forwarding, load, or forward, between points in the same 
municipality or between contiguous municipalities or within 
a zone adjacent to and commercially a part of any such 
municipality, or municipalities, any railway closed freight car 
containing merchandise destined to or shipped from any depot, 
warehouse, or other facility of the army, coast guard, marine 
corps, or navy, of the United States. 


LAKE SHIP REGULATION 
_The Office of Defense Transportation is expected shortly 
to issue regulations governing the service of lake cargo ves- 
sels with a view to assuring their use to bring iron ore from 
upper to lower lake docks for the war industries. The reg- 
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ulations, it is expected, will permit a vessel assigned to bring 

ore from, say Duluth, to carry coal to that port but will for- 
bid it, for instance, to use time in taking coal to a port beyond 
the one that provides it with an ore cargo. Another suggestion 
as to the nature of the regulations is that such a vessel shall 
not be used in carrying coal on a short voyage, as for instance 
from Ashtabula, O., to Buffalo, N. Y., or from Toledo, O., to 
Detroit, or Sarnia, Mich. 

The regulation would result in depriving Chicago and 
other Lake Michigan ports of coal from the so-called crescent 
districts for uses for which they are deemed essential. With a 
view to affording relief for such users it was reported from 
Chicago that O. D. T. had asked the railroads to bring down 
their rate to Chicago, $3.44 a ton, more nearly to the cost of 
getting lake cargo coal to Chicago, about $2.85 and that they 
were considering the matter. At the Association of American 
Railroads it was said nothing was known of such a move. Di- 
rector Eastman said that if any members of his staff, some of 
whom are stationed in the lake region, had done anything of 
that sort, the fact had not come to his attention. 

Director Eastman received a telegram from George F. 
Campbell, president of the Illinois Coal Operators’ Association, 
protesting against the reported plan to reduce all-rail rates on 
coal from the crescent districts to Chicago and other Lake 
Michigan ports to the basis of the rail-lake rates. 

Neither Mr. Eastman nor the office of G. Lloyd Wilson, 
head of the O. D. T. rates division, had heard of the proposed 
plan Mr. Campbell was talking about, they said. 


0. D. T. Request for Waybills 


Director Eastman has asked the railroads to furnish his 
office with a copy of each waybill covering carload shipments 
forwarded from all stations on their lines on Wednesday, 
May 27. 

This information is desired in connection with the deter- 
mination of priorities in the transportation of materials, articles, 
fuel and other commodities among military economic defense, 
defense-aid and civilian demands by the War Production Board. 
The information is also desired, it was said, in connection with 
the formulation of a program. by the O. D. T. for the continuous 
adjustment between national transportation requirements and 
carrier transport service available therefor. To meet these re- 
quirements it had become necessary for the O. D. T. to make 
a basic estimate of the volume, origin, flow and destination of 
each principal article moving in commerce. The carriers were 
asked to make estimates of the number of waybills that would 
be handled so that the O. D. T. could provide franked labels 
for carriage by the Postoffice Department. 


The railroads were advised that, in the case of carload 
shipments of coal and ore moving on car waybills, manifest 
or other consolidated shipping forms, copies of such car bills, 
etc., would be acceptable or in lieu thereof a complete abstract 
of such multiple movements where it was not practicable to 
provide such a copy. 


It is estimated that the number of waybills sent in will be 
approximately 125,000, that estimate being based on average 
daily carload shipments. 


Railroad officials said that in many cases photostatic eopies 
of the waybills would be made and that where carbon copies 
were still being made, such copies could be prepared. The O. D. T 
said all copies must be clear and legible and that any carrier 
desiring to do so might furnish photostatic copies instead of 
carbon copies. In railroad circles the matter was not regarded 
as imposing a heavy burden on the carriers because, it was 
said, the work would be spread among all stations. 


From the data obtained from the carriers, it is said, the 
O. D. T. also may reach conclusions as to cross-hauling of com- 
modities, that is, for example, the transportation of a certain 
commodity from St. Louis to New York and the transportation 
of an identical commodity from New York to the middle west. 

The War Production Board has been studying the matter 
of establishing transportation priorities but there has been 
nothing official on the subject. 

The Office of Defense Transportation May 21 issued the 
following statement with respect to the matter: 


A nation-wide check on all carload freight billed and forwarded 
from each station on the nation’s railroads on a given date, was an- 
nounced today by the Office of Defense Transportation. 

Joseph B. Eastman, O. D. T. director, set Wednesday, May 27, for 
the railroads to furnish his office with complete copies of waybills on all 
carload freight originating on their lines on that day. 

As a result of this study, Mr. Eastman said, O. D. T. will be better 
able to effect continuous adjustments between the nation’s transporta- 
tion requirements and the transportation services available. 

“ The check will provide a basis, Mr. Eastman said, on which the 
War Production Board may certify priorities, if necessary, in the trans- 
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portation of materials, articles, fuel, and other commodities among 
military, economic defense, defense aid, and civilian defense demands. 

In addition, with the information available from each waybill, O. D. 
T. will be able to determine the volume, origin, flow and destination of 
each principal article moving in commerce, and the extent of freight 
commodity cross hauls and circuitous hauls. 


Cash Grain Embargo Plan 


Plans for the self-regulation of the transportation of cash 
grain were discussed at a meeting of representatives of pro- 
ducers, buyers, elevator operators, railroads, and the govern- 
ment, at Chicago, May 20. In the trade, cash grain is the 
designation of grain sold at markets for consumption in the 
market area. Adoption of some sort of regulation of the trans- 
portation of that grain would put the whole of the grain trade 
under shipping restrictions dependent on the storage and con- 
sumption capacity at the markets, because embargoes have 
already been placed on grain for reshipping except under per- 
mit certifying the availability of storage space at the market. 

The sense of the meeting on cash grain was that the trade 
itself ought to set up a voluntary system of transportation regu- 
lation. That generally favored was the organization of commit- 
tees at the markets with which buyers would register daily the 
quantity of grain they intended to buy for consumption in each 
market area. Permits would then be issued for the shipment 
of cash grain to each market on the basis of those figures and 
the amount of local grain available. 

It was suggested that representatives of each market sug- 
gest a plan or plans and forward them to J. E. Wells, Jr., special 
assistant to the Secretary of Agriculture, by June 1. Recom- 
mendations as to the plan to be adopted would then be made 
by Mr. Wells. 

One of the suggestions that met with favor was that ship- 
pers make applications for permits to ship to designated mar- 
kets, accompanying those applications with certificates issued 
by the local committees indicating the need for the grain at 
those markets. The applications and certificates, under the 
suggested plan, would be checked by local representatives of 
the Agricultural Adjustment Administration before the issuing 
of permits. 


Control of Grain for Storage 


Effective May 20, the car service division of the Associa- 
tion of American Railroads has issued embargo No. 45 impos- 
ing control of future movements of all grain inténded for re- 
placement in storage. 

The division said it had acted on the recommendation of 
representatives of the grain storage committees created at the 
suggestion of the U. S. Department of Agriculture, and com- 
posed of milling and grain trade representatives, including 
country and terminal operators, both independent and coop- 
erative, railroads and agencies of the Department of Agricul- 
ture. The notice follows: 


Paragraph 1. In view of the fact that a large proportion of exist- 
ing warehouse facilities for the storage of grain is now occupied and 
movements are impending from country points in excess of space avail- 
able, it is necessary that regulation be imposed to control future move- 
ments of all grain intended for placement in storage. Therefore— 

Paragraph 2. Effective May 20, 1942, and until further notice, all 
railroads will refuse to accept any shipments of grain of any kind (in- 
cluding soy beans and flaxseed for consignment or reconsignment to any 
destination, except as specified below: 

Exception No. 1. This restriction will not apply to shipments of 
grain where shipper or consignor shall execute a certificate in the 
following form to be endorsed on the bill of lading: 

“I hereby certify that grain contained in car (insert initial and 
number) consigned to (insert billed-destination) has been sold or is 
intended for sale and not for storage. 

PL c<uctetcehtahe seach weed a bikaws onus = 


Exception No. 2. This restriction will not apply to grain ship- 
ments consigned to or intended for delivery to elevators, mills or sta- 
tions where specific embargo regulations issued by serving railroads 
already are in effect or which may be issued due to local causes or 
conditions. (Important embargoes of this description now in effect 
include export elevators at Atlantic and Gulf ports.) 

Exception No. 3. This restriction will not apply to shipments of 
grain for storage to Minnapolis, St. Paul and Duluth, Minnesota, and 
Superior and Itasca, Wisconsin, for the account of any consignee pro- 
viding the shipper files with the loading railroad permit obtained from 
the Northwest Grain Storage Committee. Permit numbers must be 
shown on shipper’s bill of lading and on railroad waybill. Such permits 
will be signed by E. J. Grimes, Chairman of the Committee, Chamber 
of Commerce, Minneapolis, Minnesota. 

General Exception: This restriction will not apply to shipments of 
grain for storage to any point other than those covered by Exception 
No. 3 provided satisfactory evidence is furnished to the loading rail- 
road that storage space actually is available for such car or cars as 
may be offered for transportation, with assurance that cars will be 
unloaded promptly at destination. Billing instructions issued by the 
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Commodity Credit Corporation will be accepted as satisfactory eyj- 
dence. (At points under permit control specific permits are required 
for all shipments, including those for CCC account.) 

Note: Further exceptions similar to No. 3 will be issued from time 
to time as other local Grain Storage Committees are organized for 
the permitting of movements to terminal storage points under their 
control, 


“The handling of this year’s grain crop is a problem of 
storage and not of transportation,” said W. C. Kendall, chair. 
man of the car service division. 

“There will be cars for the movement of every bushel of 
grain which can be unloaded promptly. The limit is in 
grain storage space, already nearly filled with the carry-over 
from previous crops. The restriction now being put into 
effect upon the recommendation of the grain storage commit- 
tees is to prevent freight cars being tied up for storage of 
grain or any other commodity, and to keep them liquid and 
available for the nation’s war transportation movementsh.” 


ORE ON GREAT LAKES 


Senator Reynolds, of North Carolina, has introduced §. 
2539, a bill to amend the act of January 27, 1942, authorizing 
vessels of Canadian registry to transport iron ore between 
United States ports on the Great Lakes in 1942, to extend that 
authority for the period of the war and for six months there- 
after or until such time as the Congress or the President by 
proclamation may designate. Under the coastwise laws ves- 
sels of foreign registry may not operate between United States 
ports. The Reynolds bill states that the continuation of the 
authority to operate is desired because of emergency conditions 
in transportation. Secretary of War Stimson recommended 
enactment of the bill. 

Iron ore shipments this year on the Great Lakes up to 
May 1 reached a new all-time high of 8,581,740 gross tons, the 
War Production Board announced. This tonnage represents an 
increase of 1,626,947 tons, or 23.9 per cent, over the same period 
in 1941. 

“Because of the vital importance of Great Lakes shipping 
to the continued full production of iron and steel, every effort 
is being exerted to move the maximum amount of ore down 
from Lake Superior this year,” said the W. P. B. “The 1942 
goal is 89,500,000 tons, as compared to a normal movement of 
50 million tons.” 

Chairman Bland, of the House merchant marine committee, 
has introduced H. R. 7100, to amend the act: of January 27, 
1942, authorizing vessels of Canadian registry to transport iron 
ore on the Great Lakes in 1942, so as to continue that act in 
force for the period of the present war and for six months after 
termination of the war, or until such earlier time as Congress 
by concurrent resolution or the President by proclamation 
might designate. 


Oo. D. T. APPOINTMENTS 


Two appointments to the O. D. T. division of railway trans- 
port were announced May 20 by Director Eastman as follows: 

Charles B. Colpitts, of New York City, has been named associate 
director of the division, in charge of rail-truck coordination for the 
eastern and southern regions. Holly Stover, of Wasfington, D. C., 
has been appointed special assistant to V. V. Boatner, director of the 
division. 

Mr. Colpitts, formerly an engineer with Coverdale and Colpitts, 
New York City, has been engaged for a number of years in financial 
and operating studies incident to railroad and industrial reorganiza- 
tions. He began his career with the Intercolonial Railroad of Canada, 
now part of the Canadian National sytsem, and worked on _ variuos 
railroad construction projects in the southwestern United States and 
Mexico. For the last six years he has been a director and consulting 
engineer for Consolidated Motor Lines, Inc., and until recently he was 
a director of Autocar Company, truck manufacturers. 

Mr. Colpitts will work with O. D. T.’s division of motor transport, 
and with industry, to facilitate coordination of rail and truck opera- 
tions. He will maintain headquarters in Washington, D. C. 

Mr. Stover, who will be assigned to special duties in the division 
of railway transport, has had long experience in railroad transporta- 
tion and in the coal business. He had been a director and special 
executive of the Gulf, Mobile & Ohio Railroad Company, president of 
the Stover Smokeless Coal Company and of Holly Stover, Inc., and 
director of the Gulf Mining Company and the Sterling Smokeless Coal 
Company. 

Director Eastman has announced the appointment of F. 0. 
Terrill of Cincinnati, O., as special assistant to Edward J. 
Buhner, chief of the operations section (property carriers), 
division of motor transport. Mr. Terrill’s duties will involve 
over-the-road transportation of food products by motor trucks. 

A native of Jackson, Ky., Mr. Terrill was graduated from 
the University of Kentucky in 1929 with a mechanical engineer- 
ing degree. He has been connected with the Trojan Grocery 
and Baking Company since 1930, and for several years has been 
in charge of purchasing, and operation and maintenance of 
highway transport equipment for that organization. 
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Petroleum Transportation 


Daily tank car movement of petroleum and petroleum 
products to the east coast reached another new high of 652,082 
barrels the week ended May 9, Petroleum Coordinator Ickes 
announced. 

This was an increase of 1.7 per cent over the preceding 
week, when movement averaged 640,478 barrels a day. 

Oil shipments from California to Oregon and Washington 
dropped off, however—from 29,429 barrels daily to 28,480 
parrels. 

In shipping 652,082 barrels daily into the east, the 23 com- 
panies participating in this movement reported to Deputy Co- 
ordinator Davies that they loaded 20,287 cars. Including cars 
that were on the way back west for reloading, it is estimated 
that the east coast service was employing 46,350 cars, taken 
largely from other sections of the country. 

On the basis of an average of 225 barrels a car, the 20,287 
loaded cars carried the equivalent of 4,564,575 barrels of 
petroleum and petroleum products. 

Construction of petroleum pipe lines from the southwest to 
the Atlantic seaboard was discussed by President Roosevelt 
May 18 with congressional leaders. After the conference Sena- 
tor Barkley, Democratic leader in the Senate, said the Presi- 
dent had ordered a study made of the proposals. The first 
question to be answered, said he, was whether the lines could 
be completed in time to be of value in the war effort. The 
Department of the Interior, the War Production Board and 
the Reconstruction Finance Corporation were among the agen- 
cies named by the senator as having been asked to study the 
matter. The senator indicated two lines from probably Okla- 
homa or Texas were under consideration. Lack of materials 
has held up construction of pipe lines. Requests made by 
Petroleum Coordinator Ickes for allocation of materials for a 
line from the southwest have thus far been denied. 

A pipeline across the northern part of Florida, to which 
barges would bring oil from the Texas oil fields and from which 
barges would transport the oil to eastern seaboard states, was 
one of two pipeline proposals now under study, said President 
Roosevelt in his press conference May 19. The other project, 
he said, involved resurrection of an old proposal that was 
blocked in Georgia six or eight months ago. 


He said construction of pipelines or barges for transporta- 
tion of oil would not depend on legislation. Discussing the 
question of providing steel for pipelines, he said he did not 
know what was being done to carry out plans for digging up 
old pipelines to supply a part of the steel needed. 

Asked whether almost all tankers had been taken off coast- 
wise oil transportation service, the President said the question 
could not be answered without giving out information valuable 
to the enemy. 

He said he did not know why the use of gasoline in areas 
having ample supplies of motor fuel should be restricted, ex- 
cept in connection with the over-use of tires. He added that 
he thought equalization of gasoline supply could be effected 
by diversion of some tank cars and trucks from areas now 
served by pipelines and trucks to areas fully dependent on 
tank cars. His general thought, he said, was that the problem 
of gasoline shortage should be treated as a national problem 
in what might be called a pooling of tank cars and trucks 
in the areas of shortage. He would not restrict the supply of 
gasoline in Los Angeles, where oil wells were close at hand, or 
in Texas and similar oil-producing areas, he said, adding that 
it was a question of the rule of reason. 

To a question as to whether steel for the building of barges 
to transport oil could be made available, President Roosevelt 
said that this was the difficulty on construction of barges, 
but that wooden or concrete barges could be built, using com- 
paratively small quantities of steel. He added that he did not 
think the country had enough steel to build a whole fleet of 
Steel barges. 

The War Shipping Administration and the Office of Price 
Administration announced, May 19, a “government aid” pro- 
gram designed, as they said, to bring down the war-inflated 
cost of shipping petroleum and petroleum products by tankers. 
They said that under the plan, W. S. A. would assume all costs 
above maximum charter rates established January 20, 1942, 
by the Maritime Commission. O. P. A. said the underwriting 
would be retroactive to April 20, when the W. S. A. requisi- 
tioned the chartered vessels, and that the program applied 
only to shipments on tankers in excess of 3,000 gross tons. 

Major J. R. Parten, director of transportation for the Office 
of Petroleum Coordinator, testified before the petroleum sub- 
committee of the House interstate and foreign commerce com- 
mittee May 20. Chairman Lea had announced that one purpose 
of the hearing was to develop the facts as to what was being 
done to provide petroleum products to sections of the country 
where there were now shortages. 

Major Parten stated that 45,000 railroad tank cars were 
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now in service in transporting oil to the eastern seaboard states 
and that 15,000 more tank cars would be placed in service for 
that purpose by June 1. He said efficiency of tank car trans- 
portation had been increased by elimination of crosshauls and 
backhauls, by improvement of terminals, by exchanges of petro- 
leum products by oil companies, and by use of motor trucks for 
short hauls, within a radius of 100 miles of points of distribu- 
tion. However, he observed, tank cars were now decreasing in 
effectiveness because some of them were wearing out and be- 
cause congestion of traffic on railroads was growing with in- 
creases in military freight. 

Discussing the movement of oil by barges over inland 
waterways, he said that in 1941 all tank barges combined trans- 
ported only about 3 per cent of the total petroleum movement 
east of the Rocky Mountains. There were now 851 barges trans- 
porting oil up the Mississippi and Ohio from Port Arthur, Tex., 
delivering 136,000 barrels a day, with an average turn-around 
of 47 days. In considering the construction of additional oil- 
carrying barges, the construction of additional power equip- 
ment would have to be considered also, he said. 

He gave the following figures showing the number of bar- 
rels of petroleum or its products moved from Port Arthur to 
New York for each ton of steel used in construction of the 
conveyance. Barge from Port Arthur to Pittsburgh, Pa., thence 
pipeline to New York, 0.50. Railroad tank car, 0.52. Pipeline 
(24-inch) from Longview, Tex., to Bayonne, N. J., 0.86. Con- 
voyed tank ship, 0.87. 

Major Parten reported that the flow through the Plantation 
pipeline would be stepped up to deliver 90,000 barrels a day, 
instead of a present total of 50,000 barels daily, at Atlanta, Ga., 
with a proportionate increase in the flow from Atlanta to 
Greensboro, N. C. He said the line would be extended from 
Greensboro to Norfolk, Va., with an 8-inch line, to deliver 
30,000 barrels a day at Norfolk. He indicated that the volume 
of oil moved through the Southeastern pipeline, from Port St. 
Joe, Fla., to Knoxville, Tenn., also would be increased substan- 
tially. He said six pipelines involving use of second-hand pipe 
had been planned, and that such pipelines would deliver 200,000 
barrels a day, of which 80,000 barrels a day would go to the 
east coast area. 

The petroleum coordinator’s office later that day would 
ask the War Production Board to allocate material for con- 
struction of a 24-inch pipeline extending from Texas to the 
New York refining area, he said. A project of that type, pre- 
viously rejected by W. P. B., had been modified, he said, so as 
to require 355,000 tons instead of 450,000 ¢ons of steel, by re- 
ducing the thickness of steel in the pipe. The estimated cost 
was $95,000,000, he added. Coordinator Ickes also had recom- 
mended a pipeline across Florida, using 8-inch pipe from used 
pipelines, he said. 

Chairman Lea asked whether delay by O. P. A. in adjust- 
ing petroleum price ceilings to cover increased transportation - 
costs had anything to do with cutting down the tank car move- 
ment of petroleum in recent weeks. Major Parten said the pre- 
war transportation cost was about 40 cents a barrel and that 
now the cost ranged from $1.40 to $1.70 a barrel. He said 
O. P. A. had lifted the price ceilings to some extent, to allow 
for higher transportation costs, but that the maximum prices 
so far established were insufficient to cover the additional trans- 
portation expense. These “excess costs,” he observed, were “so 
tremendous” that it would be a short time before the oil indus- 
try units would have to borrow money from the banks. An- 
swering another question, he said O. P. A. had had this matter 
under advisement in the last sixty days. 

If the ‘excess cost” now were $1 a barrel, and the move- 
ment by tank car to the east amounted to 600,000 barrels a 
day, the oil companies were losing money at the rate of $600,000 
a day, Chairman Lea observed. Major Parten said it had been 
estimated that the oil industry was losing between $15,000,000 
and $30,000,000 a month, but that he did not believe the loss 
ran as high as that at the present time. 


PETROLEUM BY TRUCK 


On full compliance, within 30 days from May 14, with 
all the applicable provisions of the interstate commerce act and 
with the requirements, rules, etc., thereunder, the Commission, 
by division 5, in MC 103677 TA, Application of War Emergency 
Cooperative Association, Spartanburg, S. C., has announced it 
will issue an order authorizing the association to operate as 
a common carrier by motor vehicle in the transportation of 
petroleum products, in bulk, in tank trucks, over irregular 
routes, between points in Florida, Georgia, South Carolina and 
North Carolina, sucly service to expire December 31, 1944, un- 
less otherwise ordered. The association made application for 
temporary authority to operate as a common carrier under 
section 210a (a) of the act. The Commission said it appeared 
that there was immediate and urgent need for the service and 
that there was not available any carrier service capable of 
meeting such need. 
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0. D. T. Tank Car Control 


Because of misunderstanding as to the meaning of para- 
graph C of O. D. T. 7-1, the O. D. T. issued the following 
May 21: 


The Office of Defense Transportation made it clear today that, until 
further notice, a special or general permit will not be needed to move 
any commodity by tank car to a destination more than 100 miles away 
as measured by the shortest available published rail tariff route (see 
Traffic World, May 16, p. 1304 and May 9, p. 1235). 

Commodities destined for points more than 100 miles away by the 
shorest available published rail tariff route need not actually be shipped 
by the shortest route if another is considered by the shipper to be more 
feasible. 

The shortest available published rail tariff route is to be used, the 
O. D. T. explained, merely as a yardstick for determining whether or 
not a special or general permit is required. 

Thus, a shipment destined for a point 100 miles away or less as 
measured by the shortest available route would require a permit even 
though the route which the shipper planned to use actually would cover 
more than 100 miles. 

This point was clarified in an amendment (No. 1) to exception order 
O. D. T. No. 7-1. The exception order was issued May 4 in conjunction 
with general order O. D. T. No. 7, establishing a section of tank car 
service and setting up the framework for a nationwide system of tank 
car control. 

The general order, together with the exception order and the amend- 
ment, is to go into effect June 1. 

The exception order, as amended, provides for the free movement 
by tank car of ‘‘any commodity billed to a destination over one hundred 
(100) miles from shipping point, measured by the shortest available 
published rail tariff route, whether billed or transported over such route 
or otherwise.”’ 

Also exempt from the permit requirements established in general 
order No. 7 are shipments of petroleum and petroleum products into 17 
eastern states and the District of Columbia from any other state and 
into the states of Washington and Oregon from any outside point. Ship- 
ments of less than 100 miles within these areas are not exempt. 


The text of amendment No. 1 to exception order No. 7-1 
follows: 


Pursuant to the authority conferred by General Order O. D. T. No. 
7, as amended, Title 4, Chapter II, Subpart B, Sections 500.9 to 500.15, 
inclusive, Exception Order O. D. T. No. 7-1, this Title and Chapter, Part 
520, Subpart B, Section 520.401 is hereby amended to read as follows: 

Section 520.401. Exception order 7-1. Effective June 1, 1942, and 
until further notice, neither general nor special permits will be required 
for the following shipments in tank cars: 

(a) Of crude petroleum or petroleum products into the States of 
Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, Con- 
necticut, New York, Pénnsylvania, New Jersey, Delaware, Maryland, 
Virginia, West Virginia, North Carolina, South Carolina, Georgia, 
Florida and the District of Columbia from any shipping point in any 
other State; 

(b) Of crude petroleum or petroleum products into the States of 
Washington and Oregon from any shipping point in any other State; 

(c) Of any commodity billed to a destination over one hundred (100) 
miles from shipping point, measured by the shortest available published 
rail tariff route, whether billed or transported over such route or other- 
wise. (E. O. 8989, 6 F. R. 6725; Gen. Order O. D. T. No 7, this issue). 


COAL AND PRICE CONTROL 


Jesse Jones, Secretary of Commerce, has announced that 
the Reconstruction Finance Corporation, at the request of the 
War Production Board and the Office of Price Administration, 
will make funds available to cover excess costs of transpor- 
tation of bituminous coal to New York state and New Eng- 
land by all rail, or by combination rail and water method, 
involving smaller vessels not operated by the War Shipping 
Administration. 

The purpose of the arrangement is to permit the uninter- 
reputed delivery and sale of bituminous coal in the territory 
named at ceiling prices fixed by the Office of Price Adminis- 
tration. 


COAL OVER UNUSUAL ROUTES 


Disruption of coal carrying ship lines from Hampton Roads 
to New York and New England is forcing the railroads to 
establish unusual routes for supplying solid fuel for those 
parts of the country. When the disruption first took place coal 
was routed through the Potomac Yards and Baltimore gate- 
ways so that they became clogged. 

The result of that was the establishment of routes to ports 
in New Jersey whence che coal could be taken to New York 
and New England for plants that could not be served from 
railroad terminals. One route that has recently been estab- 
lished from the southern Appalachian mines, with rates au- 
thorized by the Commission on short notice, is from mines on 
the Chesapeake & Ohio and the Norfolk & Western via the 
car ferry route through Cape Charles, Va., thence northward 
over the eastern shore route of the Pennsylvania. The loaded 
cars are carried by car ferry to Cape Charles and then sent 
northward. 
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Establishment of these routes to ports not far from New 
York reduces the long all-rail hauls into New England com- 
pelled when the ship service from Hampton Roads was first dis- 
rupted but still requires the use of railroad cars for un- 
usually long hauls on a commodity that formerly moved alto- 
gather by water. According to Solid Fuels Coordinator Ickes, 
while the newly established Cape Charles route and the routes 
under contemplation would greatly help the railroads, they 
could not be considered as a cure for the problem of moving 
sufficient coal into the eastern seaboard states to meet wartime 
fuel requirements. His advice to New England users was to 
get coal in the summer time and store it against the need of 
next winter. 


Coastwise Coal Rates 


Admiral Land, war shipping administrator, has announced 
that, to facilitate the ocean movement of coal to vital defense 
industries and to enable the Office of Price Administration to 
maintain its maximum price on coal, the W. S. A. has estab- 
lished ocean freight rates, effective May 18, for the ocean 
movement of bituminous coal from the Hampton Roads area 
to the New York and New England areas at levels approxi- 
mately $2 a ton below existing rates. 

These rates, he said, were applicable to the movement of 
coal on the colliers requisitioned by the W. S. A. April 18 and 
19. The rates were arrived at after consultation with O. P. A. 
and represented only a part of the actual cost to the govern- 
ment for moving the coal on the colliers, he said. The purpose 
of the rate order was explained by Admiral Land as follows: 

As part of the government’s general program to stabilize produc- 
tion costs, prices, and the cost of living, the Office of Price Adminis- 
tration has frozen the price of coal to prices prevailing prior to January 
1, 1942. Due to the war, however, the cost of water transportation for 
coal has increased drastically since January 1. The combination of the 
price ceiling and the increase in transportation cost threatened to re- 
strict the movement of coal to New York and New England for vital 
war production and civilian needs. The action taken .... by the War 
Shipping Administration will assure the free movement of coal to these 
areas without affecting the government’s general price structure. The 
stabilization of freight rates for coal by the War Shipping Administra- 
tion was made possible by its action on April 18 and 19, in requisition- 
ing the use of virtually the entire Merchant Marine.”’ 


The schedule of rates established by the War Shipping 
Administration is as follows: 
Collier Rates on Bituminous Coal from Hampton Roads, Va., to 
Destinations Indicated Below 
(Rates by the long ton) 


Destination Collier Rate 
ee | eek ee $ .85 
rr SR ns Ao alsk inh a paaeiee Kako’ Seen Seasons 1.00 
Portsmouth, N. H., and Portland, Me., group (c).............. 1.15 
nis RE ee NN IED. MED 5.5, 0.0 5 0.016 ns. 0:01v.4 60 410 ¥0.0:000 0-0 6000S 1,35 
Thames River ports above New London (e€)..............se00. 1.00 
ey ee ee icine cvs nh Mee eaeeepbee vans eueeke -80 


Rates as named above to include dumping and/or trimming charges 
at Hampton Roads, and war risk insurance. ; 

(a) Includes Bridgeport, Groton, New Haven, New London and 
Stamford, Conn.; Newport and Providence, R. I.; Fall River, New Bed- 
ford and Somerset, Mass. 

(b) Includes Beverly, Boston, Charlestown, East Boston, Everett, 
Lynn, Plymouth, Salem, South Boston and Weymouth, Mass. 

(c) Includes Gloucester and Newburyport, Mass.; Portsmouth, 
N. H., and Portland, Me. 

(d) Includes Bath, Belfast, Bucksport, Eastport, Rockland, Sandy 
Point and Searsport, Me. 

(e) Includes Allyn’s Point, Montville and Norwich, Conn. 

(f) All points within Harbor limits, including Kearney and South 
Kearney, N. J. 


COAL TRANSPORTATION 


A new record for long-haul rail movements of coal to 
New England was established the week ended May 9 when 
shipments increased an average of 27 cars daily over the pre- 
vious week as consumers continued buying for consumption 
in war industries and for protective storage against fuel emer- 
gencies later in the year, Solid Fuels Coordinator Ickes an- 
nounced May 18. ; 

Statistics compiled by the Association of American Rail- 
roads showed that 8,093 cars of bituminous and anthracite, 
or approximately 445,115 tons, were moved to New England 
through railroad gateways the week ended on May 9. Of this 
total, 1,601 cars of bituminous came from the southern Ap- 
palachian field, a drop of 416 cars in a week from that source. 
The week ended May 2, all-rail shipments totaled 7,904 cars 
or approximately 434,720 tons. On the basis of these figures, 


the daily average carload delivered rose from 1,129 to 1,156 
cars. 

Deliveries to New England points since January 1 totaled 
114,639 cars, a rise of 38,051 over the corresponding period 
of 1941. 
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May 28, 1942 


Pipeline and Barge Canal 
The Traffic World Washington bureau 


Major General Eugene Reybold, chief of engineers of the 
U. S. army, in testimony before the House rivers and harbors 
committee May 18 as it began hearings on H. R. 6999, authoriz- 
ing an appropriation of $144,000,000 for deepening and widen- 
ing of the Gulf intracoastal canal, for extension of the canal 
from Carrabelle, Fla., to Port Inglis, Fla., for construction of 
a petroleum pipeline from Carrabelle eastward across Florida 
to a point near Jacksonville, Fla., and for construction of a 
barge canal 12 feet deep from Port Inglis to Jacksonville, said 
the proposed pipeline could be built in six months or less if 
needed material and construction equipment were made avail- 
able without priority difficulties, but that the barge canal across 
Florida would require at least three years for completion. 

Chairman Mansfield, author of the considered bill, said this 
legislation had as one of its objectives the establishment of a 
continuous coastwise waterway of a controlling depth of 12 feet 
extending all the way from Trenton, N. J., to Point Isabel, 
Tex., by improvement of the Gulf intracoastal waterway and 
by linking it, by an extension to Port Inglis and thence by a 
barge canal across Florida, to the Atlantic coastwise waterway 
at Jacksonville. Another objective of the bill, he said, was to 
increase the supply of petroleum for the Atlantic seaboard states 
by construction, for use in the period of the present emergency, 
of a pipeline across Florida, to move petroleum, shipped by 
barge from Texas to the western terminus of the pipeline, 
across Florida to an outlet near Jacksonville from which the 
petroleum could be moved via the Atlantic coastwise waterway 
to refineries in the Trenton-Philadelphia area. 


Tonnage on Gulf Canal 


Roy Miller, executive vice-president of the Louisiana-Texas 
Intracoastal Waterway Association, was the first witness. He 
said Texas produced nearly half the oil consumed in the United 
States and that it had 52 per cent of the nation’s petroleum 
reserves. The Gulf intracoastal canal now had a channel 9 feet 
deep, he observed. He said the total tonnage of freight handled 
over the section of the canal between Corpus Christi, Tex., and 
New Orleans, La., in 1941 amounted to 25,328,793 tons, and pre- 
dicted that, with the channel improvements proposed in the 
pending bill, the waterway would in a few years handle a much 
larger tonnage. If a continuous waterway from Trenton to the 
Rio Grande had existed when this country entered the war, he 
said, “this very disastrous situation” that now existed with re- 
spect to sinking of vessels in the Gulf or near the Atlantic coast 
would not exist at all. 

Representative Hall, of New York, said the pipeline project 
was one requiring immediate attention and proposed that it be 
considered as separate legislation and be acted on first. Chair- 
man Mansfield said he thought the committee would not have 
jurisdiction as to the pipeline project alone. 

Representative Dondero, of Michigan, said Congress passed 
a bill last year to give the President power to “go ahead right 
away” with pipeline construction necessary to the defense 
effort. Representative Pittenger, of Minnesota, said he thought 
the President had just as much right to build a pipeline as to 
build a road to Alaska. 

__ Mr. Miller said the railroads were doing a “magnificent” 
job, but that he would present testimony that the railroads had 
probably reached the limit of their capacity. 

Ship Losses Discussed 

Chairman Mansfield stated that oil consumption in the 
eastern seaboard states had been represented to the committee 
as totaling about 1,600,000 barrels a day, and that all the trans- 
portation now available could supply only about half of that 
amount. He said Admiral Land, chairman of the Maritime 
Commission and war shipping administrator, had told him that 
tankers cost $2,500,000 to $3,000,000 each, and that the larger 
ones could carry 75,000 to 100,000 barrels of gasoline. In a 
discussion in that connection, it was stated that a total of 191 
merchant ships, “mostly tankers,” had been sunk in the Gulf, 
the Caribbean, and off the Atlantic coast since December 7. 

Representative Culkin, of New York, observed that the War 
Production Board had “veto power” on the proposed pipeline 
construction, and Mr. Hall then raised the question, “What 
good is this bill if W. P. B. can overrule it?” No one volun- 
teered an answer to that question before Chairman Mansfield 
called for General Reybold’s testimony. 

_General Reybold said time had not permitted him to ex- 
amine the proposals contained in H. R. 6999 as to their rela- 
tionship to the President’s program. He outlined the construc- 
tion involved in the bill. As to improvement of the Gulf intra- 
coastal waterway, he recommended a width of 150 feet rather 
than a width of 125 feet as proposed in the bill. 


Barge Supply Is Factor 


_ ‘The army engineers’ estimate as to proposed cost of the 
Pipeline, extending a distance of 185 miles, was approximately 
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$10,000,000, he said. He explained the estimate was based on 
the supposition that the line would be of 24-inch diameter. 
Such a line, he said, would transport about 250,000 barrels of 
oil daily. The extent to which the pipeline would relieve the 
oil shortage in the east coast states would depend on the num- 
ber of barges and towboats that could be made available to 
haul the oil to the pipeline from Texas and to Atlantic coast 
refineries from the eastern terminus of the pipeline. He indi- 
cated that there was not now an ample supply of barges and 
towboats on the water routes in question, but added that the 
supply might be increased by diversions from other waterway 
routes. 

The barge canal, according to present plans, would follow 
the route that had been planned for the Florida ship canal, 
said General Reybold. He voiced a belief that owners of all 
available barges would want to get into the oil traffic. It 
seemed a pity to him, he said, that the Atlantic and Gulf coast- 
wise waterways weer not connected by a waterway across 
Florida. 

“If we were to complete the canal across Florida in three 
years, I’d think we had done a good job,” he stated. 

He indicated that all equipment of the army corps of engi- 
neers was now busily engaged in projects closely related to the 
war effort and that there was no assurance that some of that 
equipment could be made available immediately for use on the 
barge canal construction. 

“T would suggest that you go ahead immediately with the 
pipeline,” he said. 

In the course of the discussion, Chairman Mansfield said 
that about 3 million tons of sulphur was being shipped from 
Texas to the east annually; that this commodity formerly had 
been transported by steamships, but that since such vessels no 
longer were carrying sulphur the transportation cost had in- 
creased by about $9 a ton. 


Facts from Capt. Rude 


Captain Gilbert T. Rude, chief of the division of coastal 
surveys of the Coast and Geodetic Survey, second witness be- 
fore the committee, devoted his testimony principally to factual 
information. He said the Gulf coastwise. waterway from Port’ 
St. Joe, Fla., to Corpus Christi, extended about 800 miles, with 
a controlling depth of 9 feet; that the Atlantic coastwise water- 
way from Jacksonville to Norfolk, Va., extended about 600 
miles, with a controlling depth of 12 feet, and that the water- 
way from Norfolk north to Trenton, N. J., via the Chesapeake 
and Delaware canal, extended about 260 miles and was 25 feet 
deep. He contended that wooden barges would hold oil and 
described claims that such barges would be inefficient because 
of leakage as “far-fetched.” Such barges could be constructed 
within two weeks or a month, he said. The proposed Florida 
barge canal would be 275 to 300 miles long, whereas a coast- 
wise waterway route around the Florida peninsula would be 
800 or 900 miles long, he added. 


Colonel Ernest O. Thompson, member of the Texas Railroad 
Commission, testified at length about oil production in Texas. 
That state shipped about 1,000,000 barrels of oil a day, he 
said. He favored a pipeline extending from Texas to New Jer- 
sey, and supported also the proposed trans-Florida pipeline and 
the proposed Florida barge canal, saying they would enable 
Texas to supply additional quantities of oil from its vast supply 
to the eastern states. Oil was now being transported up the 
Ohio River by barges at the rate of 78,000 barrels a day, he 
said. He declared that, because the Office of Price Adminis- 
tration had failed to make provision for increased transpor- 
tation costs in placing price ceilings on petroleum and its 
products, the oil industry was losing money now at the rate of 
$560,000 a day. 

Henry DeBardeleben, of the Coyle Lines, at New Orleans, 
La., urged the deepening of the Gulf intracoastal waterway as 
proposed in H. R. 6999, to 12 feet, saying that such improve- 
ment would increase the capacity of the equipment now trans- 
porting freight over that waterway by 25 per cent. In April, 
1,730,000 barrels of petroleum products moved by barge up 
the Mississippi River, he said. He noted that a tow comprised 
eight to ten barges, that they traveled at a speed of 3 to 3% 
miles an hour with a 3,000-ton load, and that army engineer 
regulations limited the length of a tow to 750 feet. 

Principal commodities now transported on the Gulf intra- 
coastal canal were iron, lumber, steel, salt cake, and piling, 
he said. Sixty tugs with 240 barges could move 120,000 bar- 
rels of oil a day over the canal, he estimated. 

Harry Pennington, engineer, of San Antonio, Tex., testified 
in support of all the projects embodied in the considered bill. 
Answering a committee member’s question, he said a pipeline 
from Pittsburgh, Pa., to the east coast would be “feasible, 
but not at all practical,” because of a haul over mountains that 


* such a project would require. 


Robert E. Allen, assistant deputy petroleum coordinator in 
the office of Coordinator Ickes, said the tankers now available 
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should be used for transportation of fuel oil, as it was difficult 
to pump such heavy oil through pipelines, and that facilities 
for storing such oil for next winter were ample. He related 
that the War Production Board had turned down requests of 
the petroleum coordinator for material for pipelines to bring 
petroleum to the eastern seaboard. 

“The railroads have opposed the granting of priorities?” 
inquired Representative Culkin, of New York. 

“Not to my knowledge; I never heard of it,” said Mr. 
Allen. 

Witnesses who testified in support of the bill included the 
following: 

Colonel G. E. Texton, of the U. S. army corps of engineers; 
M. A. Childers, attorney, of San Antonio, Tex.; John H. Shary, 
of Mission, Tex.; Dan Murphy, of Harlingen, Tex.; F. M. Hof- 
makel, director of the Port of Brownsville, Tex., and James C. 
Bowie, director of the Port of Isabel, Tex. 


Attack on Railroads and I. C. C. 


Representatives Culkin, of New York, and Rankin, of 
Mississippi, participated in an attack on railroads and the 
Interstate Commerce Commission in the course of Mr. Bowie’s 
testimony. 


Mr. Culkin charged that “some of the railroads that are 
fighting this bill” were charging the people of Texas twice as 
much for shipping goods out as for shipping them into the 
state and more than twice as much as they charged for ship- 
ping the goods the same distance in the eastern states. Mr. 
Bowie said that when steamship service was available, fruit 
and vegetables could be shipped to New York for $5 to $6 a 
ton, but that the railroad rate for the rail haul was $1.06 a 
hundred pounds. 


Representative Pittenger said the state would never get 
relief until “selfish interests” ceased interference with the 
omnibus rivers and harbors bill. He said propaganda against 
that bill had been “devastating” and false. 


“The Interstate Commerce Commission from the begin- 
ning has been completely the stooge of the railroads,” said 
Mr. Culkin. 

He said “the most outrageous form of racketeering” had 
resulted from rate regulation by the Commission. 


“IT would not want to level that charge against the Inter- 
state Commerce Commission,” said Representative Hall, of 
New York. 

“T level it,” said Mr. Culkin. 

Mr. Culkin said that in one case that had been tried before 
the Commission for seven years, the Commission threw out 
the entire record of the case on motfon of an opposing railroad 
and that it then started trial of the case “for another seven- 
year era.” 


“Under the sleazy railroads’ leadership and from the thou- 
sands of communities throughout the country these leaders of 
the railroads get their sons or no-good sons-in-law on the 
payroll of the Interstate Commerce Commission,” said Mr. 
Culkin. “I think that ought to be looked into.” 

He said he understood that “the plutocratic brotherhoods” 
opposed the considered bill. 

Representative Rankin said he could almost identify a 
railroad lobbyist “because the first thing he begins to talk 
about is what a wonderful job the railroads are doing, when 
as a matter of fact we know that the transportation system is 
breaking down, and you know we will not have an adequate 
transportation system in the country unless we provide these 
waterways.” 

Mr. Culkin said that his section of the country suffered 
a drought last year, but the rail rates on hay from Ohio, where 
hay was plentiful, were $10 a ton, when with water transporta- 
tion they could have been $1 a ton. He said the Commission 
had raised the rate on hay “three or four times in the last 
20 years.” 

Other witnesses May 20 included: E. B. Germany, oil 
operator, of Dallas, Tex.; John Fouts, of Fort Worth, Tex.; 
J. L. Sharit, mayor of Port St. Joe, Fla.; Representative Hebert, 
of Louisiana; Rene Clerc, of New Orleans, La., and W. J. 
Deagan, of Jacksonville, Fla. They supported the bill. 

John T. Corbett, representing the Brotherhood of Locomo- 
tive Engineers, testified in opposition to the measure. He 
suggested that action on the measure be withheld until after 
the transportation board appointed under the transportation 
act of 1940 had submitted its report on the relative fitness 
of the various types of transportation. 


Major J. A. Parten, transportation director of the Office 
of Petroleum Coordinator, testified before the committee May 
21. He urged construction of a 24-inch pipeline to transport 
petroleum from Longview, Tex., to New York, and proposed 
that the proposed pipeline across Florida be of a diameter of 
8 or 10 inches, rather than 24 inches, in view of limited barge 
facilities for transporting the oil from Jacksonville to destina- 
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tions farther north on the eastern seaboard. Representative 
Peterson, of Georgia, questioned him at length as to why 
Georgia should be subjected to gasoline rationing when, accord- 
ing to advice he had received, the supply of gasoline in that 
state was plentiful. Major Parten said he could not speak for 
all divisions of the petroleum coordinator’s office and that his 
particular assignment dealt only with petroleum transportation. 


Export Declarations 


The Post Office Department has announced that, effective 
at once, amendment of regulations governing export declara- 
tions for mail shipments requires statement of the gross weight 
(in pounds) of mail shipments and the net quantity of merchan- 
dise in schedule B units. The department’s statement follows: 


Effective at once, the second paragraph of section 91 on page 61 of 
Part II of the current Official Postal Guide, as amended by notice ap- 
pearing in the Postal Bulletin of April 1 and published as Change No. 
62 in the April Supplement, is changed to read as follows: 

The following are the only items on the shipper’s export declaration 
(Commerce Form 7525) which are required to be filled in by the sender 
of a postal shipment: 

Name and address of sender (exporter). (If the shipment is being 
mailed by an agent, the name and address of the principal or seller 
must also be shown.) 

Name and address of addressee (consignee). 

Name of post office where shipment is being mailed. (Insert in 
SDOCS OR SOC PORTING “FLOM 2....cccccccesccsccs (U. S. Customs port 
of exportation.).’’) 

Country of final destination. 

Number of packages being mailed. 

Gross weight (in pounds). 

Description of merchandise and export control license number. 

Schedule B commodity number. 

Net quantity of merchandise, in Schedule B units. 

Value of the merchandise. 


The Department of Commerce has announced that, effec- 
tive June 1, exporters must report shipments on a revised 
shippers export declaration containing a column for reporting 
gross shipping weight. Effective April 30, exporters were re- 
quired to report the gross shipping weight (in pounds) on the 
yellow shipper’s export declaration (Commerce Form 7525) 
and the blue defense aid (lend-lease) shipper’s export declara- 
tion (Commerce Form 7525-DA). Shippers may continue to 
use the old form until May 31 provided gross shipping weight 
is reported in the column headed “Number and kinds of pack- 
ages.” In addition to the column provided for gross weight 
on the new export declaration a line has been provided for the 
insertion of the “foreign port of unloading” for shipments by 
vessel, but the department said collectors of customs would 
not require the insertion of this information on the export 
declaration until further notice. 


BOSTON ARMY BASE WHARFAGE 


The War Department, by Lieut. Col. Elbert M. Barron of 
the judge advocate general’s staff, in a brief filed with the 
Commission and the Maritime Commission, in No. 28792, Inter- 
change of Freight at Boston Piers, and Maritime Commission 
docket No. 617, Interchange of Freight at Boston Terminals, 
suggests the New Haven discriminates against persons using 
the army base piers and prefers shippers using railroad piers 
by absorbing wharfage at the railroad piers and refusing to 
absorb a charge of 50 cents a ton the War Department would 
like to impose on traffic using its terminal. The brief asserts 
the New Haven says that if a charge is imposed at the army 
base terminal the charge will be passed on to the public in- 
stead of being absorbed. It points out that motor carriers pay 
wharfage. 

The brief says that if a charge were imposed at the army 
base piers traffic would be diverted therefrom. The department, 
it asserts, desires the use of the base terminals by commercial 
traffic, hence it is unable to impose the charge unless the New 
Haven, showing the base as a station on its line, absorbs it. 
as is the fact with regard to wharfage at rail piers. It sug- 
gests the New Haven should be required to absorb wharfage 
out of the sums paid to it for hauling freight to and from the 
army base point of interchange between ships and railroads, 
as it does at rail piers. 


SHIP CONSTRUCTION MATERIALS 


C. E. Adams, chief of the iron and steel branch of W. P. B., 
has announced that that branch has made plans to increase 
materially the output of structural steel shapes used in ship- 
building. He said curtailment of other items made on the 
same mill equipment would make the increase possible. Pro- 
duction of structural steel shapes had not kept pace in recent 
months with the expanded output of steel plates made possible 
by conversion of strip mills to plate production, and it was 
nw therefore, to expand shape production in June, he 
stated. 
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May 23, 1942 


Increased Use of Waterways 
The Traffic World Washington Bureau 


The Senate has adopted the resolution offered by Senator 
Maybank, of South Carolina, directing the Senate commerce 
committee “to make a full and complete investigation and study 
of means by which the inland waterways of the United States 
may be more fully utilized, with a particular view toward pro- 
viding for increasing the use of existing waterways for the 
transportation of petroleum products and other articles and 
commodities.” The commerce committee decided to begin 
hearings in the investigation May 20. 

Ernst Holzborn, director of coastwise and _ intercoastal 
waterway transportation in the Office of Defense Transporta- 
tion, and Glenn Taylor, O. D. T. assistant director of inland 
waterways transportation, testified before the committee May 
20. The committee members, in questioning the witnesses, 
showed that their principal concern was the development of 
means to bring additional supplies of petroleum and its prod- 
ucts to the eastern states. 

Mr. Holzborn said the Atlantic coastwise waterway, north 
from Jacksonville, Fla., was suitable for oil transportation, 
but that a preliminary study of the so-called “yacht canal’ be- 
tween Jacksonville and Miami, Fla., had shown that it was too 
shallow to make possible the transportation of oil in large 
quantities. 

Senator Pepper, of Florida, asked Mr. Holzborn if he 
meant to say that the canal south from Jacksonville to Miami 
had been built at considerable expense to the taxpayers and 
that it was nevertheless unfit for transportation of freight. 
Mr. Holzborn said the study he mentioned had been a pre- 
liminary one and that the possibility of making greater use of 
the “yacht canal” was now receiving more thorough investiga- 
tion. He said he had recommended the use of shallow-draft 
vessels in that canal and the transfer of cargo from such vessels 
to deep-draft barges at Jacksonville. 

Senator Pepper, after a series of questions, made the 
criticism that the question of increased use of waterways had 
been discussed “for weeks,” by O. D. T. and the petroleum co- 
ordinator’s office, and that these agencies still had no plan to 
relieve the situation. Senator Bailey, chairman of the commit- 
tee, asked what had caused the delay. Mr. Holzborn said that 
“as far as we are concerned,” there had been no delay. He 
explained that there were not sufficient tank barges. Steel 
for new tank barges was out of the question, he said. He 
thought wooden barges could be used to transport oil, but noted 
that there was a shortage of tug power. Tugs built for towing 
steel barges would not be suited for towage of wooden barges, 
he observed. He suggested that .“grade E”’ oil could be trans- 
ported in wooden barges. He said a material called mareng, for 
use in lining the interior of the barges, was now the subject of 
experiments, and that the Pennsylvania Railroad was experi- 
menting with the use of mareng in box car linings. He dis- 
cussed restrictions on the use of wooden barges for oil trans- 
port, imposed by the navy board of supervisors and the Bureau 
of Marine Inspection and Navigation, and said that if these 
restrictions were relaxed the O. D. T. and the Maritime Com- 
mission would be ready to proceed with construction of such 
barges. He agreed with Senator Pepper that the problern of 
petroleum transportation resolved itself into one of making 
efficient use of all available transportation resources, including 
all navigable waterways. 


Mr. Taylor said there were two ways to increase the use 
of inland waterways: (1) by increasing the use of existing 
equipment; (2) by construction of new equipment. On the Mis- 
Sissippi River and its tributaries, the tonnage now being car- 
ried southbound was light, but the northbound tonnage was 
heavy, he said. He explained that the deficiency in southbound 
tonnage was due in part to the loss of the export market for 
grain, in part to the use of other routes for shipments of 
steel for shipyards, and in part to export restrictions imposed 
by the Board of Economic Warfare. 

“Your southbound tonnage has been taken away from you 
largely by government agencies,” observed Senator Clark, of 
Missouri. 

“I would agree with you,” said Mr. Taylor. 

He said oil tank barges and barges carrying sulphur were 
used to full capacity on northbound shipments. 

The total of barges now in operation on all the nation’s 
waterways was about 5,000, he said. They had a year-around 
draft of about 714 feet, he said. Barges with a year-around draft 
of 8 feet could operate to Pittsburgh, he added. He said 750 oil 
barges were now in operation, starting in Houston, Tex., and 
running to New Orleans, Memphis, Pittsburgh and Chicago, 
among other destinations. They could not operate on the Great 
Lakes because storms would tear them to pieces, he explained. 
Oil was shipped through the New York Barge Canal by transfer 
from tankers to barges at Buffalo, he said. He said concrete 
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barges built at the end of the last world war were used only for 
storage. 

Mr. Tayior reported that the Regulated River Carriers 
Committee, serving as an advisory group to the O. D. T. divi- 
sion of inland waterway transport, had prepared a program 
calling for construction of wooden barges, steel barges, and 
towboats. He placed in the record of the hearings a letter from 
the committee to Edward Clemens, director of the O. D. T. 
division of inland waterway transport, containing the follow- 
ing recommendations: 


1. Construction of 100,000 tons’ capacity in wooden barges for use 
in transporting petroleum products in bulk upstream on the Mississippi 
as far as Cairo, Ill., for the Ohio River, Upper Mississippi River, and 
Illinois River destinations. 

2. Transfer of cargoes from wooden barges to steel barges for 
transportation through the portions of the rivers that are slack watered 
by the use of locks and dams. Erection of bulk storage plant in 
vicinity of Cairo, Ill., for use in transferring cargoes. This contem- 
plates withdrawal of an equivalent number of steel barges from service 
between New Orleans and Cairo to the service on the locked rivers. 

3. Loading of the wooden barges with the lower grades of pe- 
troleum products. 

4. Construction of 150,000 tons’ capacity of wooden open barges 
for the handling of bulk commodities such as coal, sulphur, etc., 
stowing evenly over the surface of the barge. 

5. Construction of the following towboats and tugs: nine 2,000- 
horsepower towboats with steel hulls; nine 1,000-1,500-horsepower tow- 
boats with steel hulls, and nine 600-750-horsepower boats and tugs, 
with steel or wood hulls. It is recommended that these boats be either 
stern wheel or screw driven, dependent on the character of the engines 
available and that steam equipment be used to the extent that Diesel 
engines cannot be provided. 


The letter containing the recommendations bore the signa- 
ture of Andrew P. Calhoun as chairman of the Regulated River 
Carriers Committee. 

Mr. Taylor said that he and Mr. Holzborn had been asked 
by the War Shipping Administration to confer with W. S. A. 
officials in the afternoon of May 20 on plans for construction 
of wooden barges. 


Admiral Land Testifies 


Admiral Land, war shipping administrator and Maritime 
Commission chairman, in the course of testimony before the 
committee May 21, reaped criticism from Senator Maloney, of 
Connecticut, for having opposed the use of steel for pipeline 
construction on the ground that there was a greater need of 
steel for ship construction. Senator Maloney argued that 
300,000 tons of steel for a pipeline would constitute a very small 
part of the total steel supply. Admiral Land retorted that the 
number of ships that could be built with 2,500 tons of steel for 
each should be taken into consideration. 

Senator Maloney countered with the assertion that the 
country might wake up one day to find that providing an ample 
supply of oil was more important than building ships. Ships 
could not be run without oil, he added. 

Admiral Land said he wanted to disclaim any connection 
with inland waterway transportation. He said “the picture of 
getting steel for barges” on inland waterways was very poor 
because of a shortage of steel plate, and that he opposed alloca- 
tion of steel for barges if such allocation interfered with the 
Maritime Commission’s shipbuilding program. 

The Defense Plant Corporation would be a suitable govern- 
ment agency to finance the cost of barge construction, and the 
Federal Barge Line would be a suitable agency to operate the 
barges, he said, adding that in making that statement he was 
paraphrasing the views of Director Eastman of O. D. T. Ad- 
miral Land discussed activities of submarines in the Gulf of 
Mexico and along the Atlantic coast. A submarine, he observed, 
was a pirate and was therefore a free-lance and could “go fish- 
ing where the fish are.” The use of submarines for cargo trans- 
portation had been considered seriously, he said. He added that 
he had no hesitancy in saying that this could be done, but that 
it would be “extremely impracticable under the present circum- 
stances.” 

As to the increased use of inland waterways, he said the 
primary limitation was the draft of the vessels, the secondary 
limitation that of tug power. With respect to pipeline construc- 
tion, a shortage of electric auxiliaries, pumps, etc., came into 
the picture, he said. Asked what information he had as to the 
use of a new substance for sealing box cars so as to fit them 
for transportation of oil, he said he knew box cars could be 
sealed by “some phenol derivative” and that the process had 
been thoroughly tested from a laboratory point of view. 


Fate of Barge Proposal 


Dr. W. Y. Elliott, chief of the stock pile and shipping branch 
of the War Planning Board, also testified May 21. He told the 
committee that the Regulated River Carriers Committee had 
submitted a barge construction proposal last year to Ralph 
Budd, then defense transportation commissioner in the Office of 
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Emergency Management, but that Mr. Budd, apparently con- 
fident that the railroads could meet transportation demands, 


had not obtained action on the proposal. Undersecretary Tay- 
lor, of the Commerce Department, had pushed the program of 
the regulated water carriers, said Dr. Elliott. Subsequently, 
as the steel shortage became more pronounced and the defense 
program called for use of more steel plate, it became increas- 
ingly difficult to obtain material for barges, he added. Now 
that the Office of Defense Transportation had been created, he 
continued, the power of priorities rested in the War Production 
Board, but the power to carry out the defense transport pro- 
gram rested with O. D. T. Any program for barge construction 
would have to be initiated by O. D. T., he added. 


Transport Priorities Committee 


Within the last week, he said, there had been set up in the 
War Production Board a domestic transportation priorities com- 
mittee, Dr. Elliott said. The chairman of that committee, he 
said, was Edgar B. Stern, liaison officer from the War Produc- 
tion Board to the Board of Economic Warfare and former presi- 
dent of the New Orleans Cotton Exchange. He indicated that 
there were five members of the committee and that he (Dr. 
Elliott) was one of them. He was now responsible for priori- 
ties related to the imports program, he said. 

“When I saw that a shortage of shipping impended, I tried 
to persuade Mr. Budd's office that the railroads would have to 
have the assistance of other forms of transport,” said Dr. Elliott. 
“That didn’t seem to be an acceptable suggestion. . . . The 
railroads didn’t seem to realize that the time would come when 
they would be unable to get all the material they wanted for 
construction of new equipment. . . . Pipelines could and should 
have been built then.” 


Molasses Shipments 


Dr. Elliott said he had had to stop the movement of mo- 
lasses into “certain” ports, because their facilities were ‘‘abso- 
lutely full’ and because tank cars had to be used to transport 
petroleum. Asked what happened to the explosives manufac- 
turing program with the cessation of the movement of molasses 
into the ports in question, he said the supply of molasses on 
hand there was ample to meet requirements “for some time.” 
Molasses could be transported by wooden barges, he added. He 
said a barge program for that purpose was now before O. D. T. 
He said he thought “a considerable part” of the bulk cargoes 
now moving by rail could be transported by barges up the 
Mississippi River. The question of obtaining power to move the 
barges was “the real bottleneck,” he observed. The power 
could not be taken away from the navy or the merchant ma- 
rine, he said. 

He stated that the steel companies had many steel barges 
that were being used on short hauls, and contended that at the 
present time such use of steel barges should not be permitted, 
though they were operated efficiently. O. D.T. should look into 
the substitution of wooden barges to perform such transporta- 
tion, he said, adding that a study on conversion of these steel 
barges to fuel barges was now under way. 

“We may have to do some uneconomic things, but this is 
a desperate problem,” he said. 


Answering a question by Senator Clark, he said he did not 
think ships would be available on the Great Lakes to move oil 
from Chicago to Buffalo. 


M. C. Off-Shore Barges 


He reported that a barge-building program had been “put 
into the initial stages of agreement” between O. D. T. and the 
War Shipping Administration, May 20. He said the Maritime 
Commission was opening bids May 21 on 100 wooden and 100 
concrete barges for off-shore service. Such barges could not 
operate in the intracoastal canals because their draft was too 
deep, he explained. Most of them had a draft of 11 feet or 
more, he said. He observed that these barges were inefficient 
and uneconomical and that “they'll be stuck with them after 
the war,” but, he added, “there isn’t any doubt about the use 
of wood in lieu of steel—it has got to be done.” 


Chester Thompson, president of the Inland Waterways Cor- 
poration, said the capacity of the inland rivers for transporting 
freight was almost unlimited if the equipment were available. 
In his opinion, he said, wooden barges were not suitable for 
transporting gasoline on the Ohio River, because there were 
about 50 locks that had to be negotiated. An explosion of 
gasoline might wreck one of the locks, he added. However, he 
said, fuel oil, bunker oil and crude oil could be handled in 
wooden barges, though not as satisfactorily as in steel barges. 

Mr. Thompson said there were about 4,000 barges on the 
Mississippi and Warrior River systems. The power was so well 
balanced that, in his belief, no operator could use an additional 
barge profitably without additional power. If all the barges 
were converted to oil transport, Sqgmebody would have to decide 


TRAFFIC WORLD 


how other commodities now moving by barge would have to be 
hauled, he added. 


Unbalanced River Tonnage 


The Federal Barge Lines, as a matter of policy, did not 
transport petroleum products, but did tow such products for 
others, he said. An ordinary oil barge would hold 10,000 to 
12,000 barrels of fuel oil, he noted. If all the 4,000 barges 
were used, after conversion where necessary, for transporting 
oil, their average capacity would be about 7,000 barrels a barge, 
he said. Answering a question, he said a tow of oil barges could 
make the round trip from New Orleans to Pittsburgh, Pa., in 
about five weeks. If the barges were loaded at Helena, Ark. 
as had been proposed, they could make the round trip to Pitts- 
burgh in less than a month, he said. 

Asked for comment on the downstream tonnage, he said 
the traffic now was seriously out of balance. In the case of the 
Federal Barge Lines, it had been “as bad as” 75 per cent of 
the tonnage upstream and 25 per cent downstream, he stated. 
Traffic to the Twin Cities (Minneapolis-St. Paul) in April had 
been 90 per cent upstream and 10 per cent downstream, he 
added. He attributed the loss of downstream tonnage chiefly 
to the loss of export grain business. 


ST. LAWRENCE WATERWAY 

Representative Beiter, of New York, in extension of re- 
marks in the Congressional Record of May 19, took to task 
those who had argued that if the St. Lawrence Waterway had 
been completed there would have been provided a protected 
waterway for the transportation of gasoline via the waterway 
and coastwise along the Atlantic seaboard, pointing to the 
sinking of a merchant ship in the St. Lawrence by a submarine. 
Other sinkings had been reported, he said. 

“The experience of the past week may well cause our 
friends who have been urging approval for the St. Lawrence 
waterway to stop and ponder,” said he. “Those of us who 
are opposed to the project have repeatedly pointed out the 
vulnerability of the proposed locks, dams and powerhouse to 
attacks from the air. . . Now we find an equally dangerous 
threat from under water craft.” 


CONTROL OF EXPORTS 

The Office of Exports of the Board of Economic Warfare 
has issued current controls bulletin No. 23 covering the fol- 
lowing subjects: Validity of outstanding licenses; the ex- 
porters’ service division; specific statement of delivery date on 
PD-1A; the use of the acknowledgment card with form BEW 
119; facsimiles of BEW 119; revocation of licenses to export 
dried fruits to Switzerland; unlimited licenses—brass and 
bronze; and new typewriters for export. 

The War Production Board has announced that preference 
will be given to exports of critical materials to the other Ameri- 
can Republics over other orders for such materials to the ex- 
tent necessary to meet delivery schedules set by the Board of 
Economic Warfare and W. P. B. The action will be taken 
within the limitations of specific allocations by the requirements 
committee of the W. P. B. The preference will be accorded 
under general exports order M-148 issued by J. S. Knowlson, 
director of W. P. B. industry operations. 


EXPORT FREIGHT 


Cars of export freight other than grain or coal unloaded 
at Atlantic, Gulf and Pacific ports in April totaled 74,061 cars 
compared with 50,262 in April, 1941, according to reports com- 
piled by the Manager of Port Traffic and made public by the 
Association of American Railroads. 

Cars of grain for export unloaded in April this year at 
these ports totaled 3,217 cars compared with 5,333 cars in the 
same month last year. 

“This traffic is being handled without congestion or delay, 
due to the continued cooperation of all concerned, particularly 
the steamship lines, exporters and shippers,” said the A. A. R. 


WATER CARRIER STATISTICS 


Carriers by water subject to the Commission’s jurisdic- 
tion—those having annual operating revenues ranging from 
$100,000 to $500,000 and more than $500,000—had freight rev- 
enues totaling $39,472,937 and carried 15,415,568 tons of rev- 
enue freight for the fourth quarter of 1941 as against $45,- 
709,536, and 14,030,234 tons, respectively, for the fourth quar- 
ter of 1940. They carried 1,450,570 revenue passengers and had 
passenger revenues totaling $1,620,365 for the fourth quarter 
of 1941 as compared with 1,040,881 passengers and $1,716,530, 
respectively, for the same 1940 period. The statistics are given 
in statement Q-650 (QWS) issued by the Bureau of Statistics 
of the Commission. 
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Marine War Risk Insurance 


Representative Cannon, of Missouri, in H. J. Res. 314, has 
proposed the appropriation of $210,000,000 to increase the ma- 
rine and war risk insurance fund of the War Shipping Adminis- 
tration. 

“In view of the constantly increasing large volume of in- 
surance being written, the heavy rate of losses, and the rela- 
tively small balance in the present fund, the committee recom- 
mends early enactment of the joint resolution,” said a report 
of the House appropriations committee’s subcommittee on 
deficiencies, with reference to H. J. Res. 314. The subcom- 
mittee submitted the report May 18. 

In part, the report said: 


The original war-risk insurance fund initiated with the appropria- 
tion of $40,000,000 on July 18, 1940, was created to cover emergency 
situations but did not take into consideration the risks to shipping if 
the United States should enter the war. Prior to the declaration of 
war private insurance companies were able to furnish most of the neces- 
sary coverage on reasonable terms and the government insurance was 
largely confined to the foreign-flag vessels taken over under the author- 
ity of the act of June 6, 1941. By the end of March, 1942, private in- 
surance companies almost entirely withdrew from the field of writing 
war-risk insurance on hulls and the War Shipping Administration was 
obliged to provide the insurance necessary to keep the ships operat- 
ee es f 
As of December 31, 1941, the total outstanding coverage was $14,- 
231,425. This figure rose in the first 3 months of 1942 to the following 
totals: January, $40,987,325; February, $57,409,947; March, $105,050,403. 

In the month of April, as the result of the enemy submarine opera- 
tions and the risks to shipping involving convoys in areas subject to 
concentrated air, surface and underwater attack, the total of insurance 
outstanding rose to $872,880,633 and has continued to rise during the 
month of May. The ultimate coverage that may be outstanding at any 
time is likely to reach as much as $1,500,000,000. ... 

Shipping is the great problem of the conduct of this war. The 
losses of American-flag vessels are already greater than for the entire 
period of the last war. Essential transportation by cargo vessels can 
be maintained only by adequate insurance of the vessels, the operating 
personnel, and the cargoes, and the prompt adjudication and payment 
of the losses that occur. Private enterprise cannot undertake these risks 
except at rates that would be so high as to compel abandonment of 
shipping entirely. Government insurance enters the field when private 
insurance ceases to function at rates which will permit shipping to 
operate. . . . The insurance is a vital factor in our war effort and 
must be maintained by the government irrespective of the resultant 
profit or loss factor. 


A committee print of hearings held by the subcommittee on 
H. J. Res. 314 contained testimony by Admiral Land, Mari- 
time Commission chairman and war shipping administrator. 
He told the subcommittee that as war shipping administrator 
he had endeavored to the best of his ability to disrupt “as 
little as possible” the Maritime Commission as set up by Con- 
gress in the merchant marine act, 1936, but that it had been 
necessary to segregate certain functions of the commission, 
primarily operations, requisitioning, insurance “and matters of 
that kind that deal directly with ships.” 

“On the other hand,” he continued, “we touch as little as 
possible the major elements in the commission’s shipbuilding. 
We do not touch rates and regulations as analogous to reg- 
ulatory powers of the Interstate Commerce Commission, but 
we do have to set up operational rates; rates that are inde- 
pendent of the commission.” 

Representative Cannon, of Missouri, chairman of the House 
appropriations committee and of the subcommittee on defi- 
ciencies, asked Admiral Land how long, in his opinion, the 
additional $210,000,000 provided by the bill would take care of 
insurance needs of the merchant marine. 

“I think it is impossible to determine, because we do not 
know how soon these losses will increase,” said Admiral Land. 
“We do know that the losses have been growing and they may 
continue to grow. This is quite different from the last world 
war insurance when the Treasury war risk insurance fund 
made money. I regret to report that I think we are in- 
evitably going to lose money. The sinkings already of Ameri- 
se vessels are greater than for the whole period of the 
ast war.” 

He said the War Shipping Administration carried insurance 
on “$600,000,000 worth of ships alone,” that the average vessel 
was somewhat under $1,000,000, and that, accordingly, the in- 
surance covered about 600 ships and was “merely for hulls.’ 
The personnel had not entailed losses to the same extent as 
ships and there was still a commercial market for part of that 
Insurance, he added. 

. William U. Kirsch, W. S. A. budget officer, testified that 
it Was estimated that while premiums the W. S. A. received 
Would reach 20 to 30 million dollars a month, claim payments 
Would be approximately 30 to 50 million dollars a month. 

_ Admiral Land said the W. S. A. did not insure Liberty 
Sips, government-owned. Asked by Representative Taber, of 
New York, whether cargo insurance related entirely to in- 
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surance on cargoes owned by parties other than the govern- 
ment, Admiral Land said there was not much commercial 
cargo in existence now. Percy Chubb, W. S. A. director of 
wartime insurance, explained that “the great bulk of what 
we insure in the way of cargo is material intended for the de- 
fense effort, but is material which still rests in private hands.” 

Admiral Land answered an inquiry by Representative 
Lambertson, of Kansas, by saying that the Maritime Commis- 
sion’s ship construction program called for 800 ships in 1942. 
He said 36 ships were delivered in April, that he confidently 
expected that “50-plus” would be delivered in May; that com- 
pletion of two ships a day was expected in June, and that the 
production rate would be up to three a day, or better, two or 
three months later. 

“Next year if we get our steel, we will meet the 15-million- 
ton mark,” he said, adding that “the shipbuilding program is 
on schedule, despite all commentaries to the contrary.” 

The War Shipping Administration in general bulletin No. 
6 has amended its regulations governing underwriting of ma- 
rine war risk insurance on American merchant ships, cargoes 
and crews. 

The House passed and sent to the Senate the joint resolu- 
tion appropriating two hundred and ten million dollars for the 
war risk insurance fund. 


Foreign-Trade Zone on Gulf 


The Foreign-Trade Zones Board has announced that a public 
hearing on the application of The Harris County Houston Ship 
Channel Navigation District, for a grant to establish and oper- 
ate a foreign-trade zone in the Port of Houston, Tex., will be 
held on June 4 at 10 a. m., Central War Time, in the office of 
the deputy collector of customs, at Houston. 

The board said the hearing would be conducted by an ex- 
aminers committee, composed of Watler S. Abernathy, examiner, 
for the Department of Commerce; Fred C. Pabst, collector of 
customs, Galveston, Tex.; and Colonel L. H. Hewitt, U. S. dis- 
trict engineer for the southwestern division of the Galveston 
district. 

“This public hearing,” said the announcement, “is solely 
for the purpose of obtaining, in the most direct manner, facts 
useful to the Foreign-Trade Zones Board, in determining 
whether or not the proposed plans are suitable for the accom- 
plishment of the purpose of the foreign-trade zones act. A 
formal notice of this hearing will be issued later.” 

Thomas E. Lyons, executive secretary of the Foreign-Trade 
Zones Board, discussed, in an address before the Houston (Tex.) 
Foreign Trade Association, provisions of the foreign-trade zones 
act and the history of operation of the New York foreign trade 
zone under that law. He said the gross operating income of the 
New York foreign trade zone in 1940 was $518,454 while its 
operating and administrative expenses were $438,564, “leaving 
a net profit to the City of New York of $79,890.” The record 
of that zone, he added, had shown that it took from three to 
four years for owners of foreign merchandise who were usually 
located abroad to become acquainted with the advantages of 
using zone facilities, and that developments within the last 
year at New York definitely established the foreign-trade zone 
as a world trade center. 


PORT AUTHORITY ANNUAL MEETING 

The executive committee of the American Association of 
Port Authorities has set the dates for the 1942 annual meeting 
of the association for September 9 to 12, inclusive. Earlier, the 
board of directors had selected Hamilton, Ont., as the place. 
The theme of the convention will be cooperation of port authori- 
ties with the federal government in the war effort. The asso- 
ciatidn will be the guest of the Hamilton Board of Harbor 
Commissioners. On September 12, those attending the meet- 
ing will visit Toronto as guests of the Toronto Board of Harbor 
Commissioners. 


SHIPBUILDING PROGRAM PROGRESS 

American shipyards are building merchant vessels faster 
than ever before in the history of the world, according to a 
White House statement reviewing the merchant shipbuilding 
situation. Liberty ships are being built in less than one-half 
the time originally allotted. Speed of construction is gain- 
ing momentum, according to the statement. In some yards, 
it says, Liberty ships are being completed and delivered into 
war service in fewer than 90 days. Original schedules called 
for delivery on an average of 180 days. These have been 
shortened 105 days. Some ships now under construction, it 
says, will be completed under 75 days. One has been com- 
pleted in 83 days. 

The White House said that, in the last world war, it took 
shipbuilders from ten months to a year to produce a merchant 
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vessel. Shipbuilders from January 1 to May 10 this year, it 
added, delivered 120 merchant ships into service—20 per cent 
more than they built in all of 1941. 

“The progress made thus far is easing our shipping prob- 
lem, but there will be a shortage of ships until sinkings 
throughout the world are brought under better control and the 
shipbuilding program gets into full production,” it said. ‘The 
American people can be assured that the shipyards will do the 
job assigned to them.” 

The Maritime Commission announced that 30 cargo ves- 
—_ —" types would be launched on National Maritime Day, 

ay 22. 


SHIPBUILDING WAGE AGREEMENT 


Representatives of the government, labor, and the ship- 
building industry agreed, May 17, to wage increases for all 
skilled mechanics in the shipbuilding industry of from 8 to 13 
cents an hour, bringing the basic wage at all shipyards to $1.20 
an hour. The agreement was reached after three weeks of con- 
ferences at Chicago. 


The agreement provided that the increased wages will be 
paid in federal defense stamps and bonds, labor leaders pledging 
that workers will not cash the stamps and bonds except in ex- 
treme emergency. Existing rates of pay for the four ship- 
building zones are: Gulf coast, $1.08, and Pacific, Atlantic and 
Great Lakes zones, $1.12. Workers in the Gulf zone were 
granted a 13-cent raise, bringing their wages in line with other 
workers in a move to avert possible labor disputes and unrest 
among workers. The agreement, to become effective June 15, 
will supersede existing zone contracts under which wage in- 
creases are periodically adjusted according to cost of living 
indices. Under those contracts, Gulf coast workers would have 
received a 28-cent increase, Pacific coast workers would have 
received a 15-cent increase, and no increases would have been 
received by Great Lakes and Atlantic coast workers in June. 

It was estimated that the increases granted would amount 
to approximately $125,000,000 annually. Had the existing con- 
tract increases been granted, the annual total increase would 
have amounted to approximately $225,000,000. Shipyard work- 
ers covered by the agreement total 500,000, though it is pre- 
dicted that 750,000 men will be employed in the industry by the 
end of 1942. 


WAR SHIPPING ACTION 


Admiral Land, War Shipping Administrator, has announced 
the appointment of Lewis Douglas, formerly director of the 
Bureau of the Budget and acting advisor to the administrator, 
as deputy administrator of the W. S. A. 


“Mr. Douglas has been working as my chief advisor, par- 
ticularly in so far as it concerns cooperation of the ministry 
of war transport in England and our shipping administration, 
said Administrator Land. “He has, however, had no adminis- 
trative responsibility, and with the appointment Mr. Douglas 
will join with me in not only planning but directing the use of 
our merchant marine. Mr. Douglas’ administrative capacity is 
well known and I am convinced that his agreement to become 
the deputy administrator will assure a vigorous and all-out 
effort to use our ships for the one and only purpose of winning 
the war.” 


The new construction program under the Maritime Com- 
misssion, it was announced, would be continued under the 
vice chairman, Admiral Vickery. Admiral Vickery has also 
been appointed deputy administrator for new ships in the 
W. S. A. 


SHIP SUBSIDY SUSPENSION 


Chairman Bland, of the House committee on merchant ma- 
rine and fisheries, has introduced H. R. 7105, a bill to provide 
for the suspension for the period of the war of ship operating 
subsidy agreements entered into by the Maritime Commission 
with operators of American steamship lines. The bill also 
would suspend the provisions of section 607 (h) of Title VI of 
the merchant marine act, 1936, as amended, and other provi- 
sions of the act, relating to taxation of earnings and gains, 
payment of dividends, or recapture of profits, applicable in the 
case of any holder of an operating-differential subsidy agree- 
ment. The bill provides that whenever the Maritime Commis- 
sion shall determine, with respect to any operating-differential 
subsidy agreement made pursuant to the act, that conditions 
arising out of the present war has made the continued perform- 
ance of such agreement impossible or inadvisable in the public 
interest, it may enter into a contract with the holder of such 
agreement for the suspension thereof for a period and under 
terms and conditions prescribed or authorized in the bill. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from and Digests ef National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





(District Court, S. D. New York.) Prior to adoption of 
United States Arbitration Act, courts generally, although not 
denying that an agreement to arbitrate created a right, looked 
with disfavor on arbitration agreements, holding that “public 
policy” forbade specific performance thereof. United States 
Arbitration Act Sec. 1 et seq., 9 U. S. C. A. Sec. 1 et seq. 

In determining on motion for stay whether there was cause 
to arbitrate under the contract sued on, District Court was 
required to take the moving party’s version of the issue. United 
States Arbitration Act Sec. 3, 9 U. S. C. A. Sec. 3. 

In libel by charterer to recover damages for owners’ fail- 
ure to deliver vessel in accordance with terms of charter party, 
District Court’s denial of owners’ motion for a stay of pro- 
ceedings pending arbitration of dispute on theory that motion 
was a request by owners for a stay without contemporaneous 
action to compel arbitration was not “res adjudicata” of own- 
ers’ right to compel arbitration under terms of charter party. 
United States Arbitration Act Secs. 3, 4,9 U. S. C. A. Secs. 3, 4. 

The United States Arbitration Act expressly authorizes 
the filing of a libel and then proceeding to compel arbitration 
with a reservation of jurisdiction to enforce the award when 
made. United States Arbitration Act. Secs. 3, 4,9 U. S.C. A. 
Secs. 3, 4. 

Shipowners were not precluded from compelling charterer 
to proceed in the manner provided by charter party to arbitra- 
tion of a dispute concerning owners’ liability to charterer for 
non-delivery of chartered vessel by failure to file motion to 
compel arbitration until after charterer had commenced suit 
to recover damages for non-delivery. United States Arbitra- 
tion Act Secs. 3, 4, 9 U. S. C. A. Secs. 3, 4. (Petition of Pahl- 
berg, 43 Fed. Supp. 761.) 





(Circuit Court of Appeals, Second Circuit.) Ordinarily, 
damages for injury to goods while in possession of a carrier 
are to be computed at the difference between the sound market 
value at destination and the value as damaged, and such rule 
is the proper measure where the consignee buys the goods for 
resale. 

“Damages” are only to provide indemnity. 

In libel for injuries to parcel of tin plates while on board 
respondent’s vessel, libelant had burden of proof on issue of 
damages. 

In libel by shipper for injuries to parcel of tin plates while 
on board respondent’s vessel, where parties agreed that the re- 
spondent should bear 85 per cent of loss proved, under evidence 
that underwriter paid $10,117.26 for damage done, that con- 
signee’s actual cost of reconditioning was only $1,073.59, that 
consignee after reconditioning plates and making them into 
five-gallon oil cans sold them full of oil, that 43 per cent of 
all five-gallon cans sold were made out of reconditioned plate, 
and that it was impracticable to keep separate accounts for 
damaged cans and undamaged cans, only 85 per cent of cost 
of reconditioning could be recovered. (Weirton Steel Co. vs. 
Isbrandtsen-Moller Co., 126 Fed. Rep. 2d 593.) 


EXPRESS SHIPMENTS TO CUBA 


The Railway Express Agency has instructed its employes 
to refuse to accept rail-boat express shipments destined to 
Havana or other points in Cuba, according to the car service 
division of the Association of American Railroads. This ac- 
tion was taken, it said, because of acquisition by the govern- 
ment of vessels heretofore transporting such traffic. 


M. C. SHIP CONTRACTS 


The Maritime Commission has awarded a contract for con- 
struction of 38 additional emergency cargo vessels (Liberty 
ships) to the Permanente Metals Corporation, of Richmond, 
Calif. In its announcement of the award, the commission said 
the corporation was “one of the shipbuilding organizations 
headed by Henry J. Kaiser.” It said the new contract brought 
to a total of 253 the number of Liberty ships now under con- 
tract with the Permanente corporation. Thirty of those ships 
were being built for the British government, it observed. 

In connection with its Liberty Ship construction program, 
the Maritime Commission has announced that it has authorized 
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expansion of facilities at the Joshua Hendy Iron Works, Sun- 
nyvale, Calif., for production of additional reciprocating engines. 

Expansion of these facilities, estimated to cost approxi- 
mately $4,000,000, will be financed through the Defense Plant 
Corporation. 


TIME CHARTER VESSEL RATES, ETC. 


Revision upward of its maximum time charter rates for 
American-flag dry cargo iron and steel vessels requisitioned by 
it has been made by the War Shipping Administration. Other 
vessel regulations issued by the W. S. A. provide for a uniform 
requisition time charter, prescribe a basis for valuation of 
vessels for insurance purposes, and prescribe formulae for cal- 
culating sea speed of vessels. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 58,631 
freight cars for the week ended May 16, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 28,305; auto box, 4,079; 
total box, 32,384; flat, 1,852; gondola, 4,509; hopper, 4,301; total 
coal, 8,810; and miscellaneous, 15,585. 


Revenue Freight Loading 


Loading of revenue freight the week ended May 16 totaled 
839,052 cars, according to the Association of American Rail- 
roads. The decrease below the corresponding week in 1941 was 
21,750 cars or 2.5 per cent, but the increase above the same 
week in 1940 was 159,987 cars or 23.6 per cent. 

Loading of revenue freight for the week ended May 16 
decreased 201 cars or two one hundredths of one per cent below 
the preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1941, except the Eastern, Allegheny, North- 
western and Central Western, but all districts reported in- 
creases over 1940. 


1942 1941 1940 
ee a eae 3,858,273 3,454,409 3,215,565 
SWOGKE OF POPPGRTT osc ci csvccsvcce 3,122,773 2,866,565 2,465,685 


4 weeks of March 


id alas bofoccmnde ste ei 3,171,439 3,066,011 2,489,280 
4 weeks of April 


Ferree Ge mista se atereastd 3,351,038 2,793,630 2,495,212 


ee ne rer 858,904 794,299 665,547 
ON ee re ee ene 839,253 837,149 680,628 
WN OP MEMS SO sisi aswccsdaccaekcs 839,052 860,802 679,065 

NOD awe ac cacntivemsascaaeee cue’ 16,040,732 14,672,865 12,690,982 


Revenue freight loading by districts the week ended May 
16 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,737 and 6,684; live 
stock, 1,084 and 1,049; coal, 34,391 and 29,375; coke, 4,035 and 3,572; 
forest products, 2,082 and 2,230; ore, 7,316 and 6,123; merchandise, 
L. C. L., 28,290 and 43,556; miscellaneous, 77,497 and 87,455; total, 
1942, 161,432; 1941, 180,044; 1940, 145,609. 

Allegheny district: Grain and grain products, 3,770 and 3,767; live 
stock, 934 and 911; coal, 45,328 and 42,684; coke, 6,305 and 5,895; forest 
products, 1,543 and 1,206; ore, 17,018 and 14,747; merchandise, L. C. L., 
22,953 and 30,918; miscellaneous, 89,829 and 90,605; total, 1942, 187,680; 
1941, 190,733; 1940, 141,052. 

Pocahontas district: Grain and grain products, 200 and 267; live 
Stock, 91 and 81; coal, 43,550 and 40,942; coke, 686 and 505; forest 
products, 871 and 818; ore, 779 and 824; merchandise, L. C. L., 3,087 
and 5,662; miscellaneous, 8,626 and 8,688; total, 1942, 57,890; 1941, 
57,787; 1940, 45,744. 

Southern district: Grain and grain products, 2,241 and 2,155; live 
Stock, 829 and 893; coal, 24,310 and 19,766; coke, 648 and 398; forest 
products, 16,813 and 14,525; ore, 2,103 and 1,477; merchandise, L. C. L., 
15,615 and 27,887; miscellaneous, 63,151 and 54,715; total, 1942, 125,710; 
1941, 121,816; 1940, 100,717. 
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Northwestern district: Grain and grain products, 9,221 and 11,359; 
live stock, 1,962 and 2,378; coal, 6,242 and 4,941; coke, 1,935 and 2,176; 
forest products, 13,133 and 9,439; ore, 50,778 and 47,863; merchandise, 
L. C. L., 10,065 and 19,006; miscellaneous, 38,185 and 40,074; total, 1942, 
131,521; 1941, 137,236; 1940, 103,942. 

Central Western district: Grain and grain products, 9,183 and 11,082; 
live stock, 5,897 and 6,097; coal, 10,520 and 7,474; coke, 237 and 444; 
forest products, 9,667 and 7,799; ore, 5,256 and 5,056; merchandise, 
L. C. L., 12,205 and 25,194; miscellaneous, 57,194 and 55,251; total, 
1942, 110,159; 1941, 118,397; 1940, 97,183. 

Southwestern district: Grain and grain products, 3,612 and 3,591; 
live stock, 1,197 and 1,527; coal, 4,666 and 2,271; coke, 200 and 122; 
forest products, 5,745 and 5,325; ore, 543 and 458; merchandise, L. C. L., 
5,004 and 10,276; miscellaneous, 43,693 and 31,219; total, 1942, 64,660; 
1941, 54,789; 1940, 44,818. 


A Word for and One Against 


(Continued from page 1332) 


how he could have been a party to the deal by which 
railroad labor made this agreement with railroad man- 
agement. It was reached at a meeting last week with 
representatives of the O. D. T., the W. P. B., and the 
Department of Labor. And yet Director Eastman, of 
the O. D. T., is supposed to have warned W. P. B. that 
space in railroad car shops not already converted to 
the making of war material should be used to its full 
capacity the rest of this year in the building of cars 
and kept free next year for the same purpose. Prob- 
ably his present attitude is caused by the fact that 
W. P. B. “turned him down.” Still, we believe that, if 
a man thinks he is right, he ought not to change front 
because someone higher up has ruled against him, 
perhaps only for the time being, if he persists. If car 
shops are needed for the building of cars for the win- 
ning of the war, then oné who so believes ought not to 
assent to their being used for something else, even 
though he may not be able to prevent it. 


Watermelon Loading 


To prevent shortage of railroad equipment by reason of 
wasteful use thereof, the Commission, division 3, by service 
order No. 74, issued May 21 and made effective May 25, has 
ordered the suspension of provisions of tariffs of railroads 
applicable from points in southern territory authorizing applica- 
tion of the minimum weight applicable to cars 36 feet 6 inches 
or less in length to watermelons loaded in cars 40 feet 7 inches 
or less in length, if such cars are equipped with bulkheads so 
that the available loading space does not exceed 36 feet 6 inches 
in length. 

Such use of bulkheads, the Commission declared, “results 
in wasteful use of railroad equipment which is detrimental to 
the public interest and to the prosecution of the war.” 

Tariffs covered by the suspension include Agent Dulaney’s 
I. C. C. 86, Item 1943912; Agent Spnaninger’s I. C. C. 701, Item 
180; Agent Curlett’s I. C. C. A-726, Item 1695; Agent Jones’ 
I. C. C. 3635, Item 150; Agent Mercer’s I. C. C. 530, Item 270; 
and Agent Kipp’s I. C. C. A-3020, Item 675-D. 

Carriers parties to the various tariffs, the Commission’s 





Revenue Freight Car Loading—Week Ended Saturday, May 16 


Grain and Live 
Grain Prod. Stock Coal 
1942 34,964 11,994 169,007 
Total all roads Be Diss xvas 1941 38,905 12,936 147,453 
1940 30,754 11,861 113,183 
Preceding week May 9...........- 1942 35,145 11,698 167,809 
Per cent increase over............ 1941 14.6 
Per cent decrease under.......... 1941 10.1 7.3 
Per cent increase over .......... 1940 13.7 2.1 49.3 
Per cent decrease under ........ 1940 , 
{ 1942 758,895 236,721 3,187,268 
Cumulative 20 weeks to May 1611941 ~°654,914 223,256 2,542,710 
| 1940 631,753 227,970 2,648,644 
Per cent increase over...........- 1941 15.9 6.0 25.3 
Per cent decrease under.......... 1941 
Per cent increase over .......... 1940 20.1 3.8 20.3 
Per cent decrease under ........ 1940 


-_ 


Per cent to 15 year average, 127.2. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
14,046 49,854 83,793 97,219 378,175 839,052 
13,112 41,342 76,548 162,499 368,007 860,802 
8,457 34,777 48,935 148,918 282,180 679,065 
14,316 50,618 86,800 98,433 374,434 839,253 
vi! 20.6 9.5 2.8 
40.2 2.5 
66.1 43.4 71.2 34.0 23.6 
34.7 
281,895 923,996 674,377 2,725,228 7,252,352 16,040,732 
253,929 780,459 617,888 3,100,417 6,499,292 14,672,865 
192,100 623,968 323,947 2,908,875 5,133,725 12,690,982 
11.0 18.4 9.1 11.6 9.3 
1 
46.7 48.1 108.2 41.3 26.4 
6.3 
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order said, “shall not install or permit to be installed in any 
freight car a bulkhead which will reduce or restrict the capacity 
of the car for the loading of watermelons, and no such carrier 
shall move a car in which a bulkhead has been installed con- 
trary to this order.” 

All common carriers by railroad in southern territory, the 
order added, should distribute and furnish to shippers of 
watermelons cars suitable for the transportation of water- 
melons without regard to ownership and in such manner as to 
afford a fair and equitable distribution of cars of lengths (in- 
side measurement) ranging from 36 feet 6 inches to 40 feet 
7 inches. Operation of car service rules inconsistent with this 
order have been ordered suspended. 

The railroads are required, on or before the effective date 
of the order and on not less than one day’s notice, to publish. 
file and post supplements to their tariffs affected, substantially 
in the form authorized in Rule 9 (k) of Tariff Circular No. 20, 
announcing the suspension of the operation of any of the pro- 
visions therein. 


Freight Car Utilization Report 


Suggestions made by Commissioner Johnson, in a so-called 
“Ten Point Program,” to bring about more efficient utilization 
of freight cars, have been largely adopted, according to a re- 
port made to the commissioner by A. W. Vogtle, president of 
the National Association of Shippers’ Advisory Boards. 

Mr. Vogtle said the program had had intensive attention 
in the last four months, and that always there had been in 
mind “that our salvation lies in speed of preparation in the war 
effort and that critical materials must go first to armament 
and to ships—and that many of the needed additional railroad 
cars can not now be built but must be created through more 
efficient utilization.” Taking up the program point by point 
Mr. Vogtle said: 


1. Provide that Sundays and holidays be eliminated from demurrage 
rules as free time, thus stimulating the loading and unloading of cars 
seven days a week where practicable and possible. 

Many industries are on a seven-day operating schedule and load 
and unload cars seven days weekly. Other industries on five- or six- 
day operating schedule unload cars on seven-day basis if there is ac- 
cumulation The widely publicized suggestion itself has encouraged 
country-wide discussion of an all-out seven-day program in all activi- 
ties to further the war effort. But until there is such a program, the 
present practices meet the situation and the critical ninety days just 
ahead will likely determine whether seven days will be the requirement 
for all activities. 

2. A curtailment in the privilege of the routing of carload freight 
by shippers. 

The shipper is best informed as to most efficient routing, particu- 
larly under present rapidly changing conditions—and bearing in mind 
transit and marketing requirements, but further immediate discussions 
are planned with Messrs. W. V. Hardie, director, Bureau of Traffic, and 
Homer C. King, director, Bureau of Service, of the Interstate Com- 
merce Commission, for development of possible plans for betterment. 
As a matter of fact, your intentions in this routing question have been 
generally misunderstood. As interpreted to me often by you, it was 
never intended that shippers would not select their route, but that 
the carrier as directed by the Interstate Commerce Commission or O. 
D. T., might change the routing, while in transit, to avoid congestions 
that develop and vary and undoubtedly more so in the future from 
day to day, however, protecting these transit points and marketing 
requirements. 


3. The elimination or curtailment to the greatest possible extent of 
the present average demurrage agreements. 

The average demurrage agreement should be retained but we have 
endorsed the requirements that two credits be in offset of but one 
debit, as discussed with you May 9. 

4. Curtailment to the greatest possible extent of the use of cars in 
interplant and intraplant service. 


This study has been actively progressed for many months, region- 
ally and broken down by terminals and industries, from the standpoint 
of possible eliminations and curtailments, and stressing improved effi- 
ciency with use of fewer cars where the practice is indispensable. 

5. A general increase in the present demurrage rate. 


We have endorsed increase of demurrage rates in discussion with 
you on May 9. 

6. An alteration in the present method of computing demurrage and 
free time from 7:00 a.m., to 12:00 noon. 

This appears impractical and of doubtful value. Our minds are 
open, however, and we should be glad to have your further suggestions. 

7. Changes Involving: 

(a) The pooling of coal for movement at tidewater and lake ports. 

Your points as to coal have been provided for to a great extent 
(although more improvement is perhaps possible and may be neces- 
sary), through the organizations and associations of those interested 
in coal as their every day duties at various places in the United States, 
pursuant to which this coal situation has been improved. These organ- 
izations include National Coal Association in general matters, the Ore 
and Coal Exchange for the Great Lakes, the Gulf Bunker Exchange 
for the Gulf, and recently created organizations for Hampton Roads 
and North Atlantic Ports. 

(b) Holding of unbilled coal at mines. 
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This is under adequate control through the car distribution rules, 

8. A reduction in the free time of coal cars held at lake and tide. 
water ports with an increase in demurrage charges, 

This is being studied with you by the organizations mentioned 
under 7(a). 

9. Increased demurrage rates on grain held at tidewater and lake 
ports and increased charges for storage of grain when held in cars at 
those points. 

To some extent, this is the same situation as to coal and is being 
studied with you by the appropriate grain organizations. 

10. Require greater utilization of equipment by loading cars more 
nearly to their visible or weight-carrying capacity than has been done 
heretofore. 

There has been a progressive improvement in efficient utilization 
of equipment in both carload and L.C.L. loadings, through the volun- 
tary program as between shippers and railroads. And, of course, we 
now have the merchandise order (O. D. T. General Order No. 1)... 
and an appropriate order for maximum loading of carload freight is 
now being discussed with O. D. T. 

Your two additional comments: 

Reducing to the minimum the use of so-called trap cars and cars 
used in inter-terminal service of railroads and the substitution of trucks 
for movement of such traffic so far as possible. 

This is covered in part by the Merchandise Order of O. D. T. and 
in part by our program under No. 4, which study includes inter-ter- 
minal and intra-terminal services, as well as inter-plant and intra-plant 
services. 

One of the important items in car conservation is for the receivers 
of carload freight to see to it that all dunnage and other debris is re- 
moved from the car in order to make it immediately available for the 
next user thereof. 

This is a long-time campaign of the Advisory Boards and it is be- 
ing pushed with all energy. We may later recommend a penalty pro- 
gram, if it shoul] appear to be necessary. 


ROLLING STOCK ADDITIONS 


Class I railroads had 985 new locomotives on order on May 
1, according to the Association of American Railroads. Of that 
number 408 were steam and 577 were electric and Diesel. 

On April 1, this year, they had 930 new locomotives on 
order which included 426 steam and 504 electric and Diesel. 
Locomotives on order on May 1, 1941, totaled 438, of which 
211 were steam and 227 were electric and Diesel. 

Railroads in the first four months of 1942 installed 237 new 
locomotives of which 96 were steam and 141 were electric and 
Diesel. In the same period in 1941, they put in service 159 
which included 37 steam and 122 electric and Diesel. 

Class I railroads put in service 10,478 new freight cars in 
April, 1942, which brought to 37,741 the total number installed 
in the first four months of this year, there having been 9,858 
in March, 9,262 in February and 8,143 in January. 
first four months of 1941 the railroads put 28,284 new freight 
cars in service. 

Of the total number installed in the four months period 
this year, there were 26,089 box, 10,394 coal, 205 refrigerator, 
765 flat, and 288 miscellaneous freight cars. 

New freight cars on order on May 1, 1942, totaled 59,328 
compared with 69,515 on April 1 this year, and 56,502 on 
May 1, 1941. Class I railroads had on order on May 1 this 
year 27,172 box, 26,885 coal, 2,942 flat, 1,199 refrigerator, 300 
stock, and 830 miscellaneous freight cars. 


DEMURRAGE CHARGES 


Its statement that it had agreed to approve Commissioner 
Johnson’s recommendation that all private tank cars loaded on 
private tracks be made subject to the regular demurrage tariffs 
on expiration of the prescribed free time (see Traffic World, 
May 16, p. 1304), should be qualified, said the special commit- 
tee on emergency transportation matters of the National In- 
dustrial Traffic League in a later announcement. Continuing, 
it said: 

The action taken was intended to apply to the movement of com- 
modities normally moving in tank cars of general service and classified 
as “TM” tank cars in the equipment register, and would not involve 


cars used in intra plant, or non-road haul service, nor to so-called spe 
cial type tank cars. Furthermore, a Weather rule is contemplated. 


CALIFORNIA TRANSPORT PLAN 


Commissioner F. R. Havenner and Warren K. Brown, 
director of transportation, of the California Railroad Com- 
mission, conferred May 21 with Director Eastman and other 
federal officials with respect to a California plan to solve that 
state’s war industry transportation problem. The plan now en- 
compasses the Los Angeles metropolitan area, San Diego, Mare 
Island and Contra Costa County. Plans for San Francisco, 
Oakland, Alameda and Emeryville would be completed shortly, 
it was said. Federal financing of rail expansions and of ob- 
taining materials necessary to put the plans into operation was 
desired by the California officials. 
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Railway Labor Panel 


The Traffic World Washington Bureau 


Acting favorably on a recent recommendation of orBanized 
railroad labor, President Roosevelt has issued an executive 
order creating a national railway labor panel of nine members 
to be appointed by him for the duration of the war and for 
six months thereafter. From the panel would be selected an 
emergency fact-finding board of three members for each rail- 
way labor dispute not settled by mediation or arbitration. 

President Roosevelt said labor and railroad management 
had agreed to the plan. The purpose of the order, he ex- 
plained at his press conference May 22, was to avoid the ne- 
cessity of railroad employes taking a strike vote to bring a 
dispute to the point where, under the railway labor act, an 
emergency fact-finding board might be appointed by the Presi- 
dent. Railroad employes would still have the legal right to 
strike, said he, but he did not think there would be any rail- 
road strikes, in view of the fact that labor had agreed gen- 
erally not to strike for the duration of the war. He thought 
any railway disputes, if they reached that point, would be 
settled by the emergency board to be appointed as provided 
in the order. If a dispute were not settled by mediation or 
arbitration, and the employes so requested, the chairman of 
the national railway panel would decide whether the dispute 
might interfere with the prosecution of the war. If he de- 
cided it would, he would appoint an emergency board of three 
members from the panel to investigate and report to the 
President. 

The President said the order modified, in one respect, the 
procedure now used in the adjustment of railway disputes, the 
reference being to the necessity for the taking of a strike vote 
to have an emergency board appointed under the railway 
labor act. 

The President issued the order by virtue of authority 
vested in him and in order to adjust the policies and procedures 
under the railway labor act to the requirements of the war 
emergency. Members of the panel were not announced. 


DISCRIMINATION IN EMPLOYMENT 


In an announcement by the War Production Board of an 
opinion rendered by John Lord O’Brian, general counsel of 
W. P. B., to the President’s Committee on Fair Employment 
Practice, concerning the “war industry” status of steamship 
lines, it was stated that railroads were war industries within 
the meaning of executive order No. 8802, according to another 
opinion by Mr. O’Brian. Executive order No. 8802, said the 
announcement, outlawed discrimination based on race, creed 
and national origin in employment of war industry workers. 

Mr. O’Brian, said the announcement, studied the status of 
steamship lines at the request of the President’s Committee 
on Fair Employment Practice and came to the conclusion that 
“steamship lines engaged in the transportation of war materials 
are to be regarded as defense industries, even in the absence 
of government contracts.” He said that now that all dry 
tonnage vessels and tankers were under direct government con- 
trol and subject to allocation by the War Shipping Administra- 
tion, it was apparent that all lines were or soon would be 
engaged in the transportation of war materials and were, 
therefore, defense industries within the meaning of executive 
order 8802. 


STORAGE-IN-TRANSIT OF CANNED GOODS 


With a view to making available to the U. S. Government 
canned goods storage space at points in California, Oregon, 
Washington and British Columbia, as requested by the govern- 
ment, the Commission has granted transcontinental railroads 
Special permission to establish on one day’s notice rates, stor- 
age-in-transit and labeling-in-transit privileges on canned goods 
originating on the Pacific coast and moving into the interior. 
This action was taken on special permission application No. 
939 filed by L. E. Kipp for and on behalf of the railroads. 
Special permission was given in No. 9237. 

The arrangements to afford transit privileges provide for 
collection of the local rate into the transit point and applica- 
tion of the balance of the through rate beyond, subject to the 
usual policing and miscellaneous rules and charges governing 
“transit arrangements of this nature,” according to the appli- 
cation. The following conditions are imposed: 


Only one stop for storage in transit is permitted and only at 
points east of California, Oregon, Washington and British Columbia. 

Stop in transit for storage is subject to a minimum charge of 
3% cents a hundred pounds. This minimum charge is not subject to 
Mcreases provided in Ex Parte No. 148. 

Canned goods originating at points in the Pacific coast area from 
Which rates are published in “this tariff may not be forwarded from 
Storage point in mixed carloads with canned goods originating at 
Points in other states.” 
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Canned goods shipped into the storage point for storage in transit 
may be in unsealed containers and such canned goods may be labeled 
in transit at the storage point. 


.The movement of canned goods from the Pacific origins 
is to be under rates named in Transcontinental Freight Bureau 
tariffs under which transit is not presently authorized. 


A. A. R. PASSENGER SECTION 


J. J. Pelley, president of the Association of American Rail- 
roads, has announced the establishment of a passenger car sec- 
tion of the car service division. Edwin F. Bilo has been ap- 
pointed manager of the section. 

“The principal function of that section will be to work 
with railroads in order to obtain the greatest practical effi- 
ciency in the use and handling of passenger train equipment,” 
said the A. A. R. “The section from time to time also will con- 
duct studies as to passenger train travel and operation in all 
parts of the country.” 

Mr. Bilo, at present assistant to the chairman of the car 
service division, entered the service of that division April 7, 
1923, and aided in the organization of Shippers Advisory 
Boards. He also helped in 1925 to formulate a plan for main- 
taining adequate car supply for the movement of grapes from 
California. Prior to joining the car service division, he was 
assistant to the director of traffic, Buick Automobile Company, 
Flint, Mich., and before that, was in the operating department 
of the Pere Marquette Railroad. 

The headquarters of the passenger car section will be in 
the Transportation Building, Washington, D. C. 


RAIL PASSENGER STATISTICS 

Class I steam railways, exclusive of switching and terminal 
companies, reported passenger revenues of $25,140,220 in 
coaches and $25,868,123 in parlor and sleeping cars for the 
month of February, 1942, as against $16,677,305 and $16,547,940, 
respectively, for February 1941, according to a Commission 
compilation of passenger traffic statistics of those roads, other 
than commutation, statement M-250. Revenue passengers car- 
ried for February, 1942, numbered 19,598,772, in coaches, and 
2,971,093, in parlor and sleeping cars, as compared with 
15,691,318 and 1,946,189, respectively, for February, 1941. 

For the two months ended with February, 1942, the roads 
had passenger revenues totaling $51,086,363 in coaches and 
$51,651,194 in parlor and sleeping cars, as compared with 
$34,836,592 and $35,049,802, respectively, for the like period of 
1941. They carried 40,983,715 revenue passengers in coaches 
and 5,919,715 revenue passengers in parlor and sleeping cars 
for the two months ended with February, 1942, as against 
32,657,208 and 4,078,440, respectively, for the like 1941, period. 


STATE RATE ACTION 


The Tennessee commission, in a report by Chairman Dun- 
lap and Commissioner Hudson, has granted authority to the 
rail carriers in Tennessee to file tariffs putting into effect freight 
rate increases intrastate corresponding to those allowed inter- 
state by the Commission in Ex Parte 148, but subject to re- 
vision and complaint, and in any event to expire six months after 
the end of the present war, according to advices received by 
John E. Benton, general solicitor, National Association of Rail- 
road and Utilities Commissioners. Commissioner Jourolmon, 
who sat as a member of the joint board with the Interstate 
Commerce Commission in Ex Parte 148, said he felt that the 
carriers in that proceeding had not sustained the burden of 
proving the necessity of an immediate increase and that he 
recommended that no increases be allowed. He said he was 
of the same opinion in the instant case. It was his judgment 
that the increased traffic resulting from the war production 
program would increase revenue to a level that would offset 
increased operating costs and thereby would demonstrate that 
the present application was premature and unnecessary. He 
also opposed the increases on the ground they would contribute 
to “a vicious circle of inflation. . . .” Furthermore, he said 
that, due to the war production program, some railroads would 
have large increments to revenue while other carriers would 
lose a large part of their revenue due to diversion or elimina- 
tion of civilian supply in various ways. In other words, said 
he, the blanket increases would not assure the integrity of the 
individual railroads. . . .” 

The Wyoming commission has authorized increases in rail- 
road rates intrastate in Wyoming to correspond with those 
authorized by the Commission in Ex Parte 148, according to 
advices received by the. National Association of Railroad and 
Utilities Commissioners. 

The Missouri commission has authorized increases in motor 
truck rates intrastate in Missouri corresponding to those au- 
thorized interstate by the Commission. 
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Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
82.1 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that these railroads, 
in April, 1942, had estimated operating revenues amounting to 
$458,632,597, compared with $307,978,405 in the same month of 
1941, or an increase of 48.9 per cent. 

Freight revenues of the 88 Class I railroads in April, 1942, 
amounted to $375,345,307 compared with $250,519,676 in April, 
1941, or an increase of 49.8 per cent, says a statement by the 
association, adding: 


Passenger revenues in April, 1942, according to these preliminary 
reports from 88 Class I railroads, totaled $52,899,655, compared with 
$31,418,233 in April, 1941, or an increase of 68.4 per cent. 

Eastern District 

Thirty-four Class I railroads, representing 92.4 per cent of total 
operating revenues in the eastern district, in April, 1942, had estimated 
operating revenues of $249,361,851 compared with $161,471,523 in April, 
1941, or an increase of 54.4 per cent. 

Freight revenues of those railroads in April, 1942, amounted to 
$203,382,097 compared with $129,117,509 in April, 1941, or an increase of 
57.5 per cent. 

Passenger revenues of those roads in April, 1942, totaled $30,222,817 
compared with $18,644,434 in April, 1941, or an increase of 62.1 per 
cent. 

Southern District 

Seventeen Class I railroads, representing 65.8 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in April, 1942, of $51,431,623 compared with $34,677,553 in 
April, 1941, or an increase of 48.3 per cent. 

Freight revenues of those railroads in April, 1942, amounted to 
$42,137,062 compared with $28,128,584 in April, 1941, or an increase 
of 49.8 per cent. 

Passenger revenues of those roads in April, 1942, totaled $6,259,004 
compared with $3,770,828 in April, 1941, or an increase of 66.0 per cent. 
Western District 

Thirty-seven Class I railroads, representing 75.8 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in April, 1942, of $157,839,123 compared with $111,829,329 in 
April, 1941, or an increase of 41.1 per cent. 

Freight revenues of those railroads in April, 1942, amounted to 
$129,826,148 compared with $93,273,583 in April, 1941, or an increase of 
39.2 per cent. 

Passenger revenues of those roads in April, 1942, totaled $16,417,834 
compared with $9,002,971 in April, 1941, or an increase of 82.4 per cent. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, hauled 178,680,187 tons of revenue freight and re- 
ceived $377,777,881 in freight revenue in February, 1942, as 
against 148,995,769 tons and $295,467,714 in freight revenue, re- 
spectively, in February, 1941, according to a Commission com- 
oy of revenue traffic statistics of those roads, statement 
M-220. 

The roads carried a total of 43,591,210 revenue passengers 
and received passenger revenues totaling $54,767,349 in Feb- 
ruary, 1942, as compared with 36,347,006 and $36,485,111, re- 
spectively, in February, 1941. 

For the two months ended with February, 1942, the roads 
carried 365,702,947 revenue tons and had freight revenues total- 
ing $770,523,235, as against 304,257,071 tons and $604,366,225 
in freight revenues for the same 1941 period. Revenue passen- 
gers carried totaled 90,332,036 and passenger revenues were 
$110,460,827 for the two months ended with February, 1941, as 
against 75,423,807 and $76,614,624, respectively, for the same 
1941 period. 


INCREASES IN MINIMUM WEIGHTS, ETC. 


The special committee on emergency transportation mat- 
ters of the National Industrial Traffic League has made a re- 
quest through A. F. Cleveland, A. A. R. vice-president in charge 
of traffic, that proposals in Consolidated Classification Com- 
mittee docket No. 90, for increases in minimum weights on 
various commodities, and a proposal to cancel Classification 
Rule 24 and section 2 of Rule 34 be stricken from the docket 
for the duration of the war. The classification rules mentioned, 
said the committee, were now under suspension in connection 
with service order No. 68. The committee said the present 
emergency offered no justification for their suspension. 


PASSENGER FARE INCREASES 

The Commission, by division 1, in No. 28827, Rhode Island 
Commutation Fares, has, on its own motion, instituted an in- 
vestigation to determine whether the commutation rates and 
fares of the New Haven railroad for the intrastate transporta- 
tion of passengers in Rhode Island, made or imposed by au- 
thority of the state of Rhode Island, cause or will cause undue 
or unreasonable advantage, preference or prejudice as between 
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intrastate commerce, on the one hand, and interstate or foreign 
commerce, on the other, or undue, unreasonable, or unjust dis. 
crimination against interstate or foreign commerce. It is also 
to determine what commutation rates and fares, if any, or what 
maximum or-‘minimum or maximum and minimum commutation 
rates and fares shall be prescribed thereafter to be charged by 
the New Haven operating within Rhode Island in order to re. 
move such advantage, preference, prejudice, or discrimination, 
if any, as may be found to exist. By petition, trustees of the 
New Haven alleged that the Public Utility Administrator of the 
state of Rhode Island had failed or refused to permit the estab- 
lishment of the commutation rates and fares in Rhode Island 
corresponding to those authorized interstate in Ex Parte 148. 
The proceeding is to be assigned for hearing at such time and 
place as the Commission may hereafter designate. 


TRANSPORTATION BOARD 


The Board of Investigation and Research—Transportation 
announced May 19 that the increased military importance of 
Professor W. J. Cunningham’s summer courses in the Harvard 
School of Business Administration would make it impossible 
for him to devote his full time to the work of the board the 
coming summer as originally planned. It had therefore be. 
come necessary, it said, for Professor Cunningham to withdraw 
as director of the board’s studies of relative economy and fit- 
ness of carriers, effective May 20. The board said it was glad 
to announce that Professor Cunningham would continue to be 
available to the board as special consultant. Professor Cun- 
ningham is the James J. Hill professor of transportation at the 
Harvard Graduate School of Business Administration. 

The board also announced that it had accepted the resig- 
nation of Dr. Truman C. Bigham as secretary of the board, 
effective May 16. 

Dr. Bigham, professor of economics at the University of 
Florida, issued the following statement May 21 with respect 
to his resignation: 


My resignation as secretary of the Board of Investigation and Re 
search, dated May 16, 1942, effective immediately, was submitted in 
order to enable me to expedite the completion of a manuscript under 
contract for publication. 


TRANSPORTATION SHORTAGE “LOOMING” 


“One of the most serious shortages looming in this coun- 
try—one which will intensify the shortage of many com- 
modities—is that of transportation,” says A. B. Genung, of the 
U. S. Department of Agriculture, in an article entitled “Farm 
Transportation and the War,” published in the department's 
“The Agricultural Situation,” for May. 

“By the fall of 1942 the transportation problem will be 
acute,” says he. “On top of a greatly increased tonnage of 
commodities—and numbers of men—to be moved, are the dif- 
ficulties arising out of loss and diversion of ships and an im- 
pending deterioration in motor transport.” 

Mr. Genung points to estimates of increases in farm pro- 
duction this year including a million more tons of hogs and 
five million more tons of milk, and asserts that the first stage 
of transportation involved here is that by highway. He says 
a major necessity now is for immediate organization, by local 
communities, of motor truck transportation. The vital need 
is for some kind of organized arrangement in every country 
neighborhood to “‘double up” on loads from farm to town and 
likewise on bringing supplies from town to farm, and for er- 
rands and trips of all kinds. He submits suggestions for 
conservation of farm cars and trucks and adds: “Don’t let 
the matter of horse-and-wagon equipment get entirely out of 
your mind. We helped to win one world war that way and we 
can win another that way if we have to—and we may have to.” 


FOOD PRODUCTS CONTAINERS 


To speed the manufacture of non-metal containers for food 
products, the War Production Board has assigned a rating of 
A-1-c for deliveries of ferrous material to be used in such 
containers. 

The order (amendment No. 1 to preference rating order 
P-79) was effective on May 16, said the W. P. B. announcement. 
Manufacturers of non-metal food containers formerly had an 
A-7 rating, which proved too low to secure necessary nails and 
wire, it added. 

“Without the high rating granted by the amendment, boxes, 
hampers, and crates, necessary for harvesting of many crops, 
could not be built,” it said. 

The amendment sets up a procedure for application of the 
higher preference rating to deliveries of ferrous material to 
which preference ratings have already been assigned under 
P-79, by notification to suppliers. 
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Traffie Lesson No. 47 


Forty-Seventh of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by 


G. Lloyd Wilson — Tracing 


In normal times, tracing is necessary to locate and effect 

delivery of delayed shipments, and expediting is occa- 
sionally necessary to hurry forward urgently needed shipments. 
In times of emergency, and especially in war-time, these tech- 
niques must be used discriminatingly but effectively to assist 
in keeping shipments moving and to obtain the best possible 
service for shipments desperately needed in essential industries 
and in military operations. 


Purposes of Tracing 


When freight shipments are delayed unduly in arriving at 
destination, they must be traced in order to locate them and 
to notify the carriers that failure to deliver or delay may result 
in the filing of a claim for non-delivery. When a real need for 
a tracer is apparent, industrial traffic departments send in- 
quiries concerning the shipments to the carriers over whose 
lines the shipments have been transported. Many shipments 
traced after being unreasonably delayed are never located. In 
such cases, the tracing files are consolidated with the claim 
files and claims are presented to the proper carriers. The tracer 
serves as a preliminary basis for claim for loss of the goods. 

The tracing of shipments sometimes enables the carrier to 
identify shipments “over without marks” at transfer points with 
the billing from which the goods have become separated. The 
tracer traveling over the route of the shipment overtakes the 
freight and is associated with it. The information necessary to 
identify the shipments is obtained from the tracer, or the miss- 
ing billing can be located and associated with the freight. 

Tracing also establishes a record of the time required for 
the transportation of shipments over routes of several connect- 
ing carriers, and shows the time the goods are on lines of each 
carrier. The carriers requiring an unreasonably long time to 
transport the shipments over their portions of the through 
movements may be eliminated and a carrier giving better serv- 
ice may be substituted in routing future shipments between the 
same points. 


The length of time that should be allowed to elapse after 
shipment before tracing begins depends on the facts surrounding 
each particular shipment. The nature of the freight, the routes, 
and the degree of freight congestion should be considered. Dis- 
cretion should be used in order to decide how soon after the 
shipments have been made tracing should begin. The terms of 
sale of the goods may affect the decision. If goods are sold on 
the basis of payment when they are delivered, the traffic man- 
agers of the vendors must know promptly of the arrival of the 
goods so the consignees may be billed. Again, if frequent delays 
have been experienced at certain less-carload transfer points, 
tracers may eliminate some of the delays at these points and 
prevent shipments from being held at these points “over- 
without-marks” or awaiting billing references. 


Superfiuous Tracing 


Tracing overdue shipments is a part of the work of indus- 
trial traffic managers that must be handled with discretion and 
moderation. The carriers are requested to investigate the 
movement of the shipments while in their custody and to report 
the record of delivery to the connecting carriers or to the con- 
signees so that the record of movement may be traced through 
to the ultimate destinations. The furnishing of the records of 
the movement of freight entrusted to them for transportation 
is part of a carrier’s obligation, but it is unreasonable to trace 
shipments that have not had ample time to reach their destina- 
tions. Over-tracing is unwise because it overloads the tracing 
departments of the carriers and impairs the efficiency of the 
carriers’ movement record machinery. Tracers do not hurry 
the shipments forward. Their function is to establish a record 
of the movement and delivery of the goods to connecting lines 
or to consignees. 

In times of heavy traffic, the volume of tracing requested 
makes it difficult, if not impossible, for the carriers to supply 
prompt and adequate records of movements and the shippers 
who use tracing with discretion are likely to suffer because of 
the indiscretion of those who follow shipments with immediate 
tracers when there is no need for them. 

Unnecessary tracing is sometimes practiced by overzealous 
representatives of the carriers. Freight traffic solicited by sev- 
eral carriers is often traced by the carriers obtaining the move- 
ments in order to make a good impression on the shippers by 
supplying records of movement and delivery. Often, tracers 


and Expediting Shipments 


are dispatched soon after the freight has been shipped, some- 
times by the shippers and sometimes by the traffic representa- 
tives of the carriers, each carrier working independently of the 
others. This duplication of effort is an obvious waste and 
should be discouraged. 


. Use of Tracers 


A simple and satisfactory tracing system is a necessity for 
industrial traffic departments. After the shipments have been 
made, copies of the bills of lading are preserved, from which 
information may be drawn. A card record of all carload ship- 
ments is prepared, showing the following data: (1) the car 
initial and number; (2) the date upon which the shipment was 
made; (3) the contents of the car; (4) the order number; (5) 
the name and address of the consignee; (6) the destination point, 
including station, team track or private siding; (7) the station 
of origin; (8) the full route and junction points; (9) the date 
delivered; and (10) space for special remarks pertaining to the 
shipment. 

The nature of the information kept on the card record 
varies with the needs of individual industries. After a reason- 
able time has elapsed for the cars to have reached their destina- 
tions, the traffic departments may initiate tracers. Control of 
the movement of outbound carload shipments may be exercised 
by sending a shipping notice to consignee by the traffic depart- 
ment containing full shipping information with a notation of 
the approximate running time from origin to. destination. The 
traffic department of the shipper requests the consignee to 
advise the shipper of the freight if it is not received within 
reasonable time after the predicted delivery date so that tracer 
may be started. 


A typical notification form of this sort shows: (1) the name 
and address of the shipper; (2) the date of the notice; (3) the 
name and address of the consignee; (4) the description -of the 
shipment; (5) the quantity of freight; (6) the car initial and 
number, if the shipment is a carload; (7) the buyer’s order 
number; (8) the full route; (9) the date on which the shipment 
should be delivered; (10) a request that if the shipment does 
not arrive by a certain date, that the traffic department of the 
shipper be notified so that tracer can be started; (11) the name 
and address of the traffic manager of the shipper. 

This form of shipping notice and tracer request may be 
printed, mimeographed, or multigraphed on a post card or on 
letter paper to save time and expense, as well as to standardize 
the form so that all the necessary information is supplied by 
the tracer clerk. 


A card or other index of the approximate normal running 
time from the point of origin to the destinations most fre- 
quently shipped to has been found highly desirable. This infor- 
mation must be revised from time to time as operating condi- 
tions change. 

Such a card index system shows: (1) the point of origin; 
(2) the point of destination; (3) the normal time in transit for, 
(a) carload shipments, and (b) less-than-carload shipments; 
(4) the length of time to be allowed to elapse before com- 
mencing tracers upon, (a) carload shipments, and (b) less-than- 
carload shipments; and (5) the date to which the transit time 
has been corrected. 

In lieu of a card index the same information may be pre- 
pared in chart form, a separate sheet being kept for each point 
of origin when more than one shipping point is used. 


Carriers’ Passing Reports 


Records of passing reports of the movement of cars are 
kept by railroads at important yards and junction points. These 
records are prepared at the various yards and are forwarded 
to the general freight department of the roads and to the more 
important district, division, and off-line traffic offices, where 
they are available to the traffic representatives of the carriers 
and to shippers who may use them in tracing the movement of 
carload shipments. 


Passing reports are available daily at the carriers’ offices 
as soon after the date on which the report is prepared as they 
can be forwarded to the offices. The reports afford a centralized 
source of information by which the movement of carload ship- 
ments can be readily traced. They usually show: (1) the train 
number; (2) the engine number; (3) the time of arrival at the 
yard; (4) the train and engine number by which the cars were 
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Te War Contractors and 

Other Manufacturers 

Who Need More Werking 
Capital 


Capital that you now have tied 
up in raw materials and undeliv- 
ered goods can be released for 
additional financing . . . quickly, 
conveniently, profitably. 


The “Tidewater Method” pro- 
vides the means; your own bank 
supplies the funds. Goods remain 
on your premises, adequately safe- 
guarded, and may be drawn upon 
as needed. Write for particulars. 


TIDEWATER FIELD |WAREHOUSES, INC. 
17 State St., New York City 
Joseph E. Lowe, Vice President 
Associated with the Chain of Tidewater 
Terminals and Inland Warehouses. 
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OLLING off assembly lines have become a vital factor in our 
7” from coast to coast, there national “‘all-out”’ effort. 


Fi moves a steady flow of . 
| ’ Among these terminal and 
rie.’ defense materiels and consumer ; ’ 
warehousing enterprises now 

goods far greater than the world é 
as serving the Government are the 

has ever known. They go by train, ; 
b Lb itn members of the great Chain of 
cargo vesse motor trans- : 
y 5 : ied , Tidewater Terminals and Inland 
port, by air... and to all points : : 
Warehouses. Located in strategic 
of the compass. “ae nai ° 
shipping and distributing areas, 


Only in America, with its they provide advantages of major 
matchless rail and water facili- importance. 


ties and its almost countless 
: ; Though demands may seem to 
miles of surfaced highways, could j 
h , . ’ be almost overwhelming, the 
suc a gigantic transportation ‘ F ’ 
St6 P 9 **Chain”’ is still working closely 
task be performed. , 
with old and new customers... 





Where does all this tremendous endeavoring to cooperate with 
volume go? Much of it is shipped them as completely as emergency 
direct to our armed forces. Much conditions permit. Naturally, 
: ‘Y is sent to other defense projects. Government requirements re- 
= oe Millions of tons go to the coun- ceive primary consideration. 
? try’s warehouses for transship- Thus space available for ‘‘Chain”’ 

ment or for storage. Thus Ameri- customers must be regulated by 
ca’s warehousing enterprises, too, those requirements. 


The Chain of Tidewater Terminals 


AND INLAND WAREHOUSES 
WALTER B. McKINNEY, President + Broad Street Station Bldg., Philadelphia 


NEW YORK OFFICE: 17 State Street CHICAGO OFFICE: 1646 Transportation Bldg. 
SEATTLE OFFICE: 632 Skinner Bldg. 


MERCHANTS WAREHOUSE COMPANY NEWARK TIDEWATER TERMINAL, INC, 
10 Chestnut St., Philadelphia Port Street, Newark, New Jersey 
George M. Richardson, Vice-President LINCOLN TIDEWATER TERMINALS J. A. Lehman, Vice-President 
7 State Street, New York, N. Y. and General Manager 





BAYWAY TERMINAL CORPORATION 


Arthur Link, Vice-President 


‘operated by Lincoln Tidewater Terminals) MERCHANTS WAREHOUSE COMPANY 
Bayway (Elizabeth), New Jersey P 453 Commercial St., Boston, Massachusetts 
R. S. McElroy, Manager KEYSTONE WAREHOUSE COMPANY T. W. Haskell, Manager 
Seneca and Hamburg Sts., Buffalo, N. Y. 
NORFOLK TIDEWATER TERMINALS W. J. Bishop, Vice-President BOSTON TIDEWATER TERMINAL, INC. 
Norfolk, Virginia and General Manager 666 Summer St., Boston, Massachusetts 
James A. Moore, Vice-President T. W. Haskell, Vice-President 


and General Manager and General Manager 
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forwarded; (5) the time of departure; (6) if delivered to a 
connecting line, the time of delivery. 

The complete progress of a car:from yard to yard can be 
traced through passing reports. 


Car Tracing Bureaus 


Some railroads have central car-record bureaus in the 
freight trainmasters’ offices at important points on their lines. 
At these offices, records of the movement of cars into and out 
of the important yards in the district are reported by means of 
teletype machines. The movement of the cars to and from 
these yards is recorded on the teletype units at the yard offices 
and instantly reproduced on the teletype unit in the central car 
record office. This system eliminates the necessity for passing 
reports and can also be used by the yard masters in making 
their reports to the trainmaster’s office. The movement of cars 
at any one of the yards in the district can be recorded at one 
central point soon after the arrival or departure of the freight 
trains of any one of the vards. 


Tracer Forms 


Industrial traffic departments use, as a rule, a printed or 
mimeographed tracer form, either letter or post card, request- 
ing the carriers to trace. 

A typical tracer of this type contains the following infor- 
mation: (1) the tracer file number; (2) the carrier’s file num- 
ber; (3) the name of the agent of the carrier to whom the 
tracer is addressed; (4) the name and address of the carrier; 
(5) a statement that “the shipment described below has not 


Figure No. 1 


TRACER 


In replying please refer to above number 
Carriers No 


(City) 
Dear Sir: 

The shipment described below has not been delivered. Please 
trace and effect delivery as quickly as possible, advising us date 
and to whom delivered. This tracer will serve as a formal notice 
of our intention to file claim in the event of your not being able 
to establish delivery of the shipment described herein. 


DESCRIPTION OF THE SHIPMENT 
Consigned to 
Destination 
Post-Office Address 
rer Tere ree Cee 
Route 


Charges 
(Prepaid or Collect) 








No. 
Packages 


ARTICLES 


Weight 


Kindly acknowledge receipt of the above tracer, giving your 
tracer number, and oblige, 


Yours truly, 


been delivered’; (6) a request to trace—“please trace and 
effect delivery as quickly as possible, advising date and to 
whom delivered”; (7) a statement that, “this tracer will serve 
as a formal notice of our intention to file claim in the event of 
your not being able to establish delivery of the shipment de- 
scribed herein”; (8) the name and post office address of the 
consignee; (9) the point of destination; (10) the place of ship- 
ment; (11) the date of shipment; (12) the car initial and num- 
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ber; (13) the way-bill number and date; (14) the full route: 
(15) the charges—prepaid or to be collected; (16) the num. 
ber of pieces or packages; (17) the description of the goods: 
(18) the weight of the shipment; (19) remarks; (20) a request 
“to acknowledge receipt of the tracer and tracer number: 
(21) signature of the company instituting the tracer. 

A printed tracer form of the letter type is shown in Figure 
No. 1. This form may be used for tracing either carloads 
and less-than-carload freight. The car initial and number are 


Figure No. 2 


BEMIS BRO. BAG CO. 


40 Central Street 
REFERENCES 
Boston, 


Dear Sir: 


Obliging, 
Yours truly, 
BEMIS BRO. BAG CO. 


Figure No. 2 (Reverse) 
WAYBILL REFERENCE 





Date 


Delivered to Car, 
Arrived 


Railroad or Consignee 


Date 
Delivered 


- = 
Carded to 




















inserted in case of carload shipments and the way bill refer- 
ence obtained from the local agent of the originating carrier, 
is used in case of less carloads shipments. 

The use of a post card form of this sort saves time and 
postage but has a disadvantage in that it is difficult to make 
a carbon copy record of the tracer. This difficulty can be 
avoided by using a form of the same character on this paper 
as the original to be filled out, kept for file, and the duplicate 
copy on post card can be sent to the carrier. In any case, the 
carriers should be notified the tracer constitutes preliminary 
notice of claim, so as to comply with the restriction as to the 
period within which claim may be filed. A post card tracer 
form is shown in Figure No. 2. The original of this form is 
kept in the traffic department office while the post card pre- 
pared as a carbon copy is forwarded to the carrier.’ 

Some industrial departments do not use form tracer, but 
send individual letters tracing each shipment, in the belief 
that individual letters are more likely to receive attention than 
form communications. Individual letters are costly, however, 
and tracing is a routine matter to which form letters or post 
cards are well suited. 


Less Carload Tracing 


Less-than-carload freight, except shipments of such size 
that transfer from car to car is inadvisable, and shipments 
loaded in solid merchandise cars from large centers to large 
centers, are sometimes transferred en route at transfer points. 
This practice makes the tracing of 1. c. 1. freight difficult, 
especially in cases where actual reloading records are not kept 


1Kindness of H. R Harrington, T. M., Bemis Bros. 
Boston, Mass 


Bag. Co., 
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at junction points. In such cases, only short or damaged ship- 
ments are recorded, others being probably loaded in the car 
joaded on the next logical transfer point on the same day. 
The way-bill reference must be obtained from the agent of 
the originating carrier at point of origin, and the date of 
shipment, number of car into which the shipment was loaded, 
and transfer station to which it was carded. With this infor- 
mation the car can be traced into the transfer point and the 
probable or actual record of reforwarding can be obtained. In 
tracing inbound shipments, the work is essentially the same as 
in tracing outbound consignments. Care must be exercised in 
such cases to obtain reliable forwarding records from the 
originating carrier which is more difficult at a distance than 
when the agent forwarding the freight is at the same point as 
the shipper. 
Tracing by Carriers 


When the railroad agents receive requests to trace less- 
than-carload shipments, the outbound billing records covering 
the shipments forwarded from the station on the days the 
shipments in question were made are consulted. The shipments 
on which tracers are requested are located and the way-bill 
numbers are noted. 

Railroad tracer forms are made up with the information 
and the agents transmit them to the agents on whom the 
billing was made, with copies to agents of the carriers at in- 
termediate stations where transfer or interchange should have 
been effected, for their records. The station agents destination 
are asked to show record of the delivery to consignee or to 
connecting carriers in case of joint shipments. If such records 


Figure No. 3 
NATIONAL TRAFFIC & TRANSPORTATION COMPANY 
CARLOAD TRACE RECORD 
Commodity 
Shipper 
Origin 
Consignee 


Destination 


RECORD OF MOVEMENT 


Requested by 


Completed 





of delivery cannot be shown, the freight claim departments of 
the carriers are requested to investigate whether the ship- 
ments traced are “on hand” or “over without marks” at sta- 
tions or transfers along the line. Many such cases of shortage 
result from loading freight in the wrong car or the loss of tags 
by which shipment may be identified. Carriers’ and shippers’ 
organizations are working constantly and effectively to reduce 
the amont of loss through the loss of tags or obliteration of 
marks, by recommending that tags be placed inside the pack- 
ages to identify the shipments if the outside tags are lost or 
mutilated. 

_Carload freight is usually traced through the general 
freight departments of the carriers or through their traffic 
representatives. Railroad telephone and wire communications 
are used to trace the progress of the shipments through the 
yards and interchange points along the lines. Shippers at 
points removed from the railroad offices usually trace by 
letter or wire or telephone call to the traffic or operation offi- 
Clals in whose district the shipments have been located. 


Tracing Records 


_While carload or less-than-carload shipments are being 
actively traced, card records or other records are kept, show- 
Ing the record of the movement by train and engine number 
and time and date from yard to yard. The record cards may 
be kept in index boxes, indexed usually under the last two 
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digits of the car number. That is, car L. and N. 654321 is 
placed in file compartment under 21. Compartments are pro- 
vided for numbers 00 to 99. Cars requiring urgent tracings are 
checked, sometimes with a red mark or other device, to bring 
them prominently before the tracer’s attention. As each for- 
warding record is obtained it is noted on the card, and the 
tracer is continued to next point where record can be mo 
Thus, a complete record of the movement of the cars can be 
had at any time, and their locations can be known as fre- 
quently as necessary. As cars are delivered at destination the 
card or other record is filed for permanent record.’ 

A similar card or other index is usually kept of 1. c. 1. 
freight shipments that are being actively traced. In the case 
of less carload freight, the way-bill reference is noted as well 
as the original car number, and the movement record shows 
the car reloaded into, either actually or probably, at each 
junction or “break bulk” point. A tracing record form of this 
type is shown in Figure No. 3. 


Filing Tracers 


Various systems are used in filing tracers. The “dead” 
card tracing forms can be filed under the last two digits of the 
car number in case of carloads, and under the shipper’s or 
consignee’s name, or commodity, in case of less than carload 
shipments. Notation can be made on the cards showing the file 
numbers of the correspondence on the tracers. The correspond- 
ence files can be kept in various ways. The tracers may be 
recorded under numerical file numbers, each shipment traced 
being assigned a consecutive number, with an index book in 
which each shipment is listed under consignee’s or shipper’s 
name used as a guide, or the tracers may be filed in date 
order, with appropriate cross references under the names of 
the shippers or consignees. 

As tracers become old and the time limit within which to 
file claim draws near, the efforts to trace are abandoned and 
the tracer files are consolidated with the claim files and nota- 
tion to such effect made on the tracer index register. In this 
way every tracer results in either the proof of delivery or 
claim, and claims are prevented from being outlawed by ex- 
piration of the statutory period.’ 


Expediting Freight Shipments 


Expediting must be clearly distinguished from tracing, 
despite occasional confusion in the use of the terms, as well 
as in the way in which the work is performed. Freight ship- 
ments are traced to discover the location of over-due ship- 
ments. Expediting, on the other hand, consists in hurrying 
the movement in order that urgently needed shipments may be 
delivered in the shortest possible time. Expediting begins be- 
fore the shipments are over-due; in fact, it should start before 
the goods are actually shipped, so that the goods may be 
properly packed, marked, loaded, and routed to take ad- 
vantage of the carriers’ fastest and surest schedules. The 
proper officers and agents of the carriers are notified in ad- 
vance so that the shipments may be hurried forward and 
watched to see that they are kept moving at maximum speed. 

Expediting is closely related to the expedited, scheduled, 
or preference freight train services of the rail carriers, and to 
the special services of other types of carriers in which extra- 
ordinary safeguards are provided to insure prompt handling, 
movement, and delivery. 

The expediting of urgently needed shipments is an im- 
portant phase of the work of industrial traffic departments. 
It is a service that can be of great importance to the produc- 
tion, sales, and purchasing departments. It is vital to effective 
traffic managements at all times, but it becomes of greatest 
importance in times when rapid service is necessary to meet 
emergencies caused by the breaking of machinery, unexpected 
shortage of goods, or other emergencies, or to rush urgent 
shipments through or around congestions of traffic. 


Expediting Arrangements 


Arrangements for expediting shipments should be made 
before the freight is shipped, in some cases before the orders 
for the goods are placed. If the shipments are urgently needed, 
purchasing departments of the industries ascertain before 
placing orders so that the goods can be produced and shipped 
by a definite time. If the goods are to be manufactured or 
assembled, it may be necessary to have them inspected and 
checked in the course of manufacture or assembly to keep them 
moving steadily and as rapidly as possible toward completion. 
When the goods are ready for shipment, special care is taken 





?Tracing is discussed in Bryan, L. A., Industrial Traffic Manage- 
ment, Shaw, Chicago, 1929, Chapter X. 

3See, also: Wilson, G. Lloyd, Industrial Traffic Management, Traf- 
fic Service Corp., Chicago, 1936, Chapter XVII; Traffic Management, 
Appleton, New York, 1926, Chapter X; and Traffic Management: Indus- 
trial and Commercial, Appleton-Century, New, York, 1941, Chapter X. 
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to be sure that they are properly packed and correctly marked, 
loaded, and billed. Orders are placed in advance for freight 
cars of the kind and size required, and the cars are inspected 
before being loaded to guard against delays resulting from 
“‘bad-order.” 

When the cars or shipments are delivered to the initial 
carrier, the importance of the shipments should be impressed 
on the agent of the carrier and arrangements made to have 
them placed in the first available preference freight train or 
other fast scheduled service. The full routes over which the 
shipments are to be moved are selected and designated in the 
billing. Speed and certainty are the primary considerations in 
selecting routes for such shipments. 

The attention of responsible officers or other employees 
of the lines over which the shipments are to move is called 
to the urgently needed shipments with requests that they be 
moved by the fastest possible preference trains and that the 
progress of the shipments be reported periodically to the person 
requesting that the shipments be expedited. The traffic or op- 
erating officers of the carriers are notified before the shipments 
are made so that necessary advance arrangements for rapid 
movement and prompt reports can be made, and they should 
be notified as soon as the shipments are actually ready to leave 
the points of origin so that the arrangements made in advance 
can be put in operation. 


Expediting by Carriers 


In addition to the interest displayed by shippers and con- 
signees in expediting their shipments, the traffic departments 
of carriers are interested in obtaining specially expedited 
movements of certain shipments in order to create good will 
for their respective lines and for their lines as portions of 
through routes. 


Discrimination in the Use of Expediting 


Shipments expedited because they are urgently needed, 
are moved more rapidly than ordinary cars on which no special 
movements are requested. Industrial traffic managers who 
establish reputations for reasonableness of the requests made 
for rush movements are more likely to have their requests 
receive the required attention than are indiscriminate ex- 
pediters. 

The relative importance of each shipment of freight in 
transit should be discriminately analyzed by the industrial 
traffic manager before attempting to expedite. To expedite 
everything may be to expedite nothing. 


Expediting Records 


Card records or ledger sheets are kept by industrial traffic 
departments to show the movements of all cars in transit. Cars 
on which preference movements are necessary may be marked 
with a distinguishing mark or the records may be kept on 
cards of distinctive color so that they may be kept before 
the attention of the expediting clerk. The correspondence file 
number may be noted on the car card, and the movement 
record may be entered on the card so that the status and 
location of each car may be noted without its being necessary 
to consult the correspondence files. 


As soon as a notice of shipment and the exact forwarding 
information is received by the industrial traffic department 
and the traffic or operating official at the next junction point 
is advised by telegraph or telephone of the forwarding of the 
shipment, a request is made for the prompt movement through 
the next junction with a further request that the officer of 
carrier addressed furnish, by telegraph or telephone, the for- 
warding record of car to next junction point. It is important 
that the following information be given when request is made: 
(1) the train number, if a preference train; (2) the engine 
number, if an extra train; and (3) the exact time and date 
of leaving yard. If these data are obtained, the train containing 
the car may be traced in case it is stored or set-off before 
reaching the next yard. 

This procedure is repeated until the car reaches a point 
that is accessible by telephone. The same information is fur- 
nished the representatives of the carriers by telephone, and 
rush movement and new record of forwarding are requested. 
These records are entered as they are received on the car 
record cards, which are kept posted until car is received in the 
yard. The card then becomes the basis for a demurrage record 
and is turned over to the desk or bureau handling demurrage 
and car records. Outbound shipments are expedited and re- 
corded in the same way until final delivery is established. 


Expediting Communications 


Stereotyped form letters and telegrams are usually avoided 
in expediting. Each case has its own peculiar needs and 
reasons for needing quick service. These facts should be 
given to the carriers’ representatives of whom the requests to 
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expedite are made. Letters and other communications should 
contain all the information necessary for the carriers to iden. 
tify the shipments and should state truthfully and concisely 
why the shipments are needed so urgently. The need should 
not be exaggerated if for no worthier reason than that ex. 
travagant claims as to the importance of the car are uncon. 
vincing. Railroad officials must be convinced of the importance 
of the shipments to have them receive extraordinary attention, 
Truthfulness and sincerity are the most influential factors jp 
persuading others of the importance of the requests. 

Expediting letters should be as brief as possible, ang 
telegrams should be briefer. Both of these types of communi- 
cation should show: (1) the initial and number of the car. 
(2) the way-bill reference number and date in case of less. 
than-carload shipments; (3) the contents of the shipments: 
(4) the point of origin of the shipment; (5) the name and 
address of the shipper; (6) the name and address of the cop- 
signee; (7) the destination of the shipment; (8) the exact for. 
warding information, including train number, engine number. 
time forwarded, date forwarded, yard forwarded from and 
the yard to which movement was made; (9) the reason for the 
need for expeditious movement; (10) a request for expedited 
handling; (11) a request for the re-forwarding record. 

Telegrams to carriers’ representatives at points along the 
routes of the shipments need not contain information as to 
the shipper, the point of origin, the consignee, and reason for 
need, and point, but should be sufficiently explicit to give the 
exact information as to forwarding, so the shipments can be 
identified and traced back if the cars have been left off trains 
or otherwise delayed. 

The traffic departments of the carriers are usually re- 
quested to arrange for urgent movements of freight and 
requests for forwarding information directed the freight de- 
partment representative in whose jurisdiction the car is 
located at time request is made. Some rail rivals discourage 
shippers from carrying on correspondence about car movements 
with operating officials of the roads and ask that requests of 
this sort be handled with their traffic departments. Individuals 
who give the best attention to such request can be learned 
only by experience. The names and titles of the officials of 
~ ices can be obtained readily from the Official Railway 

uide. 

Special movements of freight require that some officers 
and employes of the carriers must exert themselves far beyond 
the effort required in the discharge of their routine duties. 
The movement of shipments may be followed up with expres- 
sions of thanks and appreciation for the efforts of those who 
have been instrumental in obtaining the expedited service.‘ 





*Expediting is discussed in: Wilson G. Lloyd, Industrial Traffic 
Management, Traffic Service Corp., Chicago, 1936, Chapter XVIII; Traf- 
fic Management, Appleton, New York, 1926, Chapter XI; and Traffic 
Management: Industrial and Commercial, Appleton-Century, New York, 
1941, Chapter XI, and in Bryan, L. A., op cit., Chapter X. 


FARM MACHINERY EXPORTS 


The War Production Board has modified its restrictions 
on exports of farm machinery and equipment so as to allow 
manufacturers greater discretion in determining the types of 
equipment to be exported. 

The W. P. B. announcement said the restrictions were eased 
by amendment No. 3 to W. P. B. limitation order L-26. Under 
that order, it noted, manufacturers were permitted to export 
up to 80 per cent of each class or type of equipment exported 
by them in 1940 and to use in production of attachments and 
repair parts up to 150 per cent of the amount of materials 
they used to produce such items for export in 1940. It said 
amendment No. 3 now authorized manufacturers to ship to 
foreign countries, except Canada, and to U. S. territories and 
possessions up to 112 per cent of the net shipping weight of 
the total quantity of their shipments to those countries 10 
1940. The amendment lists the countries used in determining 
this percentage quota. The Board of Economic Warfare and 
the Office of Lend-Lease Administration will regulate ship- 
ments to these and other countries. ; 

The amendment sets up quotas on various types of equip 
ment for shipment to Canada. Except on such shipments, 
manufacturers now may split up exports among their products, 
including new equipment and parts, as they see fit, provided 
they do not exceed the overall 112 per cent allowance. 


PROTECTING RAILROADS IN WAR 


President Roosevelt has directed the Office of Civilian De- 
fense in cooperation with other federal agencies to undertake 
a “facility security program” for the protection of the railroads, 
airways, highways, storage facilities, etc., against sabotage. The 
Office of Defense Transportation will cooperate with respect to 
transportation facilities. 
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Questions and Answers 


In this column will be answered questions of doth legal and 
practical nature that confront persons dealing with trafic, A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
le question relating to the law of interstate transportation of 
long experience and wide knowledge, 
will answer questions relating to practical traffic problems, We do 
not desire to take the place of the trafic man but to help him in 
work. 
” The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complez for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 
No attention will be paid to anonymous communications or 
questions from nonsubscribers. 
Address Questions and Answers Department, 
Traffic Service Corporation, Harle Building, Washington, D. C. 


OM EEE a 


Tariff Interpretation—Application of Term N. O. I. in 
Commodity Tariff 


Michigan.—Question: We have a problem of tariff inter- 
pretation involving Item 265-L of Supplement No. 81 and Item 
994.41-A of Supplement No. 86 to the North South Tariff No. 
1-A, Agent Weck’s MF-I. C. C. No. 48. We shall greatly ap- 
preciate having you offer an opinion as to the proper rating on 
this shipment. . 

The shipment was described as cotton work shirts and 
pants, weighing 1,255 pounds, from Lawrenceburg, Tennessee 
to Saginaw, Michigan, shipped March 25, 1941. The trans- 
portation was performed by two carriers, neither of which were 
restricted in any way by any of the provisions of the North 
South Tariff. The rating applied was Class 78A, by authority 
of Item 265-L of Supplement No. 81. The rating requested by 
the consignee in a claim for overcharge is Class 70 by authority 
of Item 824.41-A of Supplement No. 86. 


The consignee has contended that there is a confliction of 
ratings by virtue of the fact that two ratings are published on 
the same commodity. We have contended that Item 824.41-A 
applies only to clothing which is not otherwise indexed in the 
tariff. We have contended further that the clothing which is 
indexed in Item 265-L specifically covers the merchandise 
shipped and that no confliction exists, even though this latter 
rate is in excess of the former. 


In considering which of these two items contains the appli- 
cable rating, our attention has been directed also to Item 
824.41-B of Supplement No. 119 in which reference mark A indi- 
cated that the Class 70 rating would not apply on clothing cot- 
ton, including overalls, etc., when moving Northbound. The 
inference here being that Item 824.41 prior to the advent of 
Supplement 119 did apply on clothing cotton, including over- 
alls, etc. 


Answer: The commodity descriptions in Items 265-L and 
824.41-A read as follows: 


265-L—‘‘Clothing, cotton, including overalls, jumpers, shirts and 
pants, made wholly of cotton, in bales or boxes (see Note K).’’ Item 
824.41-A—‘‘Clothing, N. O. I., in bales; in boxes; in canvas (see Note 
1) or rattan shipping hampers; in salesmen’s sample trunks locked 
and sealed with metal seals; or in trunks in crates.’’ 


We are of opinion that the rating to apply on cotton shirts 
and pants is that published in Item 265-L, as this item spe- 
cifically names these articles, while Item 824.41-A applies on 
clothing, N. O. I., the term N. O. I. excluding articles which 
are specifically named in the tariff. ' 

See Electric Machinery Manufacturing Co. vs. Minneapolis, 
St. P. & S. S. M. Ry. Co., 159 I. C. C. 291, wherein the Com- 
mission holds that the term N. O. S., when used in a com- 
modity rate item, refers to articles not otherwise specified in 
the tariff which carries the commodity rate item and not the 
governing classification. 

The above interpretation, of course, gives no effect to the 
provisions of reference mark A, in Item 824.41-B of Supplement 
119, but if our interpretation of the two items is correct, refer- 
ence mark A has no effect. 


Shippers’ Load and Count Notation 


Indiana.—Question: Can you give us any reference that 
Would prohibit our requiring a railroad to sign a clear bill of 
lading, that is, without shippers’ load and count notation, and 
when the railroad is requested to issue such a clear bill of lad- 
ing With the opportunity, of course, of counting the number of 
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packages in the carload shipment, can they legally refuse to 
sign such a bill of lading? 

Answer: In four cases, namely, Ponchatoula Farmers’ As- 
sociation vs. Ill. Cent. R. Co., 19 I. C. C. 512; In re Western 
Classification No. 51, 25 I. C. C. 442; Louisiana State Rice Mill- 
ing Co. vs. M. L. & T. R. Co., 34 I. C. C. 511, and San Francisco 
Dairy Products Exchange vs. American Railway Express Co., 
78 I. C. C. 737, the Commission has considered the matter of 
shippers’ load and count notations on bills of lading, the holding 
of the Commission in effect being that, except at any of its 
public stations where it provides facilities for the receipt and 
delivery of freight, a carrier is justified in placing the qualifying 
notation “shippers load and count” on bills of lading and that 
a carrier could not be required to send a representative to the 
shipper’s industry to check carload freight loaded into cars at 
such industries. 

Since the facts of how the loss or injury occurred are gen- 
erally within the exclusive knowledge of the carrier, the courts 
are liberal in permitting the claimant by showing certain essen- 
tial facts within his knowledge, to raise presumptions which 
complete his case. 

A shipper, showing a delivery of goods to a carrier, and 
that they were not delivered, makes out a prima facie case 
against the carrier entitling him to damages for loss, and to 
avoid such damages, the burden is upon the carrier to prove 
its freedom from liability. Chicago, R. I. & P. Ry. Co. vs. 
Stouffer, 111 N. E. 809; Nustrot-Calahan Co. vs. Mo., K. & T. 
Ry. of Texas, 209 S. W. 775. 


When a shipper’s load and count notation is placed on a 
bill of lading by the carrier, the receipt given by the carrier as 
evidenced by the issuance of the bill of lading, is a qualified one 
and it becomes a matter of proof, when suit is brought by the 
shipper, as to whether the amount specified in the bill of lading 
was actually loaded. When it has been shown that a lesser 
amount was delivered at destination, the fact that the loading 
and counting was done by the shipper without supervision or 
check by the carrier necessarily places upon the shipper the 
burden of showing that the amount stated in the bill of lading 
was in fact loaded into the car. 

The decision in Brewster vs. New York C. & H. R. R. Co., 
129 N. Y. S. 368, indicates the form of proof which a shipper 


should offer in support of his allegation of loss or damage by 
a carrier. 


Tariff Interpretation—Classification Exception Rating 
to be Read in Light of Classification 


Kentucky.—Question: A few days ago we received a ship- 
ment of cast iron cess pools billed as “castings.” 

In Note 15, Supplement 69 to Central States Motor Freight 
Bureau, Inc. Agent, Tariff No. 15-A, MF-I. C. C. No. B-184 (W. 
L. Meyer Series), there is a low 40% rating on castings. 
However, cess pools are recapped in National Motor Freight 
Classification No. 6, page 83, Item 19, as taking fourth class. 

Would you please tell us if it is permissible to classify 
cast iron cess pools as “castings”? These cess pools are cast 
iron and in the rough. However, they are a finished product. 

Answer: The Commission has held that a classification 
exception rating is to be read in the light of the classification. 
Marx & Sons vs. Illinois C. R. Co., 36 I. C. C. 519; General 
Motors Truck Co. vs. Grand Trunk Ry. Co., 118 I. C. C. 99. 

As cess pools are rated in Item 19, page 83 of the National 
Motor Freight Classification No. 6, under the caption of Con- 
duits, etc., and not under Castings, it is our opinion that the 
Class 40, rating in Item 6890-C of Central States Motor Freight 
Bureau, Inc. Agent MF-I. C. C. No. B-184 will not apply 
thereon, the rating in the National Motor Freight Classification 
applying. 


Liability of Carrier for Injury to Goods Loaded 
in Open Top Equipment 


__ Wisconsin.—Question: Recently, there was shipped to us 
without any weather protection of any kind a large quantity 
of sheet steel in a gondola car. 


While in transit the steel became very wet and rusty, 
necessitating a considerable expense for cleaning it. 

We wish that you would inform us and cite court decisions 
supporting the views you express, whether we can hold the 
carriers responsible for this cleaning expense. The originating 
carrier accepted the shipment as loaded, hence, we believe that 
they should be responsible for any damages thereto while in 
transit and reimburse us for this expense. They have the privi- 
lege of rejecting the shipment as proffered to them, and having 
failed to do so as provided in Rule 5, Section 1(A) of Con- 
solidated Freight Classification No. 15, they then assumed the 
responsibility for delivering to us the steel in the same condition 
they accepted it, in our opinion. 

According to Consolidated Freight Classification No. 15, 
steel can be shipped loose in carloads. The Association of 
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American Railroads rules governing loading of commodities on 
open top cars provide rules for bracing sheet steel in gondola 
cars, but nowhere are there rules prescribed for weather pro- 
tection. If the carriers wanted to avoid the liability for cine 
expense of cleaning sheet steel delivered to the consignee wet 
and rusty, they should have rejected it or prescribed packing 
specifications for loading sheet steel in gondola cars. 

Answer: If a carrier accepts for transportation in open 
top equipment goods which because of their value and sus- 
ceptibility to pilfering should, in its opinion, have been loaded 
in closed cars, the carrier is, as we see it, liable in damages for 
any loss of goods from the car which does not come within one 
of the recognized exceptions to the carrier’s liability. This, not- 
withstanding the fact that, in our opinion, a carrier may refuse 
to accept such goods in open top equipment except where a 
release is executed for the reason that the nature thereof is 
such as to make the shipment in closed cars a precaution which 
the carrier may, under its right to make and enforce reasonable 
regulations for the conduct of its business, reasonably insist 
upon. 

The liability of a carrier being practically that of an in- 
surer, it may, we believe, lawfully insist upon the loading of 
goods, which, because of their value and susceptibility to 
pilferage, materially increase its risk, in cars which afford a 
greater protection against theft than open top equipment, but 
if it accepts such goods without exception in such equipment, 
it may, in our opinion, be held liable for injury to the goods. 

See O. N. M. & P. Ry. Co. vs. H. M. S. Drilling Co., 229 
Pac. 420, in which case the court said: 


Going first to the claim of contributory negligence of the plaintiff 
in accepting an open top car for loading the shipment of oil well 
supplies, the receiving carrier by experience and _ observation is 
familiar with the conditions under which a certain shipment must 
move over its line of railway and connecting carriers to its destination. 
It is reasonably advised of the dangers of loss to which the shipment 
is exposed by varying causes. The carrier is in a better position to 
judge the manner and method best suited for the transportation of the 
shipment than the consignor or consignee. Therefore the carrier, 
having undertaken and accepted responsibility for the selection of the 
kind and class of car in which to load and transport the freight, 
ordinarily no duty rests upon the shipper to inspect the car tendered 
for loading the freight, or in the matter of the selection of the kind 
of class or car for use in the transportation of the shipment. If the 
freight be loaded into and transported in a car unsuited for the service, 
it is the responsibility and liability of the carrier. C. C. C. & St. L. 
Ry. Co. v. Louisville Tin & Stove Co. (Ky.), 111 S. W. 358; Blatcher 
v. P. B. & W. R. R. Co., 31 App. D. C. 385, 16 L. R. A. (N. S.) 991; 
Peters v. N. O. J. & G. N. R. Co., 16 La. Am. 222, 79 Am. Dec. 578. 


Tariff Interpretation—L. T. L. Shipment Using Capacity of Truck 


Minnesota.—Question: Would you please give me your 
opinion as to the correct rate to be applied to a shipment con- 
sisting of kitchen stools, sheet steel, N. O. I., in cartons, from 
Chicago, Ill., to Minneapolis, Minn. The total weight of this 
shipment is 3,400 pounds, and 1,200 cubic foot trailer was 
loaded to capacity, handling the shipment. The consignee con- 
tends the shipment should be treated as an L. T. L. shipment. 

Would you advise what rate and weight is correct? 


Answer: Class rates from and to the points named in your 
letter are published in Northwest Tariff Bureau, Inc., Lou 
Hosking, Agent, Tariff No. 52, MF-I. C. C. No. 179, which is 
subject to ratings and rules published in Lou Hosking’s Tariff 
MF-I. C. C. No. 198 and the National Motor Freight Classifica- 
tion. In Items 5565 and 5570 of Lou Hosking’s Tariff MF- 
I. C. C. No. 198, a rating of Class 100 is published on steel stools, 
SU, and Class 85, when KD or partially KD, L. T. L. 


Volume minimum ratings are published in National Motor 
Freight Classification No. 6. 


Under Section 5 of Rule 13 of the National Motor Freight 
Classification No. 6, the charge for a shipment moving under 
less than truck load ratings shall not exceed the charge appli- 
cable to the same shipment under the volume ratings at the 
volume minimum weight specified. 

The lower of the L. T. L. or T. L. rates is applicable in the 
absence of a tariff provision to the effect that L. T. L. ship- 
ments occupying the entire contents of a truck will be charged 
for on the basis of the T. L. rate. 


Liability of Carrier for Concealed Loss or Damage 


New York.—Question: We have a claim filed with us on 
concealed basis covering damage to a slate panel, and inasmuch 
as no request for inspection was made until 89 days had elapsed 
from time of delivery, we question whether or not our company 
should be held liable for this alleged damage. 

We hold clear delivery receipt covering the material and 
inspection report indicates that container was in good condition 
and showed no signs of being mishandled. Consignee claims 
shipment was made prior to their being able to use it and they had 
to store it until such time as they were ready for it, claiming 
it was stored in a very safe place. 


TRAFFIC WORLD) 


Would the carrier be held liable for concealed damage afte; 
so long a time? We would appreciate very much your com. 
ments as to past cases of similar nature in order that we may 
be guided accordingly. 

Answer: From a legal standpoint 
loss or damage are as valid as any other . 
ence is that in case of concealed loss or dat _ _ .t is more diffi. 
cult to establish the proof necessary to pr: . cute the claim. Ip 
order to recover the value of goods lost 01 damaged under cir. 
cumstances which bring the case within the category of a con. 
cealed loss and damage, the plaintiff miust prove by a pre. 
ponderance of evidence that the loss or damage occurred while 
the goods were in the carrier’s possession. 

If the shipper sustains the burden of proof resting upon him 
of showing delivery to the carrier in good condition and of proof 
that damage did not occur while the shipment was in the hands 
of the drayman, recovery may be had unless the carrier can 
show that the damage resulted from a cause for the conse- 
quences of which it was not liable. 

The statement in the bill of lading that goods were re. 
ceived in apparent good condition is prima facie evidence only 
as to that fact, and not that the goods were actually in good 
condition at the time they were delivered to the carrier for 
transportation. That is, such a statement relates only to ex. 
ternal conditions, and does not make out a prima facie case 
against the carrier with reference to damage that is not ap- 
parent. The recital of good condition, or apparently good con- 
dition, does, however, make out a prima facie case against the 
carrier that the goods were in apparently good condition so far 
as ordinary inspection without opening the package would dis- 
close, the burden of proof being on the carrier to show that the 
goods were not in such apparently good condition when received 
by it for transportation. 

The decisions in the following cases in general show the 
character of evidence essential to a recovery in the event of 
concealed loss or damage. Shore vs. N. Y. N. H. & H. R. Co., 
121 Atl. 345; John Deere Plow Co. vs. American Express Co., 
223 S. W. 488; Canfield vs. B. & O., 75 N. Y. 144: Hirsch vs. 
Hudson River Line, 57 N. Y. S. 272; Baer vs. N. Y. C. & H. 
R. R., 144 N. Y. S. 682; Silverman vs. C. C. C. & St. L., 157 
N. Y. S. 856; Wallers vs. N. Y. C. & H. R. R. Co., 166 N. Y. S. 
1083; Openhym vs. Maine S. S. Co., 127 N. Y. S. 463; Miller 
vs. R. Co., 90 N. Y. 420; Thyll vs. R. Co., 84 N. Y. S. 175; Jean 
Garrison & Co. vs. Flagg, 90 N. Y. S. 289; Regan vs. N. Y. R. 
Co., 98 S. E. 860 (N. C., 1917); Edwin B. Simpson Co. vs. C. 
B. & Q., 164 N. Y. S. 68. 


for concealed 
1e only differ. 





DISPOSITION OF USED RAILS 


The War Production Board has relaxed its control over 
shipments of relay railroad rail, reroll and scrap rail so that 
small quantities of used rail may be disposed of without au- 
thorization. 

Amendment No. 1 to limitation order L-88 permits any 
person to sell, transfer, or otherwise dispose of not more than 
10 tons of used rail in any calendar month. L-88 had halted 
all shipments, but it was now considered desirable to permit 
deliveries or sale of small quantities of scrap and other used 
rail, said the W. P. B., adding: 


At the same time, the amendment removed High Tee rail from 
the terms of the original order, thus permitting free disposal of this 
type of rail. High Tee rail is used largely by street car companies, 
and is not suitable for relaying by a railroad. 

Communications concerning used rail of the type suitable for re- 
laying should continue to be addressed to the W. P. B.’s transportation 
equipment branch, and communications concerning used rail of only 


reroll or scrap grade should be addressed to the scrap unit of W. P 
B.’s iron and steel branch. 


TRANSPORTATION PLANNING 


“The post-war period may see a comprehensive rebuilding 
of our national transportation system,” says a pamphlet issued 
by the National Resources Planning Board. 

The Pamphlet, written by Charles S. Ascher, consultant 
to the board and formerly executive director of the National 
Association of Housing Officials, says the board, “suggests 
some of the conceptions that must underlie a concerted effort 
to remake our American cities after the war.” 

As to rebuilding of the transportation system Mr. Ascher 
said part of such rebuilding “would be the coordination within 
the city of transfer facilities and terminals of rail, water, alr 
and highway transport, including the parking lot as a te!- 
minal for the private passenger car, and the airport as a ter- 
minal for freight cargo.” 


PENALTY FOR OBSTRUCTING COMMERCE 
The Hobbs subcommittee of the House judiciary committee 
has favorably reported to the whole committee H. R. 7067, 
the anti-racketeering bill providing penalties for obstructing 
commerce (see Traffic World, May 16, p. 1305). 
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ike all of America’s army of 1,000,000 skilled railroaders, the more than 
35,000 men and women of the Missouri Pacific Lines are working night 
and day to back up the men in uniform. Serving numerous camps and 
training centers and many war production plants, the Missouri Pacific forms 
an important link in the chain of railroads that criss-cross the country. Its 
part in spreading America’s Victory is an important one. 
In order, however, to meet the growing transportation needs of a nation 
at war, we will need the continued co-operation of shippers and receivers. 
Here is how you can help: 


% DON’T ASK FOR CARS TO BE SPOTTED UNTIL YOU ARE READY TO LOAD. 
% ORDER CARS TO YOUR ACTUAL REQUIREMENTS. 

% LOAD CARS TO FULL CAPACITY. 

% LOAD CARS PROMPTLY. 

% UNLOAD CARS PROMPTLY. 

% TELL US WHAT WE CAN DO TO SERVE YOU BETTER. 


SOUTH « WEST SOUTHWEST 


Buy WAR BONDS and STAMPS 
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Personal Notes 





Joseph C. Beck, chairman of the Pittsburgh region chapter 
of the Association of I. C. C. Practitioners, will preside at the 
annual meeting of the chapter in the rooms of the Traffic Club 
of Pittsburgh, William Penn Hotel, May 25. Standing commit- 
tees will submit annual reports and officers will be elected. 

Thomas F. King, general attorney for the Atchison, Topeka 
and Santa Fe, died at Chicago May 19. 

E. B. Allen has been appointed traffic manager of the Waco 
Aircraft Company, Troy, O. 

Friends and associates of D. T. Lawrence, who recently 
retired as chairman of the Eastern Territory Traffic Executives’ 
Association and the Trunk Line Association, will tender to him 
a “tribute dinner,” at the Hotel Commodore, New York, June 2. 
C. W. Braden, traffic manager, National Distillers Products 
Corporation, is chairman of the committee arranging the affair. 

Malcolm Putty has been elected executive vice-president of 
the Missouri and Arkansas Railway at Harrison, Ark. 

D. A. Small, assistant traffic manager, linseed department, 
ee Corporation, died at Minneapolis, Minn., 
May 14. 

William V. Goldeman has been appointed New England 
division manager for the Midwest Freight Forwarding Com- 
pany, at Bridgeport, Conn. 

The following appointments have been made by the Chi- 
cago, St. Paul, Minneapolis and Omaha Railway, at St. Paul, 
Minn.: H. P. Congdon, general superintendent; P. A. Bloom, 
assistant to the vice-president in charge of operations; E. A. 
Vik, director of personnel. 

John N. Hughes has resigned as solicitor for the Milwaukee 
Road at Des Moines, Iowa. He remains with the railroad as 
special attorney. John N. Hughes, Jr., attorney for the rail- 
road at Des Moines, has been granted leave of absence to enter 
the United States Army. Willis J. O’Brien has been appointed 
solicitor at Des Moines. E. A. Bornfleth has been appointed 
traveling freight and passenger agent for the railroad at Mil- 
waukee, Wis. 

The Traffic League of Cincinnati, O., has elected the fol- 
lowing officers: F. H. Herzog, president; R. M. Meeker, vice- 
president; Harry Hyatt, secretary; Charles Kluiber, treasurer, 
and W. F. Dunaway and E. C. Klein, governors. The league’s 
annual picnic will be held at Bregel’s Grove, Melborne, Ky., 
June 6. Paul Burke is chairman of the committee in charge 
of arrangements. 

Marcel Garsaud has resigned as general manager of the 
Board of Commissioners of the Port of New Orleans. E. O. 
Jewell, formerly director of commerce for the board has been 
appointed to succeed him. 

The Baltimore and Ohio has announced the following ap- 
pointment: George E. Dove, district freight representative, 
Jacksonville, Fla.; L. E. C. Rohrig, division freight agent, Louis- 
ville, Ky.; D. W. Lang, division freight agent, Chillicothe, O.; 
H. S. Smith, district freight agent, Columbus, O. 

Herbert W. Connel, secretary, city service commission of 
Milwaukee, has announced that the position of municipal port 
director of the city of Milwaukee is vacant and that examina- 
tions to fill it will be held in a number of cities shortly. The 
qualifications for the position are executive ability and a com- 
prehensive knowledge of the economics of water transportation 
and harbor administration. The salary is on a sliding scale 
from $3,600 to $4,500 a year. Applications should be made to 
Mr. Connel, city hall, Milwaukee, Wis. 


John W. Sibley has been appointed supervisor of stations 
for the Santa Fe Coast Lines at Los Angeles, Cal. 

L. C. Ayers, assistant general manager, Norfolk and West- 
ern Railway, chairman of the railway’s general war bond 
campaign, has received from the Treasury Department a letter 
congratulating him and his committee on the fact that the rail- 
way has reached the highest percentage of bond purchasers 
among its employes among railroads having more than 20,000 
employes. Between April 15 and May 5, 21,818 N. & W. em- 
ployes bought or subscribed for bonds totaling $2,457,475. 

Commissioner Macauley, of the Maritime Commission, spoke 
before a joint luncheon meeting of the Propeller Club of San 
Francisco, the San Francisco Commercial Club and the Senior 
and Junior Chambers of Commerce, May 22, at San Francisco, 
Calif. Commissioner Carmody spoke the same day at the 
National Maritime Day Dinner sponsored by the Civic Clubs 
of New Orleans. 

W. H. Higginbotham has been appointed district freight 
agent for the Seaboard Air Line Railway at Raleigh, N. C. 

The Los Angeles Freight Traffic Agents’ Association, at a 
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meeting held May 19, voted to make a $100 donation from its 
treasury to the American Red Cross. 


Grade Crossing Accidents 


“Accidents at highway-railroad grade crossings are un- 
necessarily delaying the movement of war and other materials, as 
well as troops and other passengers, at a time when every 
effort is being made by the railroads to expedite such traffic,” 
says the Association of American Railroads in announcing re- 
sults of a study made by the safety section of the association, 

An average of 38 trains a day, or 1,137 trains a month, the 
safety section found, were delayed a total of 22 hours a day or 
660 hours a month from this cause. Of the average number of 
trains delayed each month, 702 were freight and 435 were pas- 
senger trains. The delay, to freight trains alone, averaged 460 
hours, and to passenger trains, it amounted to 200 hours 
monthly, due largely to lack of proper care by motorists in 
approaching and passing over highway-railroad grade cross- 
ings, said the A. A. R. Ejighty-two per cent of the accidents 
took place at highway-railroad grade crossings having special 
protection consisting of not only the standard sign that warned 
motorists they were approaching a grade crossing, but also 
some special device such as flashing lights, gates or watchmen. 
One-third of the accidents at grade crossings resulted from 
motorists driving into the sides of trains, said the A. A. R,, 
adding: 


Frequently, motor vehicles derail trains at grade crossings. Last 
year, ten railroad employes were killed and 61 injured as a result of 
collisions between trains and motor vehicles. In the past six years, 
101 railroad employes lost their lives in such accidents and 398 were 
injured. Seventeen passengers on trains were injured from this cause 
in 1941, which brought to 173 the total number injured in the past six 
years. Instances have occurred when flaming gasoline has spread over 
locomotives when tank trucks were struck at grade crossings, causing 
horrible death to the engineer and fireman. 

Damage to locomotives, cars and other railroad property resulting 
from collisions between motor vehicles and trains at grade crossings 
amounted to $373,111 in 1940. In the five-year period from 1936 to 
1940, inclusive, total damage to railroad property amounted to more 
than $1,300,000. 

Last year, 1,931 persons lost their lives in highway-railroad grade 
crossing accidents, the largest number in any year since 1930. At the 
same time, 4,885 persons were injured. In 1941 there were, according 
to the Interstate Commerce Commission, 4,320 grade crossing accidents, 
the greatest number for any year since 1937. In the first three months 
of this year, 562 persons were killed and 1,580 were injured as a result 
of grade crossing accidents, compared with 525 fatalities and 1,380 in- 
jured in the same period last year. 

Investigation by the safety section reveals that approximately 
eighty per cent of the grade crossing accidents involve motorists at 
crossings in the vicinity of their homes. 

Increase in the number of trains and automobiles undoubtedly 
accounts to some extent for the increase that has taken place in the 
past few years in the number of grade crossing accidents. With in- 
creasing traffic on the railroads, this potential danger will grow. 

Partially through the use of federal funds, the railroads have 
eliminated 13,023 grade crossings during the seven year period, 1934 
to 1940. For the most part, these grade crossings were located on 
the more heavily traveled highways. Some of the states also have been 
active in this matter. Despite this elimination program, however, new 
crossings almost constantly are being added owing to the growth of 
cities and communities. The elimination of every highway-railroad 
grade crossing in the United States would be a financial impossibility, 
running into many billions of dollars. 


CHANDLER ACT RENEWAL BILL 

The bankruptcy subcommittee of the House judiciary com- 
mittee has virtually completed work on H. R. 6840, introduced 
by Representative McLaughlin, of Nebraska, providing for re- 
enactment, with some changes, of the so-called Chandler act 
permitting readjustment of railroad capital structure. A “clean 
bill, as approved by the subcommittee, will be introduced and 
reported to the whole committee. 


FORWARDER ACT SIGNED 

The White House announced May 18 that President Roose- 
velt had signed S. 210, an act to amend the interstate com- 
merce act, as amended, to provide for the regulation of freight 
forwarders (see Traffic World, May 16, p. 1291). The Prest 
dent affixed his signature to the act May 16 and that is the date 
of approval of the measure. : 

Regulation of forwarders under the act, however, will not 
become effective for some time. Section 405, requiring the fil- 
ing of tariffs, etc., will not become effective until 60 days after 
May 16. Sections 404, 406, 413, 414 and 417 will not become 
effective until 90 days after May 16. The Commission is author 
ized to postpone the taking effect of any of the provisions © 
the act to such time as it shall prescribe but not beyond Sep- 
tember 1, 1942. 
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Tratfic Club Doings 


Itema for thie column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THs Terarric Wor”p goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for tt 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Editor THe Trarric Wor. 





The Nashville Transportation Club has elected the follow- 
ing new officers: President, E. S. Reece, traffic manager, 
Werthan Bag Corporation; vice-president, V. E. Nichol, man- 
ager, Silver Fleet Motor Express; secretary-treasurer, C. D. 
Temple, N. C. & St. L. Railway; members of the board of 
governors, C. P. Shropshire, Vultee Aircraft, Inc.; N. J. Gant, 
Atlantic Coast Line Railroad; H. H. Piper, Hermitage Feed 
Mills; R. C. Wharton, C. & E. I. Railroad; C. F. Stith, Louis- 
ville and Nashville Railroad; N. S. Owen, Davison Chemical 
Company. 

Charles G. Anthony, executive first vice-president, Cali- 
fornia Motor Truck Association, consultant of the O. D. T., 
spoke on “What the Future Holds for Transportation” at a 
luncheon meeting of the Los Angeles Transportation Club May 
18. The club will hold a dinner dance at the Southern Cali- 
fornia Golf and Country Club May 23. The entertainment 
committee, J. M. Leseney, chairman, isin charge. 





George Hagen Loeb, chairman, and his entertainment com- 
mittee, were in charge of the program at the fina! luncheon 
meeting of the season of the Norfolk-Portsmouth Traffic Club 
May 21. 

Thomas E. Lyons, executive secretary, Foreign Trade 
Zones Board, Washington, D. C., spoke on “Foreign Trade 
Zones” at a luncheon meeting of the Traffic Club of New Or- 
leans May 18. The club held its annual picnic at Camp Salmen 
May 17. 

The educational committee of the Richmond, Va., Traffic 
Club was in charge of the May 18 meeting, at which Joyce 
O'Hara, United States Chamber of Commerce, spoke on ‘“War- 
Time Washington.” 


Gray Nightmare” at a luncheon meeting of the Tuesday Traffic 
Forum of the Pacific Traffic Association of San Francisco May 
19. The association was scheduled to hold its ann@al picnic 
at Linda Vista Park, Mission San Jose, May 24. 





The May 19 meeting of the Oakland, Cal., Traffic Club, 
was designated international night. Major Rupert Norman 
Hill of the British Army, spoke on “India.” Among the guests 
were C. T. Feng,- Chinese consul-general; Jacob Lomakin, 
U. S. S. R., consul-general, and J. C. O’Dwyer, British consul. 





The Milwaukee Traffic Club will hold a dinner dance and 
floor show at the Milwaukee Athletic Club May 23. 





The Oil City-Franklin Traffic Club will hold its annual out- 
ing at Conneaut Lake June 18. E. W. Dodds, Socony-Vacuum 
Oil Company, Franklin, Pa., is general chairman of the com- 
mittees in charge. 





Martin H. Kennelly, former president of the Traffic Club 
of Chicago, now president of the Chicago Athletic Associa- 
tion, May 19 entertained at luncheon at the latter club all but 
three of the living former presidents of the traffic club. Of 
the three absent, one lives in California and the other two 
were out of the city. It was agreed at the luncheon to make 
the reunion of past-presidents of the Traffic Club of Chicago 
an annual affair. Commissioner Woodward, of the Maritime 
Commission, spoke at a special maritime day luncheon meeting 
of the Traffic Club of Chicago, the Propeller Club of Chicago, 
the Export Managers’ Club and the Ocean Freight Agents’ 
Association, May 21, at the Hotel La Salle, Chicago. He re- 
viewed the commission’s shipbuilding program and the prog- 
ress that was being made in the construction of ships. He 
paid tribute to American seamen who were “on the fight- 
ing front.” At the conclusion of the war, he said, the United 
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States would have the three essential elements without which 
no nation could hope to maintain a position as a maritime 
power—ships, maritime personnel and sound and efficient op- 
erating companies. 

G. Lloyd Wilson, director, division of rates, Office of De- 
fense Transportation, spoke on “The What, Why and How of 
the O. D. T.” at a joint dinner meeting of the Traffic Club of 
Reading, Pa., and the Reading Chamber of Commerce May 7, 
John R. Edelman, president of the traffic club, introduced the 
speaker. The club will hold its annual outing and golf tourna- 
ment at the Reading Country Club June 4. 





The Birmingham Traffic and Transportation Club will hold 
its spring golf tournament and bridge party at the Roebuck 
Outing Club May 25. V. C. Fagan is chairman of the golf 
committee and V. W. Jackson of the bridge committee. 





Ted V. Rodgers, president, American Trucking Associa- 
tions, Inc., will speak on “Winning the War on Wheels” at a 
luncheon meeting of the Transportation Club of the Rochester, 
N. Y., Chamber of Commerce May 28. 





The Traffic Club of St. Joseph, Mo., will hold a spring golf 
outing at the St. Joseph Country Club June 2. Dinner will be 
served in the evening. 





The Traffic Club of Houston observed Santa Fe day at a 
luncheon meeting May 19. J. A. Dana, division freight agent, 
Santa Fe Lines, Houston, was chairman of the committee in 
charge of the program. 





Glenn H. Smith, the new president of the Junior Traffic 
Club of Kansas City, was born on an apple farm close to Belle 
Plaine, Kan., December 31, 1904. He 
attended country school till completion 
of grade school work and then was 
graduated from the Belle Plaine High 
School in 1922, where he was active in 
athletics and was chosen on one of the 
state teams in basketball at the close 
of the season. After a year on the 
farm he went out to make his mark in 
the business world, first working as a 
cook and traveling over the central part 
of the country, until marrying at Drum- 
right, Okla., in 1926. Then he became 
connected with the Santa Fe Railroad, 
until 1930 when he entered the truck 
transportation field as a truck driver 
for a while and then became commer- 
cial agent. He worked at that until 
two years ago when he became agent 
in Kansas City for the Lee Way Motor Freight, Inc. Since his 
connection with the Junior Traffic Club of Kansas City he has 
acted as chairman of the recreation committee. He has two 
sons, aged 16 and 12. 








The truck night dinner of the Indianapolis Traffic Club 
was postponed from May 21, the date originally set, to May 
29. It will be held at the Claypool Hotel. Director Eastman 
of the O. D. T. will be the speaker. The club will hold a golf 
tournament and dinner at the Ulen Country Club, Lebanon, 
Ind., June 11. 





The speaker at the luncheon meeting of the Traffic Club 
of Detroit May 20 was E. S. Evans, president, Evans Products 
Company, on “Airplane Cargo Versus Truck and Train Trans- 
portation.” 





Lewis Severson, professor of economics, Beloit College, 
spoke on “The Economic and Financial Processes of the War 
at a meeting of the Rock River Valley Traffic Club at Rock- 
ford, Ill., May 20. J. H. Miller, traffic manager, J. I. Case 
Company, introduced the speaker. 





The Transportation Club of St. Paul held its first golf 
tournament of the season at Keller Golf Course May 19. Other 
golf tournaments are scheduled for Midland Hills Golf Course 
June 16 and 17, and Hillcrest Golf Course August 18 and Sep 
tember 13. George H. Nourse is chairman of the golf committee. 








Walter Burghardt, Courteen Seed Company, spoke o 
transit privileges at the May meeting of the Women’s Traffic 
Club of Milwaukee. 


The Traffic Club of the Lehigh Valley held a dinner meeting 
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at Easton, Pa., May 18. Albert Enoch, Sr., supervisor, Bethle. 
hem, Pa., Traffic Bureau, conducted a quiz program in which 
the following participated: Henry Albert, Lehigh and Now 
England Railroad; L. H. Beam, L. & N. E.; J. Christie, traffic 
manager, Traylor Engineering Company; Alfred May, vice. 
president, Davies, Turner and Company, and N. C. Murray 
New York Central. 2) 


The Traffic Club of Denver will hold its annual golf outing 
at the Cherry Hills Country Club June 9. Dinner will be served 
The affair is under the direction of the sports committee of 
which J. E. Bolin is chairman. 


SAVING OLD RUBBER STAMPS 


Old rubber stamps can be converted into new tires for 
the army, landing gears for the air corps, gun mount compen. 
sators for the navy, and many other necessities for offense 
“Every bit of the scrap rubber from this source should be sa]. 
vaged,” is Washington’s advice to Horder’s, Incorporated, Chi- 
cago distributors of office supplies and paper. 

“There must be millions of old, obsolete rubber stamps in 
offices and factories throughout the country,” says E. Y. Hor- 
der, president. ‘We will be the collection agency through our 
nine stores and the Horder Building, Chicago, so that anyone 
may conveniently bring or send to us the rubber parts from 
rubber stamps no longer in use or any other old rubber that 
may be in offices or factories. Proceeds from the sale of this 
scrap rubber will be added to our regular contribution to the 
U. S. O. campaign.” 


PROTECTING RAILROADS IN WAR 


The War Production Board has announced establishment 
of the resources protection board, headed by William K. Frank, 
of the W. P. B. production division, to study and make recom- 
mendations for the protection of railroads, shipyards, com- 
munication networks, industrial plants, war installations, and 
vital economic resources against bombing, sabotage, espionage 
or actual invasion as well as natural hazards such as fire and 
flood. The W. P. B. said the army, navy and other agencies 
had put into effect protective measures and that the new board 
would act as a coordinating agency to assure that no important 
resource or facility had been overlooked. 


PACIFIC CAR DEMURRAGE 


The report of the Pacific car demurrage committee for 
March, 1942, shows 36,149 cars held overtime—a percentage of 
12.00—as against 18,799 cars—a percentage of 07.95—for 
March, 1941. 





Digest of New Complaints 





No, 28826, newsprint paper, Oswego to Brooklyn, N. Y. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., on paper, newsprint, 
carloads, from Oswego, N. Y. (ex-lake) to Brooklyn, N. Y., sta 
tions, namely, New York Dock Railway, Bush Terminal, Jay Street 
Connecting Railroad, and Brooklyn Eastern District Terminal, in- 
cluding intermediate points, as described in N. Y. O. & W. tariff 
1. ©. C.. 22088. 

No. 28827, Rhode Island Commutation Fares. 

Investigation instituted by the Commission, division 1, on Its 
own motion, into the commutation fares and rates of the New 
Haven for the transportation of passengers in Rhode Island. By 
petition, trustees of the New Haven stated that the Public Utility 
Administrator of the state of Rhode Island had failed or refused 
to permit the establishment of commutation rates and fares intra- 
state to correspond with those interstate authorized in Ex Parte 148. 

No. 28828, Gamble-Robinson Co., Minneapolis, Minn., vs. A. T. & S. F, 
et al. 

Rates, fresh peaches, points in Colo., to destinations in Ia. and 
other states in violation of sections 1, 3 and 4, the undue prefer 
ence alleged being for competitors. Asks new rates and repata 
tion. (J. G. Scott, president, 301 No. 5th St., Minneapolis, Minn.) 

No. 28829, Reynolds Metal Co., Richmond, Va., vs. Mo. Pac. et al 

Rate of $3.95 a gross ton on wet bauxite ore from Sweet Home 
Ark., to Listerhill, Ala., unreasonable. Asks for a rate not eX 
ceeding $2.44 and reparation. (Challen B. Ellis, Southern Bldg. 
Washington, D. C.) : 

No. 28830, K. H. Francis and S. G. Swaim, dba West Memphis Compress 
Co., West Memphis, Ark., vs. C. R. I. & P. et al. i 

Rates, cotton and cotton linters, and other commodities movilé 
to and from the plant of the complainant in violation of sections 
1, 2, 3 and 10 by reason of failure to absorb switching chare 
Asks new rates and reparation. (J. H. Townshend, B. H. Burke. 
Falls Bldg., Memphis, Tenn., and Edward A. Haid, 407 Nom 
Eighth: St., St. Louis, Mo. 
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Docket of the Commission 





S 


TH—Itemsa in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric Wortp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


May 25—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 35334 Sub. 23—Cooper-Jarrett, Inc., Kansas City, Mo., certficate to 
extend operations. 
MC 17448 Sub. 1—Vassar Express, New York, N. Y. 
May 25—Chicago, II!l.—Morrison Hotel—Commissioner Patterson: 
28750—Intallation of block signal or other systems intended to pro- 
mote safety of railroad operation under section 25 (b). (Wabash) 
May 25—Dallas, Tex.—Baker Hotel—Examiner Disque: 
1. & S. 5110—Maximum rate provision, ocean-rail to southwest. 
May 25—Erie, Pa.—U. S. Court—Examiner Smith: 
MC F-1821—L. V. Metz, purchase, Penn Ohio New York Express Cor- 
poration. 


May 25—Hannibal, Mo.—County Court—Public Service Comm, of Mo.: - 


* Finance 13682—Application St. Louis & Hannibal for abandonment of 
branch line from Rails Junction to Perry, Mo. 


May 25—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 59559 Sub. 6 and Sub. 8—D. Graff & Sons, Kalamazoo, Mich., cer- 
tificate to extend operations. 
May 25—Scranton, Pa.—Casey Hotel—Jt. Bd. 65 and 325: 
MC 12264—H. E. Boice, Williamsport, Pa., license. 
MC 103158—W. E. Yeagle, Lock Haven, Pa., certificate. 
May 25—Washington, D. C.—Argument: 
Finarce 13416—Illinois Central, abandonment. 
May 25—Washington, D. C.—Examiner Carpenter: 
1. & S. M-1984—Printing paper, Pa. peints to N. J. and N. Y. points 
May 25—Washington, D. C.—Examiner Molster: 
Finance 13730—Application of Jones and Laughlin Steel Corp., to 
acquire control by purchase stock of Cuyahoga Valley Ry. 
May 26—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 91512 Sub. 1—Edward’s Trucking, Brooklyn, N. Y. 
May 26—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 94409 Sub. 1—Barrett’s Express, Hightstown, N. J. 
May 26—Momence, Iiil.—Federal Bldg.—Examiner Lyle: 
Finance 13666—Application of C. & E. I. for abandonment of line be- 
tween Momence and State Line Junction, Il. 


May 26—Scranton, Pa.—Casey Hotel—Jt. Bd. 67 and Exam. Garofalo: 
MC 1 Sub. 4—Eschenbach & Rodgers, Inc., Scranton, Pa., permit to 
extend operations. 
MC 37319 Sub. 1—A. Soltis, Freeland, Pa., certificate to extend opera- 
tions. 





FOR SALE—Interstate Commerce Commission Reports, Bound Vol- 
umes, Numbers 1 to 63 inclusive, and 65. L. R. Dameron, 89% Broad 
Street, Charleston, S. C. 
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May 26—Washington, D. C.—Jt. Bd. 120: 
MC 95480 Sub. 1—L. F. Hopkins, Nanjemoy, Md., certificate to ex. 
tend operations. 


May 27—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 50307 Sub. 3—Interstate Dress Carriers, Inc., New York, N. yY. 


May 27—Hoopeston, IIl.—Federal Bldg.—Examiner Lyle: 
Finance 13667—Application of C. & E. I. for abandonment of line be. 
tween Rossville Junction, Ill., and Judyville, Ind. 


May 27—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 8989, Sub. 5—Howard Sober, Inc., Lansing, Mich. 


May 27—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 75482 Sub. 2—Safeway Van Lines, Los Angeles, Calif., certificate 
to extend operations. 
MC 75482—Safeway Van Lines, 
permit. 


May 27—Scranton, Pa.—Casey Hotel—Examiner Garofalo: 
MC 51046 Sub. 1—V. L. Griffis, Susquehanna, Pa., certificate to extend 
operations, 
MC 87964 Sub. 2—Benson Bros., Susquehanna, Pa., certificate to ex. 
tend operations, 


May 28—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 44592 and Sub. 1—Middle Atlantic Transportation Co., Inc., New 
York, N. Y. 
MC 74083—Sutherland Shipping, Inc., New York, N. Y. 


May 28—Hoopeston, Ill.—Federal Bldg.—Examiner Lyle: 
Finance 13668—Application of C. & E. I. for abandonment of line be 
tween Milford Junction, Ill., and Freeland Park, Ind. 


May 28—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

MC 2925, MC 40946 and MC 42579—In re holding by Delaware Trans- 
portation Co., Inc., Philadelphia, of certificate under MC 2925, by 
Lukens Trucking Corp., Philadelphia, under MC 42579, and by Dela- 
ware Express Co., Philadelphia, of permit under MC 40946. 

MC 67625 Sub. 1—J. W. Alexander, Upper Darby, Pa., certificate. 

May 28—Washington, D. C.—Jt. Bd. 108: 

MC 18133 Sub. 8—Arlington & Fairfax Motor 

Arlington, Va., certificate to extend operations. 
May 29—Lansing, Mich.—Hotel Porter—Jt. Bd. 23: 

MC 3562 Sub. 1—Dickens Motor Freight, Inc., Chicago, IIl., certif- 
cate to extend operations. 

May 29—Philadeiphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

MC 18869 Sub. 3 and 4—Krinvic Brothers, Willow Grove, Pa., certif- 
cate to extend operations. 

June 1—Atlantic, la.—Federal Bldg.—Examiner Lyle: 

Finance 13665—Application of trustees of C. R. I. & P. for certificate 
permitting abandonment of the branch line between Atlantic and 
Griswold, Cass County, Ia. 

June 1—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 

MC 59583, Sub. 23—Mason and Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 

June 1—Charlotte, N. C.—Charlotte Hotel—Examiner Walsh: 

1. & S. 5113—Cotton transit at Shelby, N. C. 

June 1—Chicago, IIl.—Hotel Sherman—Examiner Way: 
1. & S. 5100—Express L. C. L. emergency charge. 

June 1—Lansing, Mich.—Hotel Porter—Jt. Bd. 23: 
MC 2815, Sub. 6—Willett Co. of Ind., Inc., Chicago, Ill. 


June 1—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 
MC 37375 Sub 7—Belyea Truck Co., Los Angeles, Calif, certificate 
to extend operations. 


June 1—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
MC 77649 Sub. 1—R. P. Quigley, Philadelphia, Pa., certificate to ex- 
tend operations. 
MC 23430—R. E. Mack, Philadelphia, Pa. 


June 1—Phoenix, Ariz.-—-State Comm.—Jt. Bd. 306: 
* MC 103119—Colorado-Arizona Express, Denver, Colo. 
June i1—Pittsburgh, Pa.—Federal Bldg.—Examiner Schutrumpf: 
MC 29515 Sub. 1—E. B. Bartley, Port Matilda, Pa., certificate to ex- 
tend operations. 
June 1—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 43972 Sub. 1 EX—E. W. Owen, Chico, Calif., application for ex- 
emption. 
June 2—Chicago, IIl.—Sherman Hotel—Examiner Higgins: 
MC F-1775—Allied Van Lines, Inc., pooling. 
June 2—Indianapolis, Ind.—U. S. Court—Examiner Hagerty: 
MC 52641 Sub. 4—Ross Transit Co., Inc., Kokomo, Ind., permit to 
extend operations. 
June 2—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
MC 48212 Sub. 2—T. R. Lownes, Richboro, Pa., certificate to extend 
operations. 
MC 103363—Superior Carriers, Trenton, N. J., permit. 
June 2—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 103328—J. H. Hiti, Mt. Pleasant, Pa., permit. 


Los Angeles, Calif., certificate or 


Transportation Co., 


TRANSPORTATION AND WAR 
Transportation is the chief problem to be dealt with 
connection with the war effort, in the opinion of Senator Tru- 
man, chairman of the Senate’s special committee investigating 
production for the war. Military production, said he, was 1 
longer the No. 1 problem. Domestic transportation difficul- 
ties, he said, could be traced directly to the rubber shortage. 


CHANGES IN DOCKET 
Hearing 28000 Sub. 81, May 22, St. Paul, Minn., canceled. 
Hearing MC 37986 Sub. 4, May 21, Portland, Ore., cancelled. 








